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General 


Foreign Ministry Holds Weekly News Briefing 


Li Peng’s Recovery ‘Smooth’ 
HK0306101493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0921 GMT 3 Jun 93 


[Text] Beijing, 3 Jun (ZHONGGUO XINWEN SHE)— 
At the news briefing held here this afternoon, Foreign 
Ministry spokesman Wu Jianmin said that Premier Li 
Peng is recovering and the process of his recovery is good 
and smooth. 


Wu Jianmin also announced the following news: 


—At Premier Li Peng’s invitation, Malaysian Prime 
Minister Mahathir bin Mohammed will pay an official 
visit to China from 13 to 22 June. 


Wu Jianmin said that Malaysia is China’s neighbor. 
Relations between the China and Malaysia have devel- 
oped smoothly since the establishment of diplomatic ties 
between the two countries in 1974. Following the visit by 
Prime Minister Mahathir to China in 1985 in particular, 
cooperation between the two countries quickened in all 
fields. Since 1978, Sino-Malaysian trade has increased 
anually at a double-digit rate. The volume of bilateral 
trade has reached $1.475 billion, hitting an all-time high. 
China believes that Mahathir’s upcoming visit to China 
will further enhance mutual understanding and push the 
ties between the two countries further on the basis of the 
Five Principles of Peaceful Coexistence. This conforms 
to the fundamental interests of the peoples of the two 
countries as well as to peace, stability, and development 
in the region. 


—At the invitation of Qian Qichen, vice premier and 
foreign minister, Prince Mohamed Bolkiah, foreign 
minister of Negara Brunei Darussalam, will pay an 
official visit to China from 9 to 14 June. 


More on Li; Malaysian To Visit 


HK0306084693 Hong Kong AFP in English 0822 GMT 
3 June 93 


[Text] Beijing, June 3 (AFP)—Premier Li Peng, unable 
to work for more than five weeks due to a mystery 
illness, is making good progress toward recovering, the 
Foreign Ministry said Thursday. 


“Premier Li Peng is recovering and the process of his 
recovery is good and smooth,” ministry spokesman Wu 
Jianmin said. 


At Li’s invitation, Malaysian Prime Minister Mohamed 
Mahathir would make an official visit here June 13 to 
22, the spokesman added, but he declined to say if the 
Chinese head of government would make an appearance. 


Li, 65, has been absent from public view since April 24, 
officially because of a “bad cold.” The government has said 
the premier was advised by doctors to “rest for some time.” 


INTERNATIONAL AFFAIRS 1 


Chinese officials have privately said Li has suffered a 
heart attack but this has not been publicly acknowledged. 
Beijing's refusal to provide information on Li's condi- 
tion has led to speculation here that he may be in 
political trouble. 


The government has managed to keep Li's name in the 
headlines since his illness, by publicizing numerous 
letters the premier has written to various casues. The last 
was issued on Tuesday [! June] to mark International 
Children’s Day. 


In Hong Kong on Thursday, the independent MING 
PAO newspaper said senior Chinese leader Deng 
Xiaoping had told Li to “get better and not to worry” 
about national affairs. The newspaper, quoting sources 
in Beijing, is one of the only independent Hong Kong 
publications that can be subscribed to on the mainland. 


On Illegal Immigrants to U.S. 
OW0306101993 Beijing XINHUA in English 
1009 GMT 3 Jun 93 


[Text] Beijing, Jume 3 (XINHUA)}—The Chinese Gov- 
err.ment has always been opposed to illegal emigration 
and has adopted a series of measures to stop it, a Foreign 
Ministry spokesman said here today. 


Spokesman Wu Jianmin made the remark at a weekly 
press conference here this afternoon when asked to 
comment on the report that some senior White House 
officials alleged that a large number of illegal Chinese 
immigrants into the United States constituted a threat to 
U.S. security and what measures China has taken to stop 
such illegal emigration. 


“The Chinese Government has all along been opposed to 
iliegal emigration and has adopted a series of measures 
to stop it,” Wu said. 


The relevant departments of China have intensified their 
efforts to check the documents of Chinese citizens 
leaving the country at border posts and the departments 
of public security have stepped up their efforts to track 
down the criminal organizations engaged in smuggling 
immigrants and the patrol on the sea to stop such illegal 
activity, he said. 


The governments at various levels, particularly the local 
governments in the coastal regions of China have 
emphasized legal education to the people, he said. 


Some of the criminal organizations have their bases 
abroad, he said. Therefore the countries concerned 
should act in coordination and jointly stop and crack 
down on such illegal immigration. 


He said that some people who have fled to other countries 
illegally have applied for so-called “political asylum”, and 
certain countries have even granted it to them. 


“This has actually encouraged the smuggling of immi- 
grants and we hope that such move should be stopped,” 
he added. 
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Asylum Slamed for Immigration 
HK0306095093 Hong Kong AFP in English 0931 GMT 
3 June 93 


[Text] Beijing, June 3 (AFP)}—The Chinese Government 
on Thursday blamed the lure of political asylum for a 
flood of illegal immigrants to the United States, but said 
it had stepped up efforts to stop the exodus. 


It also urged a joint crackdown by all countries that come 
in contact with thousands of Chinese being smuggled to 
the United States aboard fishing boats. 


U.S. officials said Tuesday [1 June] that the smuggling, 
organized largely by the Taiwan underworld, had 
become a national security risk and Washington had 
drawn up a plan to counter it. 


The U.S. Immigration and Naturalization Service has 
intercepted more than a dozen boats carrying 2,500 
Chinese in the past 18 months. Many more Chinese are 
believed to have escaped detection. 


“Some people who have fled to other countries illegally 
have applied for so-called political asylum and certain 
countries have even granted such asylum to them. This 
has actually encouraged the illegal human smuggling,” 
Foreign Ministry spokesman Wu Jianmin told a weekly 
press briefing. “We hope that such moves should siop,” 
he said. 


Nevertheless, Beijing was taking action to stem the root 
of the problem. The authorities have ordered increased 
boat patrols along China’s coast, a hunt for gangs orga- 
nizing the smuggling and tighter checks on travel docu- 
ments of Chinese citizens leaving the country, the 
spokesman said. 


In addition, he said, local governments, particularly 
along the coast, have “layed more emphasis on legal 
education for the people.” 


“China has all along been opposed to illegal immigration 
and has adopted a series of measures to stop it,” he said. 


Most of the Chinese fleeing the country are from Fujian 
Province, across from Taiwan. Human rights groups say 
that shrinking farm opportunities, lack of credit and 
rising taxes have fueled the exodus. 


Calis MFN Policy ‘Erroneous’ 


HK0306 102793 Hong Kong AFP in English 1000 GMT 
3 June 93 


[Text] Beijing, June 3 (AFP)}—The government here 
Thursday [3 June] urged U.S. President Bill Clinton to 
reverse his “erroneous” decision to put conditions on 
China’s trade priveleges, but avoided the issue of pos- 
sible retaliation. 


Asked if Beijing would take any corresponding sanc- 
tions, Foreign Ministry spokesman Wu Jianmin reiter- 
ated that “China is firmly opposed to conditions” on 
most favored nation (MFN) trade status. 
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“We hope that the United States side will size up the 
situation, change its course and correct its erroneous 
practice on the MFN issue,” Wu said. 


Beijing has issued conflicting signals on whether it is willing 
to risk retaliating against Washington. The calm tone of 
Thursday's remarks contrasted sharply with a warning on 
Wednesday by senior Communist Party leader Tian Jiyun 
that the United States could “possibly lose” the huge China 
market if it insisted on MFN conditions. 


CLinton signed an executive order last Friday [28 May] 
renewing MFN for China, but said that extension 
beyond June !994 would depend on progress in China’s 
human mghts. 


The U.S. President said he expected more humane 
treatment of prisoners and for Beijing to allow foreign 
radio and television broadcasts into China. 


Other conditions include allowing free emigration of 
Chinese nationals, ending exports to the United States of 
goods produced by prison labor, releasing and 
accounting for political prisoners in pro-democracy 
movements and protection of Tibetan culture. 


On DPRK Nuclear Stance 


HK0306085893 Hong Kong AFP in English 0843 GMT 
3 Jun 93 


[Text] Beijing, June 3 (AFP)}—The Chinese Government 
said Thursday it could only play a limited role in trying 
to reverse North Korea's apparently imminent with- 
drawal from the Nuclear Non-Proliferation Treaty 
(NPT). “China’s role in this respect is limited,” Foreign 
Ministry spokesman Wu Jianmin told a press briefing. 
The nuclear issue was mainly between North Korea and 
the United States, the International Atomic Energy 
Agency (IAEA) and South Korea, he added. 


North Korea has said it will quit the NPT on June 12 after 
it refused to accept IAEA inspections of nuclear facilities 
suspected of trying to produce a nuclear weapon. 


U.S. Government officials say Beijing has been helpful 
in trying to resolve the potentially destabilizing situation 
on the Korean peninsula, but Thursday's statement 
seemed to indicate China felt it had done all possible. 


After the collapse of the Soviet Union, Beijing remains 
the only major supporter of the Stalinist government in 
Pyongyang, but even that relationship has been strained 
in the past year. 


Ongoing U.S.-North Korean talks in New York are seem- 
ingly deadlocked, but the Chinese spokesman still held out 
some hope for a breakthrough “We sincerely hope that 
progress can ye made in the negotiations between the two 
sides and we hope that the negotiations will yield positive 
results so that there will be an appropriate solution to the 
issue of nuclear inspection,” he said. 


FBIS-CHI-93-105 
3 June 1993 


EC View on Tibet ‘Interference’ 


OW0306082693 Beijing XINHUA in English 
0813 GMT 3 Jun 93 


[Text] Beijing, June 3 (XINHUA) —The statement on 
Tibet issued recently by the European Community (EC) 
is an interference in China's internal affairs, a Chinese 
Foreign Ministry spokesman said here today. 


He made the remark at a routine press conference here 
this afternoon when asked to comment on an EC’s recent 
statement expressing its “disquiet over the human rights 
situation” in Tibet. 


“The statement on Tibet issued recently by EC contains 
inappropriate comments on the affairs of Tibet, which is 
an interference in China's internal affairs,”’ the 
spokesman said. 


On UK Actions in Hong Kong 


OW0306090493 Beijing XINHUA in English 
0856 GMT 3 Jun 93 


[Text] Beijing, June 3 (XINHUA)}—China today asked 
the British side to stop immediately making statements 
or taking actions that may interfere with and undermine 
the on-going Sino-British talks on the 1994/1995 election 
arrangements in Hong Kong. 


At a press conference here this afternoon, Chinese For- 
eign Ministry Spokesman Wu Jianmin said that at a time 
when the representatives of the Governments of China 
and Britain are holding talks on the 1994/1995 election 
arrangements in Hong Kong on the basis of the Sino- 
British joint declaration, the principle of converging 
with the basic law and the agreements and understanding 
reached between the two sides, the British Hong Kong 
authorities have gone so far as to connive at and support 
the constitutional panel of the Hong Kong legislative 
council in taking a decision on May 3ist to start delib- 
erations on the constitutional package of the governor. 


“This move,” he said in response to a related question, 
“constitutes yet another attempt of the British Hong 
Kong authorities to interfere with and undermine the 
Sino-British talks, following its submission on May 26th, 
1993 of the ‘Boundary and Election Commission Bill’ to 
the Legislative Council for deliberations and adoption. 
The Chinese side hereby expresses its strong dissatisfac- 
tion with it.” 


“As is known to all,” the spokesman continued, “the 
Chinese side has shown sincerity about the current 
Sino-British talks and taken a series of positive steps to 
restore cooperation between China and Britain on the 
question of Hong Kong. In contrast, the British side has 
time and again connived at and supported the British 
Hong Kong authorities in creating difficulties and obsta- 
cles to the on-going Sino-British talks.” 


“The Chinese side has therefore made representations to 
the British side, asking it to stop immediately making 
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statements or taking actions that may interfere with and 
undermine the talks,” he said. 


Calls Cambodian Election ‘Fair’ 


OW 0306091793 Beijing XINHUA in English 
0907 GMT 3 Jun 93 


[Text] Beijing, June 3 (XINHUA) —The results of the 
general election in Cambodia should be respected once 
the United Nations determines that the election is fair 
and free, a Chinese Foreign Ministry spokesman said 
here today. 


Wu Jianmin said the general election in Cambodia went 
ON quite smoothly and most parties concerned believed 
that the election was fair. 


In response to a reporter's question about China’s view 
concerning the situation in Cambodia after the election, 
the spokesman said once the United Nations determines 
that the election in Cambodia is fair and free, then the 
results should be respected. 


Envoy to UN Comments on Cambodian Elections 


OW0306044893 Beying XINHUA in English 
0430 GMT 3 Jun 93 


[Text] United Nations, June 2 (XINHUA) —The U.N. 
Security Council today called on the parties in Cam- 
bodia to respect fully the results of the elections and do 
their best to bring about the peaceful establishment of a 
democratic government. 


In a resolution unanimously adopted this afternoon, the 
council extends its support to the duly-elected constituent 
assembly in its work of drawing up a constitution and 
establishing a new government for the whole Cambodia. 


It also urged the international community to contnbute 
actively to the reconstruction and rehabilitation of the 
country. 


Cambodia held national elections last week under the 
supervision of the United Nations. Preliminary vote 
counts showed a neck-to-neck race between the ruling 
Cambodian People’s Party (CPP) and the royalist oppo- 
sition founded by Prince Norodom Sihanouk. 


Ou Tuesday [1 June], the CPP threatened to reject the 
results of the elections and warned of the possibility of 
“insurrections and riots” if the United Nations refused 
to hold new voting in four provinces. 


During today’s Security Council meeting, statements 
were made by representatives of the council members. 


In his statement issued at today’s Security Council 
meeting, Chinese Ambassador to the U.N. Li Zhaoxing 
said China sincerely hopes that the various Cambodian 
parties will make the elections a turning point, success- 
fully complete their work of drafting the new constitu- 
tion and establishing the new government. 
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He said China attaches great importance to the role of 
Prince Sihanouk in the entire Cambodian peace process. 


He noted that the question of how to maintain peace in 
Cambodia after the elections still merits concern. 
“China does not wish to see the recurrence of war in 
Cambodia,” he said. “China has not supported and will 
never support any Cambodian party in civil war, and we 
hope that the endeavor of the international community 
will be conducive to this end.” 


China, 16 States Sign Judicial Help Treaty 
HKC?06005093 Beijing ZHONGGUO XINWEN SHE 
in English 1423 GMT 2 Jun 93 


[Text] Beijing, June 2 (CNS}—China has signed a bilat- 
eral treaty on judicial assistance with 16 countries, 
namely France, Poland, Mongolia, Romania, Belgium, 
Italy, Spain, Russia, Turkey, Cuba, Thailand, Ukraine, 
Kazakhstan, Belarus, Egypt and Bulgaria. The four of 
these countries have already made the bilateral treaty 
effective, according to the minister of justice, Mr. Xiao 
Yang. 


The treaty mainly covers the assistance to be given to 
each other's judicial organ in the handling of civil and 
commercial cases. Such assistance includes the handing 
over of judicial documents, investigation for evidence 
and the carrying out of verdicts and sentences. 


Mr. Xiao, commenting on the treaty, said that it offered 
further protection for judicial organs in China as well as 
in the other countries in dealing with civil and commer- 
cial cases while at the same time facilitating economic 
and cultural exchange between the people of China and 
these countries. 


Li Langing Addresses Quality Control Meeting 
OW0306 144593 Beijing XINHUA Domestic Service in 
Chinese 0710 GMT 31 May 93 


[By reporter Li Niangui (2621 1628 6311)] 


[Text] Beijing, 31 May (XINHUA)}—The Second Asian 
Conference on Product Quality and Reliability opened 
in Beijing today. President Jiang Zemin has inscribed a 
message to greet the meeting. The message reads: “Work 
hard to improve quality and satisfy the people's needs.” 
Vice Premier Li Langing attended and addressed the 
meeting. 

After extending a warm welcome to the celebrities, 
experts, and scholars dedicated to promoting product 
quality from various countries, Li Langing said: The 
issue of product quality is a major issue having a close 
bearing on a country’s economic development. A coun- 
try’s economic development and prosperity are bound to 
be affected if the goods it produces are poor and unreli- 
able. This is an understanding shared by all countries in 
the world. If we want to develop our economy, we must 
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intensify quality control, work hard to improve the 
quality of our products, and make our goods more 
dependable. 


Li Langing pointed out that Asian countries have now 
achieved world-renowned successes in their economic 
development, and that a new Asia is msing up rapidly. 
He expressed the hope that Asian countries will be able 
to achieve common development while improving the 
quality of their products and developing their economy 
so that they can achieve common prosperity and Asian 
people can enjoy higher living standards. 


Li Lanqing said: This meeting has provided a good 
opportunity from which Chinese experts and scholars 
and quality controllers can learn. The Chinese Govern- 
ment attaches great importance to improving product 
quality. In order to improve product quality, we have 
attached great importance to learning from foreign coun- 
tries’ advanced experiences in controlling the quality of 
their products. For many years we have been studying 
and popularizing Japan's experience in exercising com- 
prehensive quality control, and encouraging Chinese 
enterprises to speed up adopting international standards. 
This has improved the overall quality of our products. 
Moreover, we are now actively promoting the ISO09000 
standards, which the International Standardization 
Organization has promulgated for controlling and guar- 
anteeing product quality. As China is now proceeding 
with the negotiations on reinstating its status as a GATT 
Signatory, we are also taking measures to improve 
China's quality control so that our regulations for 
product quality will conform with international stan- 
dards as quickly as possible and so that international 
trade can be expedited through this endeavor. 


Li Langing pointed out: Although we have accomplished 
much work in improving product quality and reliability 
ever since we embarked on reform and opening up to the 
outside world, we still fall behind the high international 
standards. Particularly in recent years, reform and 
opening up have brought about rapid economic growth 
in China. China's economy has now entered the stage of 
rapid development. Ever since the adoption of the 
reform and open policy, China's gross national product 
has been increasing 8 percent annually on average. The 
growth last year reached 12.8 percent. The faster our 
economy develops, the greater importance we should 
attach to improving product quality. Thus, I hope Chi- 
nese scholars and experts attending this meeting will 
study the good experiences of Asian countries in 
improving the quality of their products so as to con- 
tribute to developing China's economy and improving 
the people's living standards! 


The meeting i: another global meeting fol.owing the first 
one held in Yew Dethi in India in October 1989. 
Attending the meeting are nearly 300 experts, scholars, 
and quality controllers from 23 countries and regions, 
including China, India, Japan, Korea, Singapore, Aus- 
tralia, Belgium, Canada, the UK, the United States, 
France, Russia, Spain, the Netherlands, Turkey, and 


FBIS-CHI-93-105 
3 June 1993 


Indonesia, as well as Hong Kong and Taiwan. The theme 
of the meeting is “Quality and Reliability—the Key to 
Economic Development and Prosperity in the 90's.” 


Leaders Receive IOC Member Prince Albert 


OW0.06222993 Beijing XINHUA in English 
1524 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)}—Chinese Vice- 
President Rong Yiren met here on Wednesday S.A.S. Le 
Prince Hereditaire Albert de Monaco, member of the 
International Olympic Committee (IOC). 


Rong told the guest the Chinese Government will spare 
no efforts and resources to hosting the 2000 games if 
Beijing has a successful bid. 


Prince Albert said that Beijing has done a good job in the 
Olympic bid, which has enjoyed the full and enthusiastic 
support from the Chinese Government and the Chinese 


people. 


The Moroccan prince had been president of Monaco’s 
swimming federation and the athletics federation before he 
was elected IOC member in 1985. He has also been vice- 
chairman of the IOC's Athletes Commission since 1989. 


Also present at the meeting are Chen Xitong, president of 
the Beijing 2000 Olympic Games Bid Committee 
(BOBICO), Wu Shaozu, minister of China's State Physical 
Culture and Sports Commission, He Zhenliang, IOC vice- 
president and president of the Chinese Olympic Committee, 
and Zhang Baifa, BOBICO executive vice-president. 


After the meeting, Chen hosted a banquet in honor of the 
Moroccan prince. 


UN Women’s Delegation Inspects Beijing 
OW0206135593 Beijing XINHUA in English 
1311 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)}—He Luli, vice- 
chairman of China's Organizing Committee of the 
Fourth World Conference on Women (FWCW), met 
here today with Gertrude Mongella, secretary general of 
the FWCW. 


He Luli, also vice-mayor of Beijing, welcomed the 
United Nations inspection delegation headed by Mrs. 
Mongella. 


The vice-mayor said the Beijing municipal government 
would save no effort to support the FWCW scheduled to 
be held in Beijing in 1995. 


“Beijing has successfully hosted quite a fe» sarge inter- 
national conferences and activities,” she said. However, 
she hoped the delegaticn would give suggestions and 
advice on preparations already underway in Beijing for 
the conference. 


Mrs. Mongella said the United Nations made the “right 
choice” in appointing Beijing the host of the FWCW. 
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Deeply impressed by the Chinese people's hard-working 
spirit seen during her two earlier visits to China, she said, 
she was confident in Beijing's ability tc host this conference. 


Mrs. Mongella said many important topics to be dis- 
cussed will relate to problems of equality, development 
and peace in the next century. 


Besides, she added, the conference will coincide with the 
50th anniversary of the United Nations’ founding and 
will be regarded as part of the anniversary celebrations. 


She said the United Nations would strengthen coopera- 
tion with the Chinese Government in preparing for the 
conference. 


South China Sea Research Forum Ends in Manila 


OW0206112993 Beijing XINHUA in English 
1111 GMT 2 Jun 93 


[Text] Manila, June 2 (XINHUA) —The first Working 
Group Meeting on Marine Scientific Research in the 
South China Sea concluded here today with an agree- 
ment to convene a follow-up meeting of experts to draft 
a proposal for joint marine scientific research programs. 


A statement of the meeting said the proposal will be 
finalized in time to be presented to the fourth workshop 
On managing potential conflicts in the South China Sea, 
which is to be held within this year in Indonesia. 


“The participants agreed that the working group meeting 
had been very useful in advancing understanding and the 
spirit of cooperation for mutual benefit among the countries 
of the South China Sea region,” the statement said. 


Forty-five scientists and experts from nine countnes and 
area around the South China Sea, namely Brunei, China, 
Indonesia, Malaysia, the Philippines, Singapore, Taiwan, 
Thailand, and Vietnam, attended the Manila meeting. 


Discussions in te meeting involved fishery research, 
meteorology, biodiversity, meteorology, non- 
conventional energy, networking and information, circu- 
lation, training, and mechanisms for cooperation. 


Heilongjiang’s Hegang Trade ‘symposium Opens 
SK3105031693 Harbin Heilongjiang People's Radio 
Network in Mandarin 0000 GMT 31 May 93 


[Text] The Hegang city economic and trade symposium 
and the city weekly enterprise culture campaign ceremo- 
niously opened at (Zhangian) Squere of the city on the 
morning of 30 May. 


Wang Zongzhang, vice governor of the pr. -vincial gov- 
ernment, attended the opening ceremony. Present at the 
symposium were more than 280 businessmen from the 
Russian Federation, Thailand, Hong Kong, and Taiwan. 


Along with the opening of Luobei outlet to the outside 
world, Hegang has turned itself from a closed inland city 
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to an open forward area. This symposium included 
inviting businessmen, displaying products, and [words 
indistinct]. 


United States & Canada 


English Beam on Li Langing-Inouye Meeting 
OW0206212393 Beijing China Radio International 

in English to Western North America 0400 GMT 1 Jun 
93 


[From the “World News”] 


[Text] Chinese Vice Premier Li Lanqging says that it is 
important for China and the United States to maintain 
good relations in a meeting with Daniel K. Inouye, head 
of a U.S. Senate delegation in Beijing, Monday [31 May]. 


Li Lanqing said China's development and stability constitute 
an important factor in world peace and stability. Inouye 
expressed the hope that China and the United States should 
strengthen cooperation and strive to contribute to stability 
and prosperity in the Pacific region. He urged the two 
countnes to enhance mutual understanding and improve 
relauons through increased contacts. 


Inouye and his delegation arrived in Beijing Sunday for 
a five-day visit. 


U.S. Considers China ‘Viable’ Beef Market 


OW0206223793 Beijing XINHUA in English 
2105 GMT 2 Jun 93 


[Text] Washington, June 2 (XINHUA)}—China is now a 
large, new market for U.S. beef in wake of rising demand 
for high-quality beef in China's hotels and restaurants, 
U.S. beef exporters said here today. 


“The economic boom and growth in private evterprise 
and local autonomy opened the doors to market beef 
directly to China,” said Philip Seng, president of the 
U.S. Meat Export Federation (USMEF). 


Chinese traditionally favor pork over beef, and China's cattle 
are raised in limited areas in northern grasslands. But in 
recent years, beef began to appear on Chinese tables. 


U.S. beef exports increased 10.5 percent in 1992 to 
405,646 metric tons, with Japan, the Republic of Korea, 
Mexico and Canada accounting for 93 percent of total 
beef exports. 


However, based on test sales of U.S. beef products to 
Chinese consumers last month, USMEF believed China's 
urban population constituted a “viable import market”. 


Though now it is difficult to know the exact size of 
China's market, meat exports to China are “sure to be 
large enough to have a significant impact on price in the 
U.S.,” Seng said at today’s press conference. 
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In May, USMEF conducted test promotion of U.S. beef 
products at a local supermarket in Shanghai, China's 
largest city, and “they were sold out in less than two 
days,” Seng noted. 


“It made us believe that the time is mght to step up our 
market development activity in China,” the nation with 
more than one billion people, the beef export chief stressed. 


An initial market size for U.S. beef products in China is 
estimated at around 150 to 200 million consumers. 


Chinese used to spend big to buy televisions, video 
recorders and basic home appliances. “Today,” Seng 
said, “Incomes are channeled into purchases of gold, 
cosmetics and food.” 


Seng, meanwhile, expressed worry over what he said as high 
import protection from China, saying that China's duties 
and other import charges totaled roughly 80 percent. 


Seng also used today's occasion to call for the continuation of 
China's most favored trading status, which the Clinton 
administration said would be conditioned next year. 


“We feel very strongly for MFN [most favored nation} 
for China, since otherwise, the resul\ing tit-for-tat might 
retard the economic growth of China and our own 
country,” he said. 


Sources said the USMEF had targeted China's largest 
cities of Beijing, Shanghai at.d Tianjin, and the coastal 
areas in southwest, near Taiwan and Hong Kong, as near 
future markets. 


The USMEF, headquartered in Denver, Colorado, is a 
national trade organization responsible for developing 
foreign markets for U.S. red meat products. 


In 1992, the U.S. exported 5.8 percent of its total beef 
products. 


Central Eurasia 


Georgian President Shevardnadze Begins Visit 


Jiang Zemin Hosts Welcome 


OW 0206133693 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 2 Jun 93 


[From the “National News Hookup” program] 


[Text] At the invitation of President Jiang Zemin, She- 
vardnadze, head of state of the Republic of Georgia and 
chairman of its congress of people's deputies, arrived in 
Beijing today for an official visi . (video show medium 
close-ups of Jiang Zemin greeting and speaking with a 
smiling Shevardnadze] 


At 1700 [0800 GMT], President Jiang Zemin officiated 
at a ceremony held at the plaza on the eastern side of the 
Great Hall of the People to welcome Shevardnadze and 
his party [video shows Jiang Zemin greeting Madame 
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Shevardnadze, and President and Madame Shevard- 
nadze accepting bouquets from a boy and a girl] 


Senior Chinese officials present at the ceremony were 
Wang Hanbin, vice chairman of the National People’s 
Congress [NPC] Standing Committee; Qian Qichen, vice 
premier and minister of foreign affairs; Ge Zhicheng, 
vice chairman of the Revolutionary Party of the Chinese 
Kuomintang Central Committee [title as heard]; He 
Guangyuan, head of the Chinese Government's recep- 
tion group and minister of machine-building industry, 
and others. 


Accompanying President Shevardnadze are 40 distinguished 
Georgian guests, including Madame Shevardnadze, the vice 
premier, the minister of foreign affairs, the minister of 
agriculture and food industry. and the minister of industry 
[video shows Jiang Zemin, accompanied by Shevardnadze, 
shaking hands with Georgian officials] 

The Republic of Georgia is located in the outer Caucasus, 
which is very important geographically. Since he was elected 
chairman of the congress of people’s deputics in October 
1992, the 65-year-old Shevardnadze has attached great 
importance to developing relations with China. 


In the company of President Jiang Zemin, President 
Shevardnadze reviewed the honor guard of the ground, 
naval, and air forces of the Chinese People’s Liberation 
Army [video shows shots of Jiang Zemin and Shevard- 
nadze reviewing honor guard of Chinese Armed Forces] 


Following the welcoming ceremony, President Jiang 
Zemin and President Shevardnadze held talks at the 
Great Hall of the People. The talks were ongoing when 
this news report was dispatched. 


Jiang, Shevardnadze Hold Talks 


OW0206151593 Beijing XINHUA Domestic Service 
in Chinese 1332 GMT 2 Jun 93 


[By reporter Lu Jing (4151 0513)) 


[Text] Beijing, 2 Jun (XINHUA)}—President Jiang 
Zemin this afternoon held talks at the Great Hall of the 
People with Eduard Shevardnadze, head of state and 
chairman of the parliament of the Republic of Georgia, 
who is currently on a visit to China. 


At the invitation of Jiang Zemin, Shevardnadze arrived 
in Beijing today to begin a formal visit to China. This is 
the first visit to China by Shevardnadze as the Georgian 
head of state. Before the talks, Jiang Zemin hosted a 
ceremony at the plaza outside the east gate of the Great 
Hall of the People to welcome the distinguished guest 
from Georgia. 


During the talks, Jiang Zemin s.id: The establishment of 
diplomatic relations between China and Georgia lyst 
June enabled relations between the two countries to 
enter a new stage. China greatly appreciates Chairman 
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Shevardnadze’s enthusiasm and positive efforts in devel- 
oping Sino-Georgian relations. China is willing to fur- 
ther develop fnendly and cooperative relations between 
the two countries on the basis of the Five Principles of 
Peaceful Coexistence. 


Jiang Zemin said: We contend that differences in social 
systems and values should not be obstacles to developing 
friendly relations between countries. All countries, big or 
small, strong or weak, are equal members of the interna- 
tional community. Jiang Zemin pointed out that China 
respects the Georgian people's choice and attaches 
importance to developing mutually beneficial and coop- 
erative relations in all fields with Georgia. 


Jiang Zemin said: Economic and trade cooperation between 
countries is an important material foundation for relations 
between states. Currently, economic and trade cooperation 
between China and Georgia has just begun; the two countnes 
can gradually broaden the scope of economic and trade 
cooperation following the principle of proceeding from easy 
matters to more difficult ones. 

Shevardnadze, who visited China four times as the foreign 
minister of the former Soviet Union, said: Georgia places 
great importance on the success of China's reform and 
opening up. A broad field of cooperation exists between 
Georgia and China. Through this visit, we hope to advance 
equal and mutually beneficial cooperation in all fields 
between the two countries, especially in economic, trade, 
science, and technological fields. 


Commenting on the issue of Taiwan, Jiang Zemin said: 
China appreciates Georgia's stance of abiding by its 
promise on the issue of Taiwan, which it has stated in the 
communique on the establishment of Sino-Georgian 
diplomatic relations, as well as Georgia's consistent “one 
China” policy. 

During the talks, Shevardnadze invited Jiang Zemin to 
visit Georgia when it is convenient for him. Jiang Zemin 
expressed thanks. 


After the talks, Jiang Zemin and Shevardnadze signed a 
joint declaration defining the basic principles guiding 
the two countries’ relations. Qian Qichen, Chinese vice 
premier and minister of foreign affairs, and Georgian 
Foreign Minister A. Chikvaidze also signed a protocol on 
cooperation between the two countries’ Ministries of 
Foreign Affairs. 


During the evening, Jiang Zemin hosted a banquet in 
honor of Shevardnadze and his party. 


Qian Qichen and others were present at today’s talks. 


Present at today’s welcoming ceremony and banquet were 
Qian Qichen; Wang Hanbin, vice chairman of the National 
People’s Congress Standing Committee; He Guangyuan, 
head of the government reception group and minister of the 
machine-building industry; and Ge Zhicheng, vice chairman 
of the Central Committee of the China Association for 
Promoting Democracy, and others. 
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Georgian Vice Premier J. Kervalishvili and Foreign 
Minister Chikvaidze, as well as other principal members 
of Shevardnadze's eniourage, were also present at the 
welcoming ceremony, the talks, and the banquct. 


Further on Talks 


OW 0206 144493 Beying XINHUA in English 
1413 GMT 2 Jun 93 


[Text] Being, June 2 (XINHUA}-Chinese President Jiang 
Zemin held talks with Eduard Shevardnadze. head of state 
and chairman of the Supreme Soviet of the Republic of 
Georgia, at the Great Hall of the People here today. 


Shevardnadze, as Jiang’s guest, arrived here earlier today 
on an official visit. This 1s Shevardnadze’s first visit to 
China as Georgia's head of state. 


Prior to the talks, Jiang presided over a ceremony on the 
plaza outside the Great Hall of the People to officially 
welcome the Georgian head of state. 


A Chinese Foreign Ministry official quoted Jiang as 
saying during the talks that since the establishment of 
Sino-Georgian diplomatic relations last June, the devel- 
opment of bilateral ties has entered a new stage. 


The Chinese president spoke highly of Shevardnadze’s 
enthusiasm and efforts in developing bilateral relations. 


Jiang added that China is ready to further develop 
Sino-Georgian friendly relations of cooperation on the 
basis of the Five Principles of Peaceful Coexistence. 


“We believe differences in social system and values should 
not barricade the development of state-to-state relations,” 
Jiang said. “All countries, big or small, strong or weak, are 
equal members of the international community.” 


He pointed out that China respects the choice of the 
Georgian people and attaches importance to the devel- 
opment of mutually-beneficial cooperation with Georgia 
in various fields. 


Jiang said economic and trade cooperation between 
different countries is an important material basis for 
State-to-state relations. He noted that such cooperation 
between China and Georgia has just begun and the two 
countries can expand such cooperation step by step. 


Shevardnadze, who visited China four times when he was 
foreign minister of the former Soviet Union, said Georgia 
attaches great importance to the experience of China's suc- 
cessful reform and opening to the outside world. 


He said there is a broad prospect for cooperation 
between the two countries, adding that “we hope to 
promote the mutually beneficial cooperation especially 
in the economic, trade. scientific and technological areas 
through my current visit”. 


On the Taiwan issue, Jiang expressed appreciation to 
Georgia for abiding by its promise concerning Taiwan 
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issue, which was written in the communique on th: 
establ.slument of diplomatic relations, and sticking to the 
“one China” policy. 


During the talks, Shevardnadze invited Jiang to visit 
Georgia at a time conveniert to him. Jiang thanked his 
guest for the invitation. 


Following the talks, Jiang and Shevardnadze signed a 
joint declaration which anchors the basic principies 
guiding bilateral relations. 


Meanwhile, Chinese Vice-Premier and Foreign Minister 
Qian Qichen and Georgian Foreign Minister Alexandr 
Chikvaidze signed an agreement of cooperation between 
the two foreign ministries. 


In the evening, Jiang hosted a dinner in honor of 
Shevardnadze and his party. 


Qian Qichen was present at the talks. 


Those who were present at the welcoming ceremony and 
dinner included Qian © ' Wang Hanbin, vice- 
chairman of China's >. People’s Congress 
Standing Committee, < Guang,uan, chairman of the 
Chinese Government §«cepticn Committee and min- 
ister of machine-build siry, and Ge Zhicheng, 
vice-chairman of the Central Committee of the China 
Association for Promoting Democracy. 


Shevardnadze’s entourage, including Deputy Prime Minister 
Zurab Kervalishvili and Foreign Minister Aleksandr 
Chikvaidze, were also present on the occasions. 


Jiang, Shevardnaze Speak for TV 
OW0296 141993 Beyine XINHUA Domestic Service 
in Chinese 1322 GMT 2 Jun 93 


[By reporter Xin Hucishi (6580 2037 2514)] 


[Text] Beijing, 2 Jun (XINHUA)}—Afier their talks at the 
Great Hall of the People this afternoon, President Siang 
Zemin and Shevardnadze, head of state of Georgia and 
chairman of its congress of people's deputies, talked to 
correspondents from Georgian National Television, which 1s 
accompanying Presiden’ Shevardnadze during the visit, and 
the China Central Television Station [CCTV]. 


Jiang Zemin said: Although China and Georgia are far 
apart gec»raphically, the friendly contacts between the 
veoples o1 the two countries can be traced back to long 
ago. The Chinese people have always been friendly to the 
people of Georgia, who are hard working, intelligent, 
warm-hearted, and uninhibited |; character [hao fang 
6275 2397]. The establishment of diplomatic ties 
between China and Georgia in June last year was a good 
beginning in the development of the two countries’ 
relations in all areas. 


Jiang Zemin said: We attach great importance to His 
Excellency Shevardnadze's visit. President Shevard- 
nadze is an old friend well known to the Chinese people. 
In his capacity as the head of state of an independent 
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Georgia, his current visit to China for the first Sino- 
Georgian summit talks is of great significance in the 
development of relations between the two countries. 


Jiang Zemin said: “We have just had a very good talk, 
and we have achieved common understanding on many 
issues. We have signed a document on the basic princi- 
ples guiding relations between the two countries, and 
China and Georgia will also sign a series of documents 
on strengthening cooperation in economic, trade, and 
other spheres. I believe that President Shevardnadze’s 
current visit will be a complete success.” 


President Jiang Zemin also extended his cordial regards 
and best wishes to the people of Georgia. 


Shevardnadze said that he was very pleased to have this 
opportunity to visit China as head of state of Georgia. 
He said the visit indicates that a new era has started in 
Georgian-Chinese relations. 


He said: Although China is a big country and Georgia is a 
small country, the two countries can cooperate very well. 
Such relations can serve as a model for interstate relations. 


Finally, President Shevardnadze extended his best 
wishes to the Chinese people. 


TV Coverage of Speeches 


OW0206 162093 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 2 Jun 93 


[From the “Night News” program] 


[Text] President Jiang Zemin and President Shevard- 
nadze made their televised speeches in Beijing this 
afternoon [video shows full views of Jiang and Shevard- 
nadze standing in front of a huge Chinese painting in a 
hall; camera closes in to show close-ups of Jiang when he 


begins talking] 


[Begin Jiang recording] I am very glad today to welcome 
President Shevardnadze, a respected guest to our 
country, on his visit to China. Although Georgia is far 
from China geographically, the friendship between the 
peoples of our two countries can be traced back to long 
ago. President Shevardnadze has visited China on sev- 
eral occasions. We should say that he is an old friend of 
China and also an old friend of mine. We Chinese like to 
say that a reunion of old friends is a particularly happy 
event. After Georgia became independent last year, 
relations between our two countries entered a new stage. 
I am fully convinced that President Shevardnadze’s visit 
will help develop friendly relations and cooperation 
between the peoples of our two countries. 


A while ago we signed a document defining some prin- 
ciples guiding the development of relations between our 
two countries. From now on, relevant departments will 
continue with their talks in the economic, trade, and 
other sectors. | am convinced that President Shevard- 
nadze’s visit will be a complete success. I wholeheartedly 
wish.... [end recording] 


In his speech, Shevardnadze says: 


[Begin Shevardnadze recording, in Russian, with pas- 
sage-by-passage translation into Mandarin] Mr. Presi- 
dent, friends, great citizens of China: 


I feel very happy to be able to come to Beijing to sign 
some contracts [he yue; translator corrects herself}—to 
sign some treaties [tiao yue}—with the president. A new 
era in relations between our two countries, China and 
Georgia, has now begun. [camera closes in to show 
close-ups of President Shevardnadze as he speaks] 


I feel very happy because I have visited China before, but 
in those days I did not come as the head of a country. My 
previous visits to China were to solve the problems, 
misunderstandings, and disputes existing between China 
and the Soviet Union. When I first visited Shanghai, the 
respected Mr. Jiang Zemin was the leader there. At that 
time, he said let us forget the past and begin a new 
relationship from this point on. [video shows Shevard- 
nadze smiling and Jiang Zemin nodding his head] At 
that time I had a certain feeling, which has turned out to 
be correct. When I was in Shanghai, | thought that Mr. 
Jiang Zemin would be a leader of China. [both Shevard- 
nadze and Jiang are laughing, and Jiang Zemin is 
extending his hand, trying to shake hands with Shevard- 
nadze] I am happy to see that my feeling was not wrong. 
I wish the great China prosperity. I wish each and every 
Chinese citizen longevity and happiness. 


Relations between us can serve as a good example to the 
world, showing it how the biggest country on earth [shi 
jie shang zui ju da di guo jia] can cooperate with a very 
small and weak independent country. We thank you for 
your gestures [tai du]. fend recording] [video shows Jiang 
Zemin and Shevardnadze shaking hands] 


Further on TV Speeches 


OW0206151393 Beijing XINHUA in English 
1448 GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA) —Chinese President 
Jiang Zemin said here today that the first summit 
between China and Georgia is of great importance to the 
development of bilateral relations. 


Meanwhile, Eduard Shevardnadze, head of state and 
chairman of the Supreme Soviet of Georgia, said that his 
current visit to China marks a new era of relations 
between his country and China. 


Jiang and Shevardnadze made the remarks while 
meeting journalists from the national television of 
Georgia and China Central Television shortly after their 
talks at the Great Hall of the People. 


Jiang said that despite the far distance, the friendly 
exchanges between the Chinese and Georgian peoples 
date from ancient times. The Chinese people have 
always cherished friendly feelings for the hard-working 
and warmhearted Georgian people, he added. 
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Sino-Georgian relations in various fields have had a 
good start since the two countries established diplomatic 
relations a year ago, Jiang said. 


Jiang said that China attaches great importance to the 
current visit by Shevardnadze, who he said is “an old 
friend” of the Chinese people. 


“It is of great importance to the development of bilateral 
relations that his excellency Shevardnadze, this time as 
the head of state of an independent Georgia, has come to 
China to hold the first summit meeting between the two 
countries,” Jiang said. 


“Just now we have held good talks and reached con- 
sensus ON many issues, and we signed a document 
anchoring the basic principles guiding bilateral rela- 
tions,” Jiang told the TV reporters. 


According to Jiang, a series of documents will be signed 
later between the two sides in an effort to strengthen 
cooperation in economy, trade and other fields. 


“I believe that the current visit by Chairman Shevard- 
nadze will be a complete success,” Jiang said. 


Jiang also expressed his greetings and good wishes to the 
Georgian people. 


Shevardnadze said that he is very glad to have the 
opportunity to visit China as the Georgian head of state. 
The visit “marks the beginning of a new era in the 
development of Sino-Georgian relations,” he said. 


He noted that China is a big country in the world while 
Georgia is a small one. However, the two countries can 
cooperate well and such a relationship is a model for 
state-to-state ties. 


Finally Shevardnadze extended his good wishes to the 
Chinese people. 


Tian Jiyun Meets Shevardnadze 


OW0306 100293 Beijing XINHUA in English 
0948 GMT 3 Jun 93 


[Text] Beijing, June 3 (XINHUA)}—Tian Jiyun, vice- 
chairman of China’s National People’s Congress (NPC) 
Standing Committee, called on Eduard Shevardnadze, 
head of state and chairman of the Supreme Soviet of the 
Republic of Georgia, here today. 


Tian was entrusted by Qiao Shi, chairman of the NPC 
Standing Committee. 


During the meeting, the two sides expressed the hope of 
strengthening exchanges and cooperation between the 
parliaments of the two countries. 


Tian said the the NPC Standing Committee is willing to 
positively develop the exchanges with the Georgian Supreme 
Soviet and hopes to promote the friendship between the two 
peoples and economic and trade cooperation between the 
two countries through such exchanges. 
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Tian told Shevardnadze that the system of National 
People’s Congress is China’s fundamental political insti- 
tution. 


He briefed the visitors on the first plenary session of the 
Eighth National People’s Congress, which was held in 
March this year. 


Tian said part of the current Constitution of China was 
amended at that NPC session. The system of socialist 
market economy was written into the constitution, thus 
defining the direction of China's reform and opening-up, 
he explained. This fully conforms to the aspirations of 
the Chinese people, he added. 


In addition, Tian noted, a new Chinese leadership was 
elected at that NPC session. He expressed the belief that 
the new leadership is strong and capable of leading the 
Chinese people toward the goal of building a socialist 
market economy. 


Shevardnadze said that the joint declaration he signed 
together with Chinese President Jiang Zemin yesterday 
has defined the guidelines of bilateral relations. 


He said Georgia spoke highly of the achievements China 
has made in maintaining social stability and achieving 
sustained economic growth in the recent years. 


The head of state noted that the economies of the two 
countries are mutually supplementary to a great extent 
and he hoped that the bilateral economic and trade 
cooperation between the two countries, particularly 
between the medium and small enterprises of the two 
countries, will be further developed. 


Shevardnadze asked Tian to convey his regards to Qiao Shi. 


This morning, officials from economy and trade, agri- 
culture, light industry, banking and commerce and other 
departments of the two countries held talks, after which 
the two sides signed a total of 15 documents concerning 
bilateral cooperation. 


The documents involved cooperation in the fields of 
science and technology, protection of investment, 
economy and trade, posts and telecommunications, 
ocean shipping, culture, public health, sports, tourism, 
customs, food and agriculture, banking, urban construc- 
tion, journalism, railways and other areas. 


Shevardnadze Leaves for Dalian 


OW0306111693 Beijing XINHUA in English 
1058 GMT 3 Jun 93 


[Text] Beijing, June 3 (XINHUA)}—Eduard Shevard- 
nadze, head of state and chairman of the Supreme Soviet 
of Georgia, said here today that he was “highly satisfied 
with the practical results” of his current China visit. 


Meeting reporters from Georgia and Beijing-based jour- 
nalists at the Diaoyutai State Guesthouse, Shevardnadze 
said the visit was proceeded “in an ambience of friend- 
ship, mutual understanding and mutual respect.” 
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Talking about the “practical results’ of his stay in the 
Chinese capital, Shevardnadze said the Georgian and 
Chinese sides signed nearly 20 agreements, among which 
the joint declaration signed by Chinese President Jiang 
Zemin and he himself is the most important. 


Despite the remote distance and great disparity in size 
between the two countries, he said, ““we have been convinced 
through the visit that our two countries have many common 
points and can cooperate in many aspects.” 


“There is a broad prospect for such cooperation in 
politics, economy, science and technology, sports, 
tourism and many other fields,” Shevardnadze added. 


According to the Georgian head of state, both Georgia and 
China are highly interested in the construction of a “corri- 
dor” project which would connect Europe and Asia. 


He added that the concrete measures concerning the 
construction of the project, which is basically a channel 
of transport of both materials and personnel, are being 
discussed by experts from Georgia, China and other 
countries concerned. 


Shevardnadze, the former Soviet foreign minister, noted 
that the cooperation between a big country like China 
and a small country like Georgia on the basis of equality, 
mutual benefit and mutual respect is “extremely impor- 
tant” during the process of setting up a new world order. 


In particular after the disintegration of the former Soviet 
Union, he added, such cooperation became more important. 


He repeated that the cooperative ties between Georgia 
and China can be cited as a model of state-to-state 
relations. 


Shevardnadze also thanked the Chinese side for the 
hospitality it had accorded him and his party. 


Earlier in the afternoon, Shevardnadze met with a group of 
Chinese industrialists, who later discussed concrete issues 
concerning cooperation with their Georgian counterparts. 


After the meeting with reporters, Shevardnadze and his party 
left here for Dalian, a coastal city in northeast China. 


Near East & South Asia 


Indian Commerce Minister Mukherjee Visits 


OW3005210793 Beijing XINHUA in English 
1607 GMT 30 May 93 


[Text] New Delhi, May 30 (XINHUA)—A high power 
Indian Government delegation is to visit China to 
explore the possibilities for expansion of bilateral trade 
between the two biggest neighboring countries. 


The delegation with Indian Commerce Minister Pranab 
Mukherjee as its leader is leaving here on June | for a 
four day visit. 
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Mukherjee said here today that border trade and expan- 
sion of value of trade would be the main issues to be 
discussed with the Chinese leaders. 


There was vast potential for stepping up economic 
cooperation with China and India would also like to 
draw lessons from China on free trade zones, he added. 


Tobacco and iron ore which Mukherjee said were spe- 
cific items India want to export to China would also be 
on the agenda for discussions during his visit. 


He hoped that his visit would prepare the ground for 
boosting bilateral exports. 


Discusses Trade Prospects 


OW0106085693 Beijing XINHUA in English 
0835 GMT I Jun 93 


[Text] New Delhi, June | (XINHUA)}—Indian Com- 
merce Minister Pranab Mukherjee left here today for 
China on a four-day visit to explore the possibilities for 
expansion of bilateral trade. 


Before leaving, Pranab said that border trade and expan- 
sion of value of trade would be the main issues to be 
discussed with Chinese officials during his visit. 


He said that there was vast potential for stepping up 
economic cooperation with China and India would also 
like 1c draw lessons from China on free trade zones. 


He expressed optimism that his visit would prepare the 
ground for boosting bilateral exports between the two 
countries. 


Zou Jiahua Receives Mukherjee 


BK0206091893 Delhi All India Radio Network 
in English 0830 GMT 2 Jun 93 


[Text] India has offered to China a variety of construc- 
tion material, including steel, granite, electrical fittings, 
and plywood. The offer was made by the deputy 
chairman of the Planning Commission and Commerce 
Minister Mr. Pranab Mukherjee when he called on the 
Chinese Vice Premier Mr. Zou Jiahua in Beijing. The 
two leaders agreed that while the volume of trade had 
significantly improved during the last two or three years, 
there is enormous scope for expanding it further. 


Earlier, Mr. Mukherjee had extensive talks with the Chinese 
vice minister of planning, Mr. Gan Ziyu, on the planning 
systems of the two countries and the ongoing structural 
changes and economic reforms. The two sides decided to set 
up a standing mechanism for periodic exchange of visits and 
information. Mr. Mukherjee, who is on a six-day visit to 
China, arrived in Beijing on Monday. 


12 INTERNATIONAL AFFAIRS 


Nepalese Water Resources Minister Ghimire 
Visits 

OW 3105101393 Bejing XINHUA in English 
0908 GMT 31 May 93 


[Text] Kathmandu, May 3! (XINHUA)—Nepalese 
Water Resources Minister Laxman Prasad Ghimire left 
here today for a friendly visit to China. 


Before leaving the Tribhuvan International Airport, the 
minister told XINHUA that “I hope my visit would 
further strengthen the existing traditional friendship 
between Nepal and China and enhance mutual under- 
standing and cooperation between the two countries in 
the field of water resources and other sectors.” 


During his | 3-day stay in China, Ghimire will visit some 
Chinese projects such as hydro-power stations and some 
irrigation canals. 


He said that as China is advanced in constructing these 
projects, Nepal might draw good experiences from China. 


Chen Junsheng Receives Ghimire 


OW0306102493 Beijing XINHUA in English 
0901 GMT 3 Jun 93 


[Text] Beying, June 3 (XINHUA) —Chinese State Coun- 
cillor Chen Junsheng met with visiting Nepalese Water 
Resources Secretary Laxman Prasad Ghimire and his 
party in the Great Hall of the People here today. 


Yesterday, Chinese Minister of Water Resources Niu 
Maosheng held talks with Secretary Ghimire on further 
expanding the bilateral cooperation in the field of water 
resources development. 


Latin America & Caribbean 


Zhu Rongji Views Economy During Brazil Trip 


OW0206132593 Beijing XINHUA Domestic Service 
in Chinese 0848 GMT 1 Jun 93 


[By correspondents Wu Yongheng (0702 3057 1854) and 
Zhao Xiaozhong (6392 2556 6988) ] 


[Text] Sao Paulo, 31 May (XINHUA)—In briefing Bra- 
zilian entrepreneurs in Sao Paulo on 31 May on China's 
current economic situation, Vice Premier Zhu Rongji of 
the State Council pointed out that the achievements 
China made in implementing the policy of reform and 
opening up over the last 14 years indicate that the 
socialist market economic model was a success, and that 
China definitely will be able to rapidly and continuously 
develop its economy following this course. 


Zhu Rongji and his party attended a luncheon held in his 
honor by the Sao Paulo State Federation of Industries. 
He delivered an address at the luncheon on China’s 
reform and opening up and on China’s relations with 
Latin America. 
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Sao Paulo is South America’s largest economic center: its 
total output value accounts for 33 percent of Brazil's 
gross national product [GNP]. At noon today, more than 
200 enterprise leaders from Sao Paulo’s industrial, com- 
mercial, financial, and other circles gathered at the 
conference hall of the Sao Paulo Federation of Industries 
to hear the Chinese vice premier’s address. 


While briefing the luncheon attendees on China's eco- 
nomic development, Zhu Rongji pointed out: China 
practiced a planned economic system from 1949 to 
1979. During this period, the country laid the founda- 
tion for its industrialization, but its production effi- 
ciency was not very good. Since 1979, under the guid- 
ance of Comrade Deng Xaioping’s theory of building 
socialism with Chinese characteristics, China has 
adhered to the policy of reform and opening up, making 
tremendous achievements in economic development. 
Over ihe last 14 years, the average annual growth of 
China’s GNP was 9 percent, and growth hit | 2.8 percent 
last year. China expects to maintain its annual economic 
growth at 8-9 percent over the next decade. Zhu Rongji 
stressed that this rapid development was a result of 
adhering to the policy of reform and opening up. 


Zhu Rongji went on to explain China’s measures and 
principles in practicing reform and opening up. 


On China’s relations with Latin America, Zhu Rongji 
said: Although China and Latin America are far apart 
from each other, and are separated by a big ocean, 
friendly exchanges between China and Latin American 
countries, including Brazil, date back to long ago. China 
and the countries of Latin America have politically 
supported each other; there is no conflict of fundamental 
interests between them; the prospects of economic and 
technological cooperation between them are very broad. 


Zhu Rongji pointed out: China’s and Brazil's industries 
are mutually complementary; the friendly and coopera- 
tive relations between the two countries will boost each 
country’s development. These relations are of a cooper- 
ative nature that will benefit both; therefore, these rela- 
tions have very broad development prospects. 


Zhu Rongji emphatically stressed that Sao Paulo will 
play a very important role in the economic and friendly 
cooperation between China and Brazil. 


In his welcoming speech, (Carlos Morela), president of 
the Sao Paulo State Federation of Industries, said: China 
has entered the international market as a country 
exporting a large volume of products, and has become a 
pole which attracts international capital while preserving 
its national characteristics and not giving up its theoret- 
ical choices. China's achievements indicate that China is 
an example of tailoring a national development model to 
meet practical social needs. Entrepreneurs in Sao Paulo 
have kept an eye with great interest on China’s economic 
development and have been encouraged by its achieve- 
ments. The business circles of Sao Paulo are willing to 
maintain lasting relations with China and to seek oppor- 
tunities to trade with and invest in China. 
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Political & Social 


Tibet Court President on Demonstrations 


OW0206230293 Lhasa Tibet Television Network 
in Mandarin 1200 GMT 2 Jun 93 


[From the “Tibet News” program] 


[Text] We are broadcasting an article by Baizhao, pres- 
ident of the autonomous regional higher people’s court, 
entitled: “Legal Responsibilities for Holding Illegal Ral- 
lies and Demonstrations.” 


PRC citizens have the freedom to hold rallies and 
demonstrations. This is one of the many rights the 
constitution provides for citizens; however, rights and 
duties coexist with one another in our modern society. 
While providing rights to citizens, the law has also 
formulated corresponding duties for them to standardize 
common norms for human behavior. Rallies and dem- 
onstrations are ways to show our wishes in a relatively 
drastic manner. They have a direct impact on the social 
order, traffic, order in public places, and social stability. 
While exercising their right to hold rallies and demon- 
strations, citizens must obey the Constitution and the 
law. They are not to disobey the basic principles stipu- 
lated in the Constitution or to harm the interests of the 
State, society, the collective, or the legitimate rights and 
interests of other citizens. 


In light of the above requirements, the 10th Session of 
the Seventh National People’s Congress [NPC] adopted 
the “PRC Rally and Demonstration Law”’ on 31 October 
1989 to ensure that citizens can legally exercise their 
right to hold rallies and demonstrations and to safeguard 
social stability and public order. On 15 May 1990, the 
Tibet Autonomous Regional People’s Congress Standing 
Committee and the Lhasa People’s Congress Standing 
Committee respectively adopted relevant stipulations to 
implement the “PRC Rally and Demonstration Law” in 
Tibet and Lhasa. While regulating the applications and 
permits for, and the actual holding of rallies and dem- 
onstrations, the implementation stipulations have also 
formulated legal responsibilities that may arise from any 
unlawful behavior. On the one hand, the stipulations 
have guaranteed legitimate rights; on the other, they 
have also restricted behavior that abuses these rights. 
They have provided a legal guarantee for citizens of 
various nationalities in Tibet to exercise their right to 
hold rallies and demonstrations. The stipulations are 
also norms of behaviors to be obeyed. 


According to the “PRC Rally and Demonstration Law” 
and the implementation stipulations, legal responsibili- 
ties for holding illegal rallies and demonstrations include 
the following two aspects: 1) A legal responsibility for 
general illegal behavior and 2) a legal responsibility for 
behavior construed as crimes. In other words, while 
holding rallies and demonstrations, anyone who violates 
the regulations governing social order will be punished in 
accordance with the relevant punitive provisions in the 
regulations governing the social order. Anyone who 
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commits a crime will be investigated for their criminal 
liability in accordance with criminal law. 


Specifically, they are: 


1. Responsibility for violating the regulations on applica- 
tions and permits for holding rallies and demonstrations. 
Citizens requesting to hold rallies and demonstrations must, 
in accordance with the law, apply at relevant administrative 
organs and receive a permit. Citizens should hold the rally or 
demonstration according to the purpose, form, banners, 
slogans, time, place, route, and other relevant matters spec- 
ified in the permit; otherwise, holding a rally or demonstra- 
tion without authorization or without following the 
approved method is illegal. In accordance with the law, the 
people’s police can take forceful measures to handle such 
occurrences. Public security organs can issue warnings to 
responsible persons and persons who are directly involved or 
detain them for no more than 15 days. If the above illegal 
behavior seriously hampers [po huai] the social order and is 
construed as a criminal activity, criminal liability of the 
responsible person or persons directly involved will be 
investigated in accordance with Provision No. 158 under the 
Criminal Law on Crimes for Disrupting the Social Order. 


2. Responsibility involved in staging assemblies, 
marches, and demonstrations without regard for peace. 
The law states that assemblies, marches, and demonstra- 
tions approved by authorities should be staged peace- 
fully; that participants should not carry weapons, pipes, 
knives, explosives, sticks, and rocks; and that they 
should not resort to or foment violence. Violations of the 
aforesaid provisions in staging assemblies, marches, and 
demonstrations constitute criminal offenses, and judi- 
cial organs should investigate criminal responsibility in 
accordance with Article 163 of the Criminal Law 
regarding the private storage of guns or ammunition. 


3. Responsibility involved in jeopardizing the conduct of 
public or state affairs. Whether public or state affairs can 
be conducted normally affects national and public inter- 
ests, as well as the country’s international image. No 
assemblies, marches, and demonstrations may be staged 
in such a way as to obstruct or disrupt the conduct of 
such affairs. If government organizations cannot con- 
duct normal public or state affairs because they are 
surrounded or stormed, the law stipulates that the crim- 
inal responsibility of individuals in charge of or directly 
responsible for assemblies, marches, and demonstrations 
should be investigated pursuant to Article 158 of the 
Criminal Law regarding the disruption of social order. 


4. Responsibility involved in disturbing or disrupting 
order in public places or traffic order. The law forbids 
efforts to block vehicles, hold up traffic, destroy means 
of transportation or transport facilities, obstruct normal 
religious activities, and occupy or destroy greenlands, 
parks, or public facilities in staging assemblies, marches, 
and demonstrations. If public places are occupied, vehi- 
cles and pedestrians are intercepted, traffic is blocked by 
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crowds intentionally assembled, and order in public 
places or traffic order is seriously undermined, the 
criminal responsibility of individuals in charge of or 
directly responsible for assemblies, marches, and dem- 
onstrations should be investigated in accordance with 
Article 159 of the Criminal Law governing efforts to 
assemble crowds to disturb public or traffic order. 


5. Responsibility involved in disturbing or disrupting the 
administration of social order and economic construc- 
tion. The law forbids anyone to disturb social order by 
any means. If social order is so seriously disturbed as to 
disrupt work, production, business, school, and scientific 
research, the criminal responsibility of individuals in 
charge of or directly responsible for assemblies, marches, 
and demonstrations should be investigated in accor- 
dance with Article 158 of the Criminal Law. 


6. Responsibility involved in disrupting assemblies, 
marches, and demonstrations staged in accordance with 
the law. The law forbids anyone to disturb, storm, or 
disrupt assemblies, marches, and demonstrations staged 
in accordance with the law by violent, coercive, or other 
means. This shows that the state protects lawful assem- 
blies, marches, and demonstrations. If this provision is 
violated, public security organs may issue a warning or 
detain relevant parties for less than 15 days. If the 
circumstances are sO serious as to constitute crimes, 
judicial organs should investigate criminal responsibility 
in accordance with relevant provisions in the Criminal 
Law. If the aforesaid illegal acts constitute criminal 
offenses because they result in the destruction of public 
property or in the injury or death of other people through 
bodily harm, criminal responsibility should be investi- 
gated in accordance with the Criminal Law or the 
decisions of the National People’s Congress Standing 
Committee regarding criminals who cause serious dis- 
ability or who gravely jeopardize law and order. In the 
event of death as a result of injury or disability inflicted 
by physical attack committed along with plunder, pun- 
ishment should be meted out on murder or injury 
charges. If public or private property is destroyed or 
seized, the ringleaders will be punished on robbery 
charges in addition to ordering the property’s return. In 
sum, assemblies, marches, and demonstrations that are 
conducted according to the law with the approval of 
authorities are protected by state laws. People who stage 
assemblies, marches, and demonstrations without autho- 
rization; or who conduct illegal criminal activities while 
Staging assemblies, marches, and demonstrations, will 
bear legal responsibility. 


Li Peng To Remain in Hospital ‘Several Weeks’ 


HK0306050693 Hong Kong MING PAO in Chinese 3 
Jun 93 p 8 


[By special correspondent Chu Hung (2612 5725): “Li 
Peng Still Has To Stay in the Hospital for Several 
Weeks”) 
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[Text] According to sources in Beijing, Chinese Premier 
Li Peng has asked to be discharged from the hospital and 
resume his work many times, but the doctors did not 
agree. He will have to stay in the hospital for medical 
treatment for at least several weeks. It is said that Li 
Peng’s myocardial infarction was mainly caused by 
playing tennis and overwork. Several days after he was 
hospitalized, Deng Xiaoping sent a message of consola- 
tion. Last week, he also sent his daughter Deng Rong to 
the hospital to visit Li Peng. 


Sources say that the top leadership in Beijing has autho- 
rized the medical team to decide when to discharge Li 
Peng from hospital. Li Peng’s health has been recovering 
satisfactorily. He can get out of bed and move around 
every day, and can even receive visitors and handle some 
simple paperwork. Last month, he asked to be dis- 
charged from hospital, but his request was turned down 
by the doctors. Recently, Li Peng once again asked to 
leave the hospital, but the medical team still did not 
agree, holding that such a decision must be made very 
carefully, and for safety’s sake they asked Li Peng to 
spend more time convalescing without worry. Whether 
he can leave the hospital will depend on the condition of 
his health in another two weeks. 


Sources said: Li Peng did not contract influenza or 
pneumonia. In fact, he suffered a myocardial infarction 
on 25 April. The immediate cause was that he played 
tennis many times in Shanghai before the heart attack 
and felt rather tired. After returning to Beijing, he again 
practiced “tennis diplomacy” with Singapore Prime 
Minister Goh Chok Tong, and this triggered the heart 
attack. 


At first, the condition was rather serious, and Li Peng 
was rather sulky. Several days after being hospitalized, 
Deng Xiaoping sent a message of consolation, telling Li 
Peng to get better without worrying about anything. Li 
Peng was deeply moved. However, the medical per- 
sonnel were keyed up, because his condition was 
unstable. 


When Li Peng was convalescing in hospital, Jiang 
Zemin, Zhu Rongji, and Li Langing visited him sepa- 
rately. When Jiang Zemin visited Li Peng in late May, he 
found that Li Peng was recovering in good condition, 
and he also asked Li Peng to get better without worrying 
about anything. Li Peng attached great importance to 
Jiang Zmin’s visit. 


The hospital laid down strict rules for those visiting Li 
Peng. Visitors were not allowed to discuss work, and the 
length of visits was also strictly limited. Li Peng also 
indicated that he would set strict demands on himself, 
pay more attention to rest, change his work method, and 
reduce his fatigue. 


Sources said that Li Peng’s family members all agreed 
with the medical team’s arrangements, and did not want 
Li Peng to leave the hospital in a hurry. It is said that this 
is mainly because Li Peng’s status as premier is not 
threatened. The central authorities hold that the current 
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top leadership of the State Council is rather strong and 
competent, with explicit division of work among the 
various members. Li Peng’s responsibilities may easily 
be shared by other leaders. Under the current circum- 
stances, any personnel change in the top leadership may 
easily lead to social unrest, and will be unfavorable to the 
implementation of the established economic policies. 


On the other hand, various rumors about Li Peng’s 
condition have circulated in Beijing. Some people said 
that he had cancer; others that he had contracted pneu- 
monia. Some people even said that he would be ousted 
or that he was sick after being irritated by Deng Xiaop- 
ing’s decision requiring him to bear the blame for the 4 
June Incident in 1989. 


Some people even said that Li Peng had been assassi- 
nated or seriously wounded, and his bodyguards all 
killed. 


UN Event To ‘Focus Attention’ From 4 Jun 
Incident 


HK0306033693 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Jun 93 p 11 


[By John Kohut in Beijing] 


[Text] As they approach the June 4 anniversary, China’s 
leadership is already expecting to reap a propaganda 
windfall with the staging of an international event over 
the next two days. 


Tomorrow and on Saturday the United Nations Envi- 
ronment Programme will celebrate World Environ- 
mental Day in Beijing. A gala cultural event will be held 
in the Great Hall of the People, next to Tiananmen 


Square. 


Activities for World Environmental Day are scheduled 
in cities around the world, but Beijing will be the centre 
of celebrations this year. 


Sources say Beijing fought a tough battle with London, 
the other keen contender for the event, to host the 
celebration. Apparently one of Beijing’s main motives 
was to focus attention away from the June 4 massacre. 


They wanted the celebrations “in the worst possible 
way’’, a well-placed source say. “My understanding is 
that it was because of their desire to regain credibility. 


“If people in China see the UN and all its guests are 
willing to celebrate something on June 4 and 5, then 
that’s giving a message to the people of China,” the 
source said. 


As a sign of their nervousness about the anniversary, 
plain-clothes security officials seem to have stepped up 
their surveillance of foreign journalists in Beijing. 


Early this year, the Chinese Government reportedly 
ordered security officials to stop tailing foreign corre- 
spondents. 
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The order was apparently aimed at polishing Beijing's 
image to help its chances of winning the right to host the 
2000 Olympic Games, and the renewal of Most 
Favoured Nation trading status with the United States. 


Some correspondents said for months they had not 
noticed security agents tailing them, even though it was 
generally assumed China’s security apparatus had still 
been keeping an eye on journalists, and an ear to their 
telephone conversations by tapping their lines. 


However, the tails have been in evidence again over the 
past few days. 


“It’s the first time I’ve noticed it since the NPC 
[National People’s Congress],” said a journalist at a 
European news organisation, referring to the March 


congress. 


On one occasion, the journalist said, he was followed 
from his office to a hotel in the southern part of the city. 
“I did a U-turn and we almost ran into each other. He 
gave me a long angry stare,” he said. 


NEW YORK TIMES correspondent Nicholas Kristof 
said security agents stopped following him in January, 
but this week “it started up again”. 


On one occasion, he was tailed while playing tennis with 
a foreigner. On another, a security agent sat next to him 
while he was eating with a Chinese friend in a restaurant. 


When he left the restaurant, Kristof noticed a motorcycle 
which had been following him parked outside. 


Perhaps ironically, Beijing vice-mayor Mr Zhang Baifa 
and a few senior sports officials have invited four Bei- 
jing-based foreign journalists to a tennis match sched- 
uled for either tomorrow or Friday [4 June]. 


“The timing is coincidental,” one of the journalists said. 


Sources said the editors of Chinese newspapers had also 
been instructed to prevent their staff from staging pos- 
sible sabotage in the runup to Friday’s anniversary. 


Column Views Wan Li’s 4 Jun Incident 
Comments 


HK0106132693 Hong Kong CHENG MING in Chinese 
No 6, 1 Jun 93 pp 12, 13 


[“Notes on a Northern Journey” by staff reporter Lo 
Ping (5012 0393): ““Wan Li on the “4 June’ Lesson”) 


[Text] In early May, Wan Li attended the “Symposium on 
Present Party Work” held in Jingxi Hotel, where he 
delivered a speech devoted to the 4 June Incident, 
accusing some then-Political Bureau leaders of letting a 
golden opportunity of properly resolving problems in a 
timely fashion slip by. Wan Li said that the party central 
committee should be held responsible to a considerable 
extent for the incident. He maintained that it is quite 
natural for people to stand up to oppose corruption and 
bureaucratism. It is not the broad masses of people that 
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are violating the law. Wan Li added that he does not agree 
to treating young students as counterrevolutionaries. 


History sometimes fails to stay in people’s hearts. Some- 
times, it enters from the left ventricle but comes out 
from the right ventricle of people’s hearts. However, the 
history of 4 June 1989 will stay in the hearts of the 
Chinese people forever. 


To the 4 June butchers, this part of history is like a sharp 
dagger thrusting into their hearts. Those butchers have 
tried hard to pull out this dagger, but to no avail. What 
they can do now is to try their best to avoid any mention 
of this bloody and evil episode. 


Lately, someone within the CPC hierarchy mentioned 
the 4 June Incident. He not only mentioned that episode 
but also delivered a speech devoted wholly to that 
episode. His remarks have drawn people’s attention. 


Wan Li Delivered a Speech Devoted Wholly to 1989 
Political Turmoil 

It is Wan Li, Political Bureau adviser and former 
National People’s Congress Standing Committee 
chairman, that delivered such a speech. In early May, 
Wan Li attended the “Symposium on Present Party 
Work” jointly held in Jingxi Hotel by the CPC Central 
Committee Policy Research Office, the State Council 
Policy Research Office, and the CPC Central Commitice 
Literature Compilation Committee. The symposium was 
attended by Ju Jintao, Ding Guangen, Wen Jiabao, Ren 
Jianxin, Lu Feng, Luo Gan, as well as a number of 
former Central Advisory Commission Standing Coni- 
mittee members. Wan Li delivered a speech entitled “By 
Reviewing 1989 Beijing Political Turmoil, We Should 
Heighten Vigilance Against and Meditate on Several 
Aspects.” 


Wan Li noted: It has been four years now since the 1989 
Beijing Political Turmoil. We have passed an official 
judgment on the incident. The whole party has also 
reached a consensus on an official judgment regarding 
the outbreak, evolution, and outcome of the incident. 
Nevertheless, people still hold divergent views with 
regard to the way in which the CPC Central Committee 
handled the crisis from the outset through its evolution. 
Why was the incident allowed to proceed in another 
direction? Why was the U.S. Central Intelligence Agency 
allowed to participate and get involved in the incident? 
Why was the incident allowed to take place in a more 
open era marked by greater freedom unknown since the 
founding of the PRC? 


“It Is Scum Among Leaders at All Levels That Are 
Violating Laws” 


Wan Li observed that the party leaders, including party 
workers in various localities and departments, must 
meditate on and sum up the 4 June lesson. Though 
catalyzed by the international macroclimate, the 1989 
political turmoil was, by and large, triggered by domestic 
factors. The corruption and embezzlement scandals in 
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which government and political party leaders in West 
European countries, Japan, the ROK, and some other 
countries have been involved over the past few years are 
appalling facts indeed. However, corruption is by no 
means a unique feature of the capitalist society, nor is it 
a product of the capitalist system. The whole party 
should thereby try to acquire a comprehensive and 
dialectic understanding of this issue. There is no denying 
the fact that corruption, law violation, and discipline 
violation cases involving some party and government 
officials in various party, government, and judicial 
departments have become terribly serious. The cases of 
embezzlement, blackmail, bribery, seeking privileges by 
abusing powers, corruption, violating laws while 
enforcing laws, and other cases have not only grown in 
number but also become more serious in nature. It is 
quite natural that the broad masses of people have 
voiced complaints, poured out grievances, expressed 
opposition, and given vent to their anger; and we have 
no reason whatsoever to stop them from doing that. It is 
not the broad masses of people but scum among those 
leaders responsible for policymaking on behalf of the 
people at all levels that are violating the law. These 
leaders are supposed to act as public servants of the 
people who have every right to call for the dismissal of 
corrupt officials and public servants found seeking priv- 
ileges by abusing their powers. We should build a corre- 
sponding mechanism for people to exercise their right in 
this regard. 


“The CPC Centra) Committee Should Be Held 
Responsible to a Considerable Extent” 


Wan Li stated: In the course of the development and 
evolution of the incident, the party and government once 
made a serious attempt to try to have the incident 
resolved in a timely fashion. There is no denying the fact 
that certain comrades within the then-Political Bureau 
failed to adhere to the principle of building a party 
serving the interests of the people and place the destiny 
of the party and the state above everything else. Instead, 
they cared only about their own political gains and losses 
and carried on factional strife within the party with the 
result that a golden opportunity of handling and settling 
the incident in a timely manner was let slip by. In a 
sense, the CPC Central Committee should be held 
responsible for the incident to a considerable extent, for 
it provided external forces with an opportunity to 
directly infiltrate among the students, thus stimulating 
the incident to evolve in another direction. In the 
absence of a clear-cut orientation and guidance, stu- 
dents’ movements, including mass movements, will 
inevitably become uncontrollable. We cannot believe 
that those 20-year-old young students became ideologi- 
cally opposed to the CPC and the socialist system and 
became bent on overthrowing the central people's gov- 
ernment overnight. 


Wan Li maintained: The overall domestic political s!tu- 
ation is stable at present. However, there are still all soris 
of harmful, destructive, and unpredictable factors, 
including contradictions and problems, deriving from 
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such factors. Should we fail to correctly handle and 
tackle these problems and carry out political structural 
reform, new regional turmoils, including large-scale and 
sustained turmoils, are likely to crop up, provided that 
there is a certain atmosphere or a certain incident takes 
place. Many of Wan Li’s Views Are Shared by Others 
[subhead] 


Wan Li’s remarks found an echo in the “audience.” 
Although some people held that the alleged U.S. involve- 
ment as claimed by Wan Li was groundless, some of his 
frank views were indeed unprecedented among senior 
Chinese leaders and were praised and shared by the 
“audience.” 


—*Wan Li’s view that corruption among the party and 
government leaders was the root cause of the 1989 
democracy movement is a realistic analysis.” 


—*“Wan Li’s view that it is ‘quite natural’ for people to 
oppose embezzlement, bureaucratism, and unwar- 
ranted privileges is commensurate with objective real- 
ities.” 


—“Wan Li rightly said: ‘It is not the people, but the 
scum among leaders at all levels that are violating the 
law.’ If only he had added half a sentence more: 
‘especially, those leaders who ordered the troops and 
tanks to kill people.” 


—‘Wan Li was fair in saying: ‘The CPC Central Com- 
mittee should be held responsible (for the 4 June 
Incident) to a considerable extent.’ However, it is the 
supreme decisionmaker that should bear the prime 
responsibility for the incident.” 


—“Wan Li’s view that young students should not be 
treated as counterrevolutionaries is conformable to 
the generally acknowledged truth.” 


—“Wan Li’s prediction that should various contradic- 
tions fail to be properly resolved, new turmoils would 
crop up. This prediction is a scientific one.” 


—**Wan Li was quite candid and frank in asserting that 
‘the party as well as leaders at all levels should medi- 
tate on and sum up the 4 June lesson.”” 


As for Wan Li’s assertion that the CPC Central Com- 
mittee had let slip a golden opportunity and “provided 
external forces with an opportunity to infiltrate among 
students,” thereby “triggering off a turmoil,” some 
people held that it would be right if the “external forces” 
mentioned by Wan Li referred to some backstage manip- 
ulators other than the students and broad masses of 
citizens. There once existed a rumor claiming that the 
CPC conservative faction secretly sent “agents” who 
tried to stir up some extreme actions among students so 
as to provide the authorities with an excuse to open fire 
and suppress the students. However, who on earth can 
prove such a rumor? 
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Commentary on Deepening Reform, Part One 
HK0106033093 Beying RENMIN RIBAO in Chinese 
21 May 93 pp 1, 2 


[Article by staff reporter Wang Qingxian (3769 3237 
2009): “Taking the Most Substantial Siep—First of a 
Series of Commentaries on Deepening Reform”} 


[Text] The key to reforming state-owned enterprises is to 
separate functions of government from those of enter- 
prises, straighten out relations between ownership and 
management of enterprises, and turn them into legal 
entities responsible for their own decisions about opera- 
tion and expansion and for their own profits and losses. 
They should become most competitive enterprises in the 
market.—Li Peng, “Government Work Report” 


The definition of relations between ownership and man- 
agement of state-owned enterprises has all along been a 
sensitive issue of fundamental importance, which was 
once deemed a closely guarded secret. Reform has deep- 
ened and greater ideological emancipation has been 
achieved. To speak more accurately, as enterprise reform 
deepens, it is required to put the issue before us objec- 
tively. This year’s “Government Work Report” just 
contains such terse remarks concerning enterprise 
reform, but they profoundly and accurately pointed out 
the most substantial issue of China's enterprise reform. 


Straightening out relations between ownership and man- 
agement of enterprises is the most substantial step which 
has to be taken to carry enterprise reform forward. 


Straightening Out Relations Between Ownership and 
Management of Enterprises, and Separating 
Government Functions From Those of Enterprises, Is 
the Starting Point and Premise of Transforming 
Government Functions. By Transforming Government 
Functions, Government Institutions Can be Readily 
Streamlined. 


From the start of the economic structural reform in cities 
in 1984 to the consequent repeated delegation of greater 
power to enterprises, the relationship between govern- 
ment and enterprises has always been an important topic 
of discussion in enterprise reform. In recent years, the 
line of thinking on government devolution of greater 
power to enterprises has further evolved into the sepa- 
ration of government and enterprise functions and the 
transformation of government functions. 


However, the present lagging transformation of govern- 
ment functions has hindered the process of enterprise 
reform. Natura!!y, a question was raised: How should the 
transformation of government functions be carried out? 
Will it work just to start with government institutional 
reform? 


The essence of transforming the functions of government 
departments is devolution of their power to directly 
control enterprises, and devolving power means aban- 
doning interests in a certain sense. Therefore, the rela- 
tionship between the government and the enterprises has 
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always been a circle of devolving power and taking it 
back, partly because there are fluctuations in our coun- 
try’s economic development and partly because govern- 
ment departments always have an “urge” to take power 
back. Viewed from another angle, an enterprise without 
a sound operational mechanism will not act necessarily 
in accordance with laws governing market economy. 
This is true of its operator. This state of affairs again 
provides government departments a base with which to 
directly interfere in enterprises. The “Regulations” [on 
Changing the Way State-owned Industrial Enterprises 
Operate] have been promulgated for 10 months, but the 
argument of “four devolutions of power and four holds- 
on of power” still persists. To put it another way, at a 
meeting people talk about devolution of power but after 
the meeting, they hold on to it; the higher-ups devolve 
power but the lower levels hold on to it; people agree to 
devolve power in words but hold on to it in deeds; and 
people devolve power in the open and hold on to it in 
secret. This is a vivid summarization of the contradic- 
tory mentality of some government departments. 


The Economic Research Institute under the Shanghai 
Municipal Planning Commission, the Shanghai Social 
Sciences and Economic Research Institute, and other 
units, conducted a survey of the situation of the deci- 
sionmaking powers of 18 pilot enterprises which had 
operated independently for two years, and the results 
were that the powers in export, disposal of state-owned 
assets, in policy decisionmaking in investment, and 
refusal of apportionments had not been devolved. 
During the “two sessions” period this year, Zhu Tao, 
director of the Enterprise Department of the Economic 
Relations and Trade Office under the State Council, 
revealed that of the 14 powers stipulated in the “Regu- 
lations,” four have not been devolved on the whole. 
They are powers in export, policy decisionmaking in 
investment, labor employment, and refusal of apportion- 
ments. Comparing the survey's results with Zhu’'s reve- 
lation, we found there was a quite close similarity 
between the two. 


Why have government functions remain unchanged 
despite being transformed and why have its powers not 
been devolved despite the effort to do? It seems that 
there is a mutual-prerequisite circle in this regard: If 
government departments do not devolve power to enter- 
prises, they will be unable to transform enterprise mech- 
anisms, and since enterprise mechanism has not been 
transformed, government departments are reluctant to 
devolve power. 


Devolution of power by administrative organs has not 
ended once and for all the traditional system of property 
rights. Since no demarcation line is drawn between 
administration and property rights, it is impossible for 
enterprises to free themselves from the status of 
appendage to the government. As the representatives of 
the owners of enterprise assets, government departments 
have full reason, both in theory and practice, to maintain 
their powers. This is where the most fundamental reason 
lies. 
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Shanghai's “Simic” [si mi ke 0674 4717 0344, presum- 
ably the Shanghai Medical-Industrial Corporation] phe- 
nomenon created a furor. The same enterprise with the 
same employees and equipment managed to turn losses 
into profits in the short time of just several months, just 
because a new nameplate was pul up, the state-owned 
operation was changed into a joint-venture operation, 
and it had decisionmaking power which could not be 
secured for many years. Al present there are many 
“bogus joint-venture” enterprises. Directors and man- 
agers of many large and medium state-owned enterprises 
said without reservation: We also want to seek foreign 
businessmen. It does not matter even if they do not 
invest a single cent. What we want is the nameplate of 
joint venture. It is for the sake of gaining more decision- 
making powers to get rid of administrative intervention 
rather than a preferential policy that we want the name- 


plate. 


Why do government departments not interfere in those 
enterprises which are located on the land under their 
own jurisdiction? The reason is very simple. Since rela- 
tions between ownership and management of the enter- 
prises have changed, those enterprises no longer entirely 
belong to the government. The government has thus lost 
once and for all the base of power with which to interfere 
in those enterprises. 


Apparently, only when relations between ownership and 
management of enterprises are straightened out can 
separation of government and enterprise functions be 
carried out on a solid foundation, can enterprise opera- 
tional mechanisms be genuinely transformed, and can 
government institutions be readily streamlined. 


It Is Impossible to Build Enterprises Able to Operate 
ey by Relying Exclusively on Administrative 
Devolution of Power. Enterprises With the Unity of 
Management, and Interest Are the 
Objective of Developing the Market Economy. 


Since the promulgation of the “Regulations,” stress has 
been given to two principles: Government departments 
must devolve power, and enterprise must boldly use 
power. It seems that all aspects have been taken into 
consideration. However, one point is missing, that 1s, 
when “coming to blows,” one must not forget who his 
opponent is. Government departments are the represen- 
tatives of the owners of state assets, and the status of 
factory directors and managers as legal persons is given 
by the owners. This is like the relations between the boss 
and the general manager. If the general manager is 
disobedient, the last move the boss can take is nothing 
but “to find someone better qualified.” Disputes over 
appointment and dismissal of factory directors and 
managers have kept on emerging since the promulgation 
of the “Regulations.” 


For a time after 1984, policymakers and theoreticians 
attributed the failure of enterprises which had been given 
decisionmaking power to operate efficiently to the 
incompleteness of enterprise internal operational mech- 
anisms and the extremely poor quality of enterprise 
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operators. For this reason, people devoted enormous 
energies to paying close attention to the section of the 
Chinese populatron—entrepreneurs and selected enter- 
prise operators—by using competitive-bidding methods. 
The quality of enterprise leaders is indeed a crucial issue. 
However, we must also notice that once people take up 
the post of factory director or manager, their immense 
enthusiasm will more often than not wane amid real 
contradictions, even though they are outstanding, tal- 
ented people. 


Now while stressing the implementation of the “Regula- 
tions,” we encourage entrepreneurs “not to pass on to 
others what one is called to do.” However, so far as 
present relations between ownership and management of 
enterprises are concerned, this encouragement of “not 
passing on to others what one is called to do” is unrea- 
sonable. An operator must be responsible for the owner 
of assets. What reason does he have as not to obey 
government orders? 


Apparently if the relation between ownership and man- 
agement of enterprises is not straightened out, it is 
impossible for enterprises to genuinely operate indepen- 
dently forever. This is how “nameplate-changing com- 
panies” can turn their losses into profits and “match- 
makers” can unite persons in marriage. We should not 
ask entrepreneurs to have courage and resourcefulness to 
confront a structure on the one hand if we ourselves do 
not change the structure on the other hand. 


The socialist market economy needs enterprises to get 
involved in market competition. To do so, enterprises 
must be able to combine ownership, management, and 
interest. However, there is no way for our government 
which represents the owner of assets to enter the market. 


That relations between ownership and management of 
the enterprises are not clear and the property rights of 
State-owned enterprises are just nominal has resulted in 
the loss of interest on the part of both the government 
and enterprises. 


Not long ago, the State Commission for Restructuring 
the Economy held a thecretical discussion meeting, with 
the main topic of discussion being the transformation of 
relations between ownership and management of state- 
owned ent¢ prises. Theoreticians attending the meeting 
unanimously held: Straightening out relations between 
ownership and management of the enterprises is the 
prerequisite for the transformation of internal enterprise 
operational mechanisms and also the basis for the imple- 
mentation of the “Regulations.” The property right of 
legal persons is an enterprise’s most fundamental power. 
If enterprises have the status of owner of assets, they will 
be able to bring their initiative and creativity into full 
play in market competition and strive to gain profits to 
the maximum extent. How can the Shoudu Iron and 
Steel Company be invigorated in operation? This is 
because it enjoys power as an operator and, moreover, 
because it enjoys power as the owner to a greater extent 
and is free from the intervention of any departments. 
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Only when the propery nghis of legal persons are 
affirmed can the gover ment's political power function 
be separated from its function as the representative of 
the owner of assets. 


The contract system 1s inseparable from the success of 
China's enterprise reform. In the recent course of deep- 
ening and improving the contract system, more and 
more entreprencurs have demanded improvement oi the 
contract system to gradually link it with the shareho'cing 
system. The argument asserting that only when rclations 
between ownership and management of the enterprises 
are straightened o*’' c21 enterprise operational mecha- 
nisms be transfornic :s not only a theoretical inference 
[tui dao 2236 1418] ut also a conclusion derived from 
practice. 


There are many problems to be solved in China's enter- 
prise reform, but what is most important is to handle and 
solve the following two relations well: Relations among 
owners, producers, and operators, and among enter- 
prises, the market, and macro regulation and control. 
The two groups of relations are interrelated. The solution 
of the first contradiction is the foundation of the solution 
of the second. 


In Understanding the Issue of Straightening Out 
Relations Between Ownership and of 


Management 
We Have U a Process of Negation 
of N . We Should Contradictions 
C a Se Course of Advance Active 
and vors. We Are Duty-Bound Not To 


Turn Back in Adhering to This Direction. 


In the issue of straightening out relations between own- 
ership and management of enterprises, in theory, we 
have done repeated research and exploration, and in 
practice, we have made careful probing of many aspects. 
As the central content of the next enterprise reform, the 
issue was included in the “Government Work Report” to 
the First Session of the Eighth National People’s Con- 
gress. This not only shows the leap we made in the 
process of recognition, but also indicates that a most 
substantial step of historic significance will be taken in 
China's enterprise reform. 


It is precisely because it has such significance that the 
issue of straightening out relations between ownership 
and management of enterprises will encounter more 
contradictions. We should not expect that the issue is a 
straight-line process, and it cannot be solved “at one go.” 
The process of the issue is characterized by the criss- 
crossing of what is standard and what is not standard. In 
terms of the government and enterprises, the govern- 
ment is not well positioned to no longer exercise admin- 
istration intervention “overnight,” not only because of 
its own reasons but also because of the soundness of 
market development and of the standardization of enter- 
prise behaviors. Enterprises are also not well positioned 
to operate “overnight” along an internal mechanism 
which combines ownership, management, and interest, 
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because if is a very complicated process to draw a 
scientific demarcation line between authority, responsi- 
bility, and interest. 


A shareholding system is indeed an important form of 
straightening out relations between ownership and man- 
agement of enterprises, but we cannot demand that all 
enterprises implement the system. Moreover, share- 
holding systems themselves have numerous specific 
forms. The implementation of a shareholding system 
requires several conditions, such as a scientific assess- 
ment of assets, a rational distribution of shares, and a 
sufficient number of managerial personnel. Concerned 
specialists have warned: Rushing headlong into mass 
action in disregard of conditions will possibly make a 
mess of things. The main task at present in this regard is 
to actively conduct experiments to achieve experience in 
accordance with the State Council's stipulations. 


Al present most enterprises are pursuing a contracted 
management responsibility system. This is mainly a 
reform of giving more power to the operators from the 
viewpoint of “separation of two powers.” It is not 
antagonistic to the shareholding system which starts with 
property rights. It is one of the realistic and effective 
options to improve the contracted management respon- 
sibility system, pay particular attention to assessing the 
preservation and appreciation of state-owned assets, and 
gradually help the system “dovetail” with efforts to 
straighten relations between ownership and management 
of enterprises in the course of its improvement. 


Handling contradictions cropping up calls for a cautious 
approach. However, we are duty-bound not to turn back 
from the direction of straightening out relations between 
ownership and management of enterprises. Minor prin- 
ciples must submit to major ones. We must take this firm 
step. 


Ding Guangen Discusses Ideological Propaganda 
HK0106060093 Beijing GUANGMING RIBAO in 
Chinese 8 May 93 p 3 


“Excerpts” of address by Ding Guangen (0002 7070 
2704) at Central Party School on 24 March 1993: “Work 
Hard To Pursue Propaganda and Ideological Work Well 
Under the New Situation”} 


[Text] Propaganda and ideological work is an important 
guarantee for implementing the party's line, principles, 
and policies; realizing party leadership; and completing 
its mission. It is also our party's political superiority and 
distinguished tradition. Propaganda and ideological 
work must unite all forces that can be united, activate all 
positive factors, turn negative factors into positive ones, 
and encourage and mobilize people to the greatest extent 
to struggle to achieve the party's cause. Seventy years of 
party practice prove that every triumph in China's 
revolution and construction was closely related to the 
party's arduous, painstaking, and highly effective propa- 
ganda and ideological work. Propaganda and ideological 
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work has a bearing on the entire situation, carries great 


responsibility, and should only be strengthened, not 
weakened. 


Propaganda and ideological work assumes special 
importance under the new situaticn of further reform, 
opening up, and developing a socialist market economic 


system. 


First, propaganda is needed to spread the party's theoret- 
ical line, principles, and policies among the people. The 
reform, opening up, and modernization we are now 
pursuing is another great people's revolution led by the 
party. The revolution is to further liberate and develop 
productive forces and turn China from a nondeveloped 
socialist state into a wealthy, powerful, democratic, and 
civilized modern socialist state. To achieve such a great 
mission, it is necessary to strengthen propaganda and 
ideological work to allow people of the whole country to 
understand and grasp the party's theoretical line, princi- 
ples, and policies, and to encourage people to fling 
themselves into the practice of the secord great revolu- 
tion and exercise their creative spirit in reform and 
construction. 


Second, the establishment of a socialist market economic 
system calls for powerful support and assurances from 
propaganda and ideological work. The establishment of a 


market economic system on the foundation of socialist 
public ownership by Chinese Communists is an unprec- 
edented act of historic proportion which has attracted 
global attention. This great change embraces the eco- 
nomic foundation and many aspects of the superstruc- 
ture and will have a profound impact on our country’s 
economic, political, and cultural construction. During 
the reform process, many new areas require exploration, 
new situations require studies, and new problems await 
solutions. It is necessary to explain the great significance 
of this pioneering act to the broad mass of cadres and 
people through propaganda and ideological work and to 
actively encourage people to emancipate minds, seek 
truth from facts, practise and explore boldly, continu- 
ously sum up the practical experiences of this reform, 
enrich and develop the theory of the socialist market 
economy, and direct practice and promote the establish- 
ment and perfection of the socialist market economic 
system with this theory. 


Third, the adjustment of various interests in reforms 
requires that we genuinely strengthen propaganda and 
ideological work. As early as 1975, our party had pointed 
out that correctly handling contradictions among the 
people was the main theme in our country’s political life. 
The content and manifestation of contradictions among 
the people now are much more intricate and complicated 
than when our party brought them up. In the course of 
deepening reform, expanding opening up, and building a 
socialist market economic system, many new contradic- 
tions will appear and many economic and interest rela- 
tions will have to be adjusted, requiring penetrating and 
solid propaganda and ideological work while adopting 
correct policies to guide people to correctly understand 
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and approach various complicated problems and adjust- 
ments in interest relationships; properly handle relation- 
ships between immediate and long-term, local and 
overall, and individual, collective, and state interests; 
promote solidarity, stability, and democracy; and con- 
solidate and develop a harmonious situation. 


Fourth, the development of the commodity economy and 
opening up to the outside world will cause changes in 
people's ideology and concepts. This calls for active and 
correct guidance. Socialism with Chinese characteristics 
means a sound pursuit of both material and spiritual 
civilizations. Reform, opening up, and the development 
of the commodity economy will inevitably have a benign 
impact on social progress and will broaden vision; acti- 
vate minds; improve talents; open up new fields; help 
people innovate and strengthen the sense of competition, 
concepts of efficiency and equality, and awareness of the 
legal system. But not all things that have appeared and 
exist in market activity are healthy or rational. With the 
opening up of the nation to the outside world come some 
unhealthy things. All this calls for propaganda and 
ideological work in order to help people renew concepts, 
change their minds, understand information, and 
increase knowledge; to guide people to form correct 
ideals, faith, value concepts, and a life view; to encourage 
good morality and social trends to resist the corrosion of 
corrupt and ugly things; and to foster a generation of 
new, idealistic, ethical, cultured, and disciplined people. 


Fifth, to achieve the historic missions in the new era, it is 
mecessary to further national cohesiveness 

and ideological work. We will have 
to reach the targets of the second-step development by 
the end of this century in order to achieve those of the 
third-step development by the mid-21st century. This is 
a great enterprise. The key to reaching this great target 
lies in unifying the 56 nationalities, the 1.1 billion 
people, and all Chinese passionately in love with the 
motherland and binding them together. The Chinese are 
a great people and have created a powerful bond in the 
course of long struggles. In the new era, we must vigor- 
ously propagate patriotism, collectivism, socialist 
thinking, and further strengthen party and national cohe- 
siveness, cohesiveness among cadres and the masses, and 
that of the whole nation. 


At present, the general requirements for propaganda and 
ideological work are: Led by the party Central Com- 
mittee with Comrade Jiang Zemin as the core, exten- 
sively propagate implementation of the spirit of the 14th 
party congress, with building socialism with Chinese 
characteristics as the fundamental direction; uphold the 
party's basic line of the “one center, two basic points;” 
conscientiou. ** pursue the central principles and policies 
for propaganda and ideological work; emancipate minds; 
seek truth from facts; unify and forge ahead; make 
genuine efforts; work better for a faster pace in reform, 
opening up, and modernization; and win greater victo- 
ries in the pursuit of socialism with Chinese character- 
istics. 
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In practicing propaganda and ideological work, we must 
take the theory of building socialism with Chinese char- 
acteristics as the fundamental principle. This is the basic 
guarantee for a proper pursuit of propaganda and ideo- 
logical work. 


Our party achieved two historic leaps in the course of 
combining the basic tenets of Marxism-Leninism with 
China's specific realities. The first took place during the 
New Democratic Revolution period, when we found a 
revolutionary path with unique Chinese characteristics 
and formed Mao Zedong Thought. The second took 
place in a new era in the development of socialist cause, 
during which we found the path for building socialism 
with Chinese characteristics and formed Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics. For the first time, the theory provided 
initial systematic answers to a series of basic questions, 
such as how an economical!y and culturally backward 
country like China can build, consolidate, and develop 
socialism and inherit and develop Marxism with new 
thinking and ideas. It inherited and improved on Mao 
Zedong Thought; it is Marxism in contemporary China 
and a powerful ideological weapon guiding us in our 
effort to realize socialist modernization; it reveals the 
inner law of the development of Chinese socialism; 
answers the interests and demands of the broad mass of 
the people; and points out the only correct path for 
achieving national wealth and power, national vitaliza- 
tion, and people's happiness. Historically, the seventh 
party congress confirmed Mao Zedong Thought's 
guiding status, unified the ideology of the whole party, 
and conducted Chinese revolution to victory. The | 4th 
party congress decided to arm the whole party with 
Comrade Deng Xiaoping’s theory of building socialism 
with Chinese characteristics. This will definitely bring to 
the party a new level of solidarity and unity and show us 
how to win great victories in socialist modernization. In 
our propaganda and ideological work, we must take the 
theory of building socialism with Chinese characteristics 
as fundamental guidance, insist on treating this task of 
arming the whole party with the theory as the most 
important one. To follow the theory of building 
socialism with Chinese characteristics as the guiding 
principle, propaganda and ideological work must consis- 
tently uphold the party's basic line of “one center, two 
basic points.” There is only one center in all party and 
state work, namely economic construction. Propaganda 
and ideological work must revolve closely around this 
center, put itself at the service of this center, and supply 
spiritual force, intellectual support, and a good opinion 
climate for economic construction. We must conduct 
propaganda for reform, opening up, the four cardinal 
principles, and the pursuit of material and spiritual! 
civilizations. Through solid and effective propaganda, 
we can direct the attention of the whole party and all the 
people to a sound pursuit of socialist modernization and 
promoting the development of social productive forces. 


That propaganda and ideological work in the new era is 
keeping in step with the party Central Commitice is 
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underscored by the fact that the theory of building 
socialism with Chinese characteristics as the guiding 
principle is upheld and the party's basic line imple- 
mented in the work. This is also the most important 
thing for propaganda and ideological work. For only thus 
can the work maintain the correct political direction, 
ensure ideologically that the whole party will unwaver- 
ingly uphold the party's line for the next 100 years, 
continuously strengthen the solidarity and unity of the 
whole party, increase the cohesiveness of patriotism and 
socialism in the whole people, play an active role in 
promoting reform, opening, and modernization, and 
genuinely do two types of work and aitach equal impor- 
tance to both, so that the construction of spiritual 
civilization can really shape up in practice, not just in 
word. 


Since we are upholding the theory of building socialism 
with Chinese characteristics as the guidance principle, 
we should study well and propagate this theory and arm 
the whole party with it. Following the |4th party con- 
gress, propaganda for building socialism with Chinese 
characteristics was launched across China. Progress has 
been satisfactory. But we should see that there is much to 
be done in the pursuit of this fundamental and long-term 
ideological construction. In the drive to study this 
theory, we should focus on the study effort of all levels of 
cadres, especially high-ranking cadres. Among the essen- 
tial qualities of a firm, clear-headed, and mature leader is 
theoretical ability. Ours is a large party leading the 
people of the whole country in pursuit of our grand 
ambitions. In the historic leap toward a new era, our 
party, especially among high-ranking cadres, needs a 
large number of comrades who grasp and use well the 
theory of building socialism with Chinese characteris- 
tics. Only thus can we ideologically and organizationally 
ensure that the party's basic line will remain in place for 
the next 100 years, pass the tests, handle things with 
composure amid the highly volatile and complicated 
international climate, and become more active and 
readier to take initiatives in its leadership over reform, 
opening up, and modernization. We must adopt such an 
approach to the study of the theory of building socialism 
with Chinese characteristics if we are to appreciate its 
momentous significance. And we must apply ourselves 
to study it really well. 


The study of building socialism with Chinese character- 
istics is aimed at applying it to real life and improving 
the ability to solve practical problems. In studying the 
theory, we must make a point of linking it closely with 
practical situations in reform, opening up, and modern- 
ization, and genuinely guide our various tasks with the 
theory. We must conscientiously study ‘omrade Deng 
Xiaoping’s strategic thinking and theoretical viewpoints 
and learn from his scientific attitude and creative spirit 
of studying new situations and solving new problems 
with a Marxist stand, viewpoint, and method. Propa- 
ganda and ideological work must be ahead of o/ ers in 
the study. Only when they have a genuine grasp of the 
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basic content and spiritual substance of the theory them- 
selves, can they properly organize study for the broad 
mass of the people and propagate it with brilliant results. 


Emancipating minds and seeking truth from facts are the 
essence of the theory of building socialism with C hinese 
characteristics. As reform, opening up, and moderniza- 
tion deepens, there will be continuously new phe- 
nomena, things, and problems. This requires that we 
adjust ourselves in our thinking to the developing and 
changing situation and base every consideration on 
reality. We must actively explore and continuously 
deepen our understanding of socialism with Chinese 
characteristics, and grasp laws in ord; ‘o make propa- 
ganda work conform more to reality and be more effec- 
live. 


To pursue propaganda and ideological work under the 
new situation and the guidance of the theory of building 
socialism with Chinese characteristics, we must consci- 
entiously implement the party's basic principles and 
policies in regard to propaganda and ideological work. 


1. Insist on Serving the People and Socialism 


The direction and the basic requirement of propaganda 
and ideological work are serving the people and serving 
socialism. 


To uphold the “two services,” it is necessary to hold high 
the great banner of building socialism with Chinese 
characteristics, so that propaganda and idcological work 
will unfold in close connection with the promotion of 
socialist modernization. We must unremittingly propa- 
gate the party's theoretical line, principles, and policies, 
and graphic instances which show that socialism 1s 
constantly progressing in China, there is a bright future 
for socialism, and the irreversible general trend that 
socialism, after a long period of development, will inev- 
itably replace capitalism. We must stec! people's faith in 
socialism and unite the broad mass of the people in the 
struggle for socialism with Chinese characteristics. 


To uphold the “two services,” it is necessary to establish 
firmly the people's viewpoint and heighten awareness of 
service, to be consistently responsible to the party and 
the people. In serving socialism and the people, we must 
base everything on the interest of the people, think what 
they are thinking, do what they want to be donc, under- 
stand their thoughts, and share weal and woe with them. 
We must go deep into the realities of life and immerse 


ourselves among the masses, learn from them, absorb 


wisdom and nutrition from them and from real life, 
listen seriously to people's opinions and requests and 
convey them to authorities concerned, answer their 
concerns, and work hard to meet their demand for the 
many sides and various aspects of spiritual civilization. 
Then propaganda and ideological work will have a good 
image among the people, will be welcomed by them and 
will become a genuine link and bridge between the party 
and government and the masses. 
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II. Insist on Solidarity, Stability, Songer Motivation, 
and Propagating Things on the Positive Side 


The important principle laid down by the party Central 
Committee with Comrade Jiang Zemin as the core for 
propaganda and ideological work is devoting our efforts 
to solidarity, stability, increasing motivation, and prop- 
agating of positive things. To achieve solidarity and 
stability and to increase energy, we must insist on 
propagating positive things. The aim of concentrating on 
propagating positive things is to achieve solidarity and 
stability and to increase motivation. 


Objective requirements for our country’s modernization 
drive demand that we pursue the policy mentioned 
above. Reform and construction require a united and 
stable social environment. Solidarity, within the party 
and among people of all the country’s nationalities, and 
social stability are the most fundamental conditions for 
the development and victory of our cause. Comrade 
Deng Xiaoping pointed out: “To achieve stability and 
solidarity, comrades in the propaganda, education, the- 
oretical, and literature and art departments must direct 
their efforts in their own respective fields toward the 
same end. Without a doubt, work in these areas, once it 
is in order, will play a very significant role in safe- 
guarding, defending, and developing a stable and cohe- 
sive political situation.” He explicitly demanded that 
“party newspapers become the ideological centers for 
national stability and solidarity.” Propaganda and ideo- 
logical work means working for solidarity, stability, and 
increased motivation, giving correct guidance to public 
opinion, working hard to unite people’s minds, and 
creating a favorable opinion climate and social condi- 
tions for reform, opening up, and modernization. 


An important part of propaganda and ideological work is 
understanding and giving correct guidance to the climate 
of opinion. This job has an overall bearing on party and 
state work. It is vitally important that the people’s minds 
and actions are made to move in a correct direction if we 
are to consolidate and develop a united and stable 
socio-political situation and promote rapid aud sound 
national economic development. With reform, opening 
up, and the rapid development of modern communica- 
tions technology, we must strengthen and pay more 
attention to public opinion guidance. 


To provide correct guidance to public opinion, the 
fundamental thing to do is to properly propagate the 
party’s theory, line, principles, and policies; stimulate 
people’s motivation and creativity for building socialism 
with Chinese characteristics; and promote the formation 
and development of a situation in which there is cen- 
tralism as well as democracy, discipline as well as 
freedom, a united will as well as relaxed, lively, and 
active personal feelings. 


To give correct guidance to public opinion, we must have 
courage and know how to guide. Courage means that 
guidance must be unequivocal, clear-cut, unambiguous, 
and must hold on to important principles such as party 
leadership, the socialist road, reform and opening up, 
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“grasping with both hands,” national solidarity, social 
stability, the unification of the motherland, and so on; 
and to important principles and problems related to 
foreign affairs such as upholding an independent, self- 
determining, and peaceful foreign policy, safeguarding 
world peace, opposing hegemonism and power politics, 
and so on. To be good at guiding means that we must 
judge the hour and size up the situation. Guidance work 
must be timed with the unveiling of key party or state 
policies and reformist measures. We must explain to the 
masses, clarify their puzzles, allay doubts, make them 
feel comfortable and understand. 


The principle of solidarity, stability, and increasing 
motivation in ideological work should be implemented 
through persuasion and guidance. We nmvust never resort 
to administrative orders and forceful and high-handed 
means in solving problems in the ideological under- 
standing of the masses; we should conduct democratic 
discussion and ideological education, communicate and 
exchange views, make criticism and self-criticism, and so 
on, to reason with them and move them with appeals. 


Concentrating on publicizing positive things—this is the 
basic requirement for propaganda work, especially for 
news propaganda. According to Comrade Deng Xiaop- 
ing’s criteria of “three helpfuls,” all positive thought and 
action that encourages people to struggle for national 
wealth and power, people’s happiness, and social 
progress should be vigorously publicized and extensively 
reported. Concentrating on propagating positive things 
also requires effective supervision on opinion. Our party 
and government and all party members and cadres 
should accept supervision. Comrade Deng Xiaoping 
once pointed out that supervision comes from three 
circles: 1) the party; 2) the masses; and 3) democratic 
parties and people without any party affiliation. Media 
Opinion is an effective way of realizing these three kinds 
of supervision and an important part in exercising peo- 
ple’s democratic rights and the creation of socialist 
political democracy. We must understand fully the sig- 
nificance of this work and value the supervision of media 
Opinion. Criticism and supervision are aimed at 
improving work, solving problems, boosting solidarity, 
and showing that the party and government, together 
with the people, are determined to overcome negative 
phenomena and increase the people’s faith in marching 
forward. 


III. Insist on the Spiritual Civilization Being Aimed at 
Construction 


The guiding thought for the pursuit of a socialist spiritual 
civilization is: concentrate on construction. We should 
make sustained efforts to take “construction” as our 
point of departure and the basis, and pursue it with a 
spirit of getting the projects off the ground. When the 
emphasis is on construction, we will be able to boost the 
effort to build a spiritual civilization. 


We hold that the central program for spiritual civiliza- 
tion is construction. And we should arm the entire party 
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with Comrade Deng Xiaoping’s theory of socialism wath 
Chinese characteristics—this 1s the most important and 
essential thing. 


To uphold that spiritual civilization should be focused 
on construction, we should draw up plans and targets for 
construction in the theoretical, cultural, or ideological 
fields. And ut should be pursucd as if it was an engi- 
neering project and in a down-to-carth manner. We will 
never allow the pursuit to get bogged down in discussion 
and mectings, nor will we let it stay only on paper. 


In upholding construction as the focus of spiritual civi- 


lization, we must never adopt the old methods of 


launching “campaigns” and “great criticisms,” nor can 
we embark on fruitless debate. Comrade Deng Xiaoping 
suggested “avoiding debate” and insisted that practice 1s 
the only means of verification because he wanted to 
make sure that the work of the whole party can really 
focus on cconomic construction and avoid wasting valu- 
able time on meaningless debate, which may jcopardize 
party sohdarity and unity. This ts very important stra- 
tegic thinking. 


To uphold construction as the center of spiritual civih- 
zation, itis necessary to absorb all good achievements in 
the development of human civilization. We should 
inherit and carry forward the distinguished intellectual 
and cultural traditions of the Chinese people. At the 
same time, spiritual civilization should not be created in 
a closed state, ut should be developed in openness. We 
should also be bold and good at absorbing advanced 
cultural achievements trom various countrics. 


Upholding construction as the focus of spiritual civiliza- 
tion will, among other things, release tremendous spirt- 
tual and intellectual force for economic construction, 
reform, and opening up, satisfy the people's growing 
demand for spirttual civilization, and help foster a new 
generation of cultured and disciplined socialists with 
ideals and morals. 


An important part of the pursuit of socialist spiritual 
civilization is education in) patriotism. Since the 
launching of reform and opening up, the party Central 
Committee has repeatedly stressed that we must educate 
people of the whole country, especially youth and ado- 
lescents, about patriotism, collectivism, socialism, and 
the national situation. Comrade Jiang Zemin pointed 
out: “In our country, education for patnotism, collec- 
tivism, and socialism is a unified three-pronged project, 


with the three prongs reinforcing cach other. For all of 


the nationalities and the people in China, the most 
important thing 1s education in patriotism. All countries 
in the world, whatever its social system, pay great 
attention to educating tts people about patriotism. This 
can only be more so in such a populous socialist Country 
as ours.” One of the long-term missions on the propa- 
ganda and ideological trontline is to genuinely 
strengthen propaganda and education for patriotism. In 
the last few years, localities, departments, and many 
grass-roots units have done much work in patriotism 


FBIS-CHI-93-165 
3 June 1993 


education. There have been certain results. We find from 
a summing up of their experiences that. 1) The main 
targets should be young people. We must “start with 
children.” The focus ts on student and youth education. 
2) In terms of content, 1 should be combined with 
education in modern and contemporary Chinese history, 
the national situation, national defense, vocational 
cthics, social ethics, democracy and the legal system, and 
the distinguished traditional Chinese culture. We must 
strengthen education about ideals, faith, and world out- 
look and resolutely oppose money worship. 3) In matters 
of style and method, the program must be practical, 
divided into different levels, and pursued in an orderly 
and gradual fashion. We must adopt a lively and attrac- 
tive form that appeals to the masses in directing people 
to love their hometowns, motherland, the people, and 
socialism, and we must continuously boost national 
dignity, self-confidence, and pride. 


IV. Uphold the Policy of Letting a Hundred Flowers 
Bloom and Hundred X chooks Contend 


The policy of letting a hundred flowers bloom and a 
hundred schools contend reflects the characteristics and 
law of scientific and cultural development and show our 
respect for knowledge and talent. It is our party's funda- 
mental policy for developing science, culture, and art. If 
science 1s to progress, theory to develop, culture to 
prosper, and art to create, we must again uphold this 


policy. 


In launching the study of social science theories, we must 
insist on being guided by Marxism. Comrade Deng 
Xiaoping'’s theory of building socialism with Chinese 
characteristics 1s the Marxism of contemporary China 
Science, art, and literature will flourish under the guid- 
ance of his theory. Theoretical studies should be closely 
related to reality and onented toward economic con. 
struction and the pulsating reform and opening up, and 
should digest new experiences, arrive at new conclusions 
of scientific value, and direct practice. 


We must insist on the unity of the main theme and 
variations. The great practice of reform, opening up, and 
modernization ts the subject for today’s art and literature 
and 1s an inexhaustible mine from which artistic cre- 
alivity may draw its inspirations. Comrade Deng 
Xiaoping pointed out in his congratulatory speech to the 
fourth conference of the delegates of Chinese art and 
literature workers in 1979: “In this noble pursuit, there ts 
cnormous room for the development of art and litera- 
ture. Art and literature workers have an important role 
which no other departments can assume: They satisty 
people's various spiritual needs, bring up a new genera. 
tion of socialists, and improve the intellectual, cultural, 
and moral standards of society.” At no time should art 
and literature workers neglect art’s imperceptible but 
enormous influence on society. Our art and literature 
should reflect the spirit of the time, highlight patriotism, 
collectivism, and socialism, depict the vibrant lite under 
reform, opening up, and modernization, and portray the 
new socialist generation, At the same time, social lite os 
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so rich and diverse that people have increasingly diverse 
spiritual and cultural needs. Art and literature must 
widen their scope as they develops, and literary works 
should become more diverse. Comrade Jiang Zemin 
pointed out recently: “Generally speaking, our artistic 
and literary creations are to invigorate people's spirit, 
stimulate their fighting spirit, foster and cultivate a noble 
sentiment in them, and contribute to national modern- 
ization and construction. Of course, it will have to 
provide people with after-work entertainment.” All 
works should enjoy a status in the garden of art and 
literature as long as they can educate and enlighten 
people. Between the main theme and variations there 
should also be unity. 


We must insist on expanding democracy and safe- 
guarding academic freedom, and advocate and 
encourage the emancipation of minds, the courage to 
probe and innovate, people speaking their minds, discus- 
sion On an equal basis, and the development and free 
discussion of different academic and artistic views, con- 
cepts, styles, and schools. Academic criticism should be 
conducted in a friendly manner and with reference to 
facts. We should not bludgeon, label, or find fault with 
people. We must observe the bottom line of policy and 
avoid turning differences in ideological and intellectual 
viewpoints into issues about political leanings. Art and 
literary creation is complicated mental labor and 
demands a strong individual creative spirit from artists 
and writers. In academic research, it is normal to have 
differing views and opinions. And it is hard to avoid 
mistakes. A scientific finding often has to go through 
numerous trials and different understandings. Practice is 
the only means of verification. The ultimate truth in 
scientific and cultural areas is determined by practice. 
We must respect, understand, and care about the broad 
mass of scientific and cultural workers; keep up close 
contacts with them; seriously listen to their opinions; 
work at creating a united, democratic, harmonious, and 
amicable atmosphere and environment, and help sci- 
ence, culture, and art flourish. 


V. Insist That Social Benefit Come First and That It 
Should Be Integrated With Economic Benefits 


This is in fact the principle for cultural propaganda 
work. On this subject there are a few points that need to 
be made explicit: 


First, spiritual and cultural products address the soul and 
exert a very great influence on people's intellectual 
concepts, moral sentiments, interests, hobbies, outlook 
on life and the world, and concepts of value. Therefore, 
we have to pay great attention to their social benefit. 
Comrade Deng Xiaoping pointed out: “Ideological, cul- 
tural, educational, and health departments must make 
social benefit the sole measure of all activities. Firms 
attached to these depz..iuents should do likewise. Intel- 
lectual and cultural circles should produce more good 
spiritual products.’ Cultural workers who feel respon- 
sible to the people must “seriously consider the ible 
social benefit of their works with the desire to give the 


/ 
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people only the best spiritual diet." As the development 
of the socialist market economic system pushes the 
commodity nature of spiritual and cultural products 
increasingly to the fore, we must remind ourselves all the 
more to put social benefit at the top. 


Second, we must work hard to make economic benefits 
and social benefits reinforce each other and better inte- 
grate them. In doing so, we must beware of two tenden- 
cies: The first one fails to take note of the growth of a 
market economy and ignores the economic benefits of 
spiritual and cultural products. The other one lays undue 
emphasis on the market as the test for spiritual and 
cultural products and hold their box-office value as the 
sole criterion, upgrading and downgrading these prod- 
ucts purely in monetary terms and forgetting their social 
benefit and role. Spiritual and cultural products in a 
market economy will always be confronted with the 
problem of economic benefits. We should work to 
achieve the greatest social and economic benefits and try 
hard to make the works both educative and amusing. 
These works should teach us through amusing us and 
expressing meaning in dramatic terms. They should be 
appreciated by high brows and low brows and the old 
and the young alike, sophisticated in style but welcomed 
by the populace, and should achieve synthesis of 
thought, artistic style, and accessibility and the unity of 
social and economic benefits. 


Third, relations between the social and economic bene- 
fits of a spiritual or cultural product in the face of market 
competition pose a complicated problem. Between the 
two benefits there is unity as well as incongruity. In real 
life, the social benefit of such a product sometimes does 
not fit well with its economic benefits. Therefore, we 
must uphold the “two services” direction and the 
“double hundred” policy and do a good job in giving 
guidance. The state should give policy support to the 
creation and diffusion of spiritual and cultural products 
that highlight distinguished national culture and possess 
important academic and artistic value. 


the Task of Making Culture 
and Tackle “Vice Sweeps” 


VI. Insist on Addressi 
Flourish with One H 
with Another 


Making culture flourish with one hand and tackling 
“vice sweeps” with another is a specific implementation 
in cultural work of the strategic thought of “grasping 
with both hands.” It is a logical requirement if we are to 
follow the “two services” direction and implement the 
“double hundred” policy, and a key safeguard for 
smooth progress in the construction of a socialist spiri- 
tual civilization. 


We must make great efforts to make culture flourish, 
support good books, newspapers, films, and audio-video 
productions, encourage the creation and staging of good 
literary works, and continuously improve radio and 
television programs, so the stage and screen are full of 
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colorful performances and books filled with good wnit- 
ings. We must actively promote cultural activities, vig- 
orously support and actively guide cultural activities for 
the masses and vigorously support entertainment and 
cultural activities in rapidly developing social commu- 
nities, villages, towns, enterprises, and campuses. In the 
last few years we, together with several provinces, have 
launched five “ones” regarding distinguished spiritual 
and cultural products (one good essay, one good book, 
one good drama performance, one good movie, and one 
good TV drama). We should continue with it on the basis 
of summing up the experience. We should satisfy peo- 
ple’s growing spiritual and cultural demands with 
healthy, lively, rich spiritual products with sophisticated 
style. 


We must unremittingly pursue the “vice sweep” job. The 
existence and spread of “vice and drugs” harm youths’ 
mental and physical health, hinder reform and opening 
up, and tarnish our social image. The people hate them. 
We must crack down on them and will not have mercy in 
doing so. We must be prepared to wage a long campaign 
and deal repeated blows to vice and drugs. We must 
combine intensive “vice sweeps” with routine manage- 
ment, the jobs of special task forces with mass associa- 
tions, and ideological education with the establishment 
of the legal system. 


Practice proves that culture will become healthy and will 
flourish and the ground won in “vice sweeps” will be 
secured only when we resolutely clamp down on “vice.” 


Vil. U Materialist Dialectics To Prevent 
Partially 


Materialist dialectics represents the world outlook and 
methodology of Marxism. It is the basic method with 
which we come to know and transform the world and 
properly pursue propaganda and ideological work. 


In pursuing propaganda and ideological work, we must 
uphold veracity, speak the truth, and be truthful in order 
to reflect the true face of objective things. This is the 
lifeline of propaganda work, especially news propa- 
ganda. News propaganda must be based on facts. There 
can be no exaggeration or touching up or reporting of 
only good news and not bad news. And of course we 
cannot concoct stories. In speaking of the truthfulness of 
news, we must take account of and conform with the real 
nature of things and the whole picture, and must be 
truthful and objective in regard to the general trend of 
development. We must not see only the tree and not the 
forest, nor must we home in on one point and forget the 
rest. 


We must uphold the two-point theory. In propaganda 
work we must handle well relations between the “one 
center” and “two basic points” in the party's basic line of 
“one center and two basic points.’ We must correctly 
understand and handle relations between the material 
and spiritual civilizations, reform and development, 
speed and efficiency, and relations between social and 
economic benefits and cultural prosperity and “vice 
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sweeps” in the production of spiritual and cultural 
products. We must avoid addressing one side at the 
expense of another, and paying attention to one ten- 
dency and neglecting another. When we succeed, we will 
be able to overcome problems such as polarizing things, 
demanding sweeping, indiscriminate uniformity, and 
jumping on the bandwagon. 


VIII. Uphold Pragmatism and Oppose Formalism 


That is a basic requirement if propaganda and ideolog- 
ical work is to achievc any results. It is also the work style 
and attitude for workers of propaganda and ideological 
work. The main concerns for economic work are input- 
Output calculations and costs. Propaganda and ideolog- 
ical work should also have a sense of efficiency and 
returns. 


To be pragmatic, we must oppose formalism. Formalism 
is divorced from reality and the masses and does great 
harm. Concerted efforts are needed in order to cure this 
chronic disease. Those on top should start with them- 
selves, make high demands on themselves, think prag- 
matically, adopt a problem-solving approach, take on 
important jobs, and value only results. Leading organs 
and cadres should discourse on and tackle important 
issues; Cut meetings, paper work, and social functions or 
be highly selective in them; and devote their efforts to 
studying and solving key strategic problems. They 
should not be short-sighted and should maintain a long- 
term view. 


Being pragmatic means that we must improve methods 
of propaganda and look at its results. We must work hard 
to fashion a style that appeals to the people and scrap 
stale and old styles in a vigorous bid to make propaganda 
more attractive and appealing. Different propaganda 
media should capitalize on their own strong points, learn 
what is good from each other, and fashion their own 
style. They should be united and should cooperate with 
and support each other, so they can improve and rein- 
force each other. 


The orientation toward pragmatism should be reflected 
in every aspect and every job. We must adopt a hands-on 
approach and make painstaking and genuine efforts. 
There must be real results and talent from literature, art, 
news, and publication work. We must buckle down. No 
great achievements and real work can be scored if we 
only play around or retreat and double back in the face 
off difficulties and tough jobs. Activities, conferences, 
studies, and research should all have definite objectives 
and should achieve genuine results. 


The party's theoretical line, general principles and 
polices, objectives, and missions are all in place. The 
country is enjoying political and social stability, public 
affairs are being run smoothly, people are nice to each 
other, all trades and professions are prospering, and we 
are pursuing socialism with Chinese characteristics with 
energetic zeal. This is a very good time for us to better 
pursue propaganda and ideological work. We must size 
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up the situation, seize the opportunity, invigorate our- 
selves, make genuine and practical efforts, and promote 
propaganda and ideological work! 


Central Organization Department Views Socialism 


HK0306062193 Beijing RENMIN RIBAO in Chinese 
24 May 93 p 1 


[Dispatch by correspondents Yin Pinduan (1438 0756 
4551) and Xu Rujun (1776 1172 0193): “Building 
Socialism With Chinese Characteristics Necessitates 
Strengthening Party Leadership”)] 


[Text] Beijing, 23 May (RENMIN RIBAO)}—On 20 May 
in Beijing, the Central Organization Department Insti- 
tute of Party Building convened a symposium on 
upholding and developing Mao Zedong Thought on 
party building to: commemorate the centenary of Com- 
rade Mao Zedong’s birth; carry forward Mao Zedong’s 
theory on party building; learn and study Comrade Deng 
Xiaoping’s theory of building socialism with Chinese 
characteristics; and to promote the implementation of 
the spirit of the 14th party congress. Zhao Zongnai, 
Central Organization Department deputy head, 
addressed the symposium. 


The symposium featured more than 40 papers. Over 60 
comrades involved in the party’s theoretical or practical 
work participated in the meeting. They discoursed on the 
scientific and theoretical structure of Mao Zedong’s 
theory on party building, pointing out that his theory on 
party building was a product which had been achieved 
by Chinese Communists with Mao Zedong as their head. 
It combines the party-building part of Marxism- 
Leninism with Chinese Communists’ experience in 
building the CPC and is the result of the party’s collec- 
tive wisdom. 


All agreed that our party significantly developed Mao 
Zedong Thought following the Third Plenary Session of 
the 11th CPC Central Committee, to which Comrade 
Deng Xiaoping’s contribution was particularly out- 
standing. Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics is a powerful 
ideological weapon for boosting party building and 
guiding us in achieving our great histor’. missions. 


During the symposium, everybody pointed out that at 
present the party must genuinely strengthen education in 
ideals, faith, and party spirit; rule the party strictly and 
really strengthen the construction of party style; allow 
grass-roots party organizations to fully play their roles as 
the fighting bastions and the vanguard and the model 
roles of party members; and adapt the new situation of 
reform, opening up, and developing a socialist market 
economic system, strengthen and improve party leader- 
ship, and raise leadership levels. 


All firmly believed that under the leadership of the party 
Central Committee, with Comrade Jiang Zemin as the 
core, our party will develop a stronger vanguard of the 
working class armed with Marxism-Leninism-Mao 
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Zedong Thought and will become a solid core leading all 
the nationalities of the country in building socialism 
with Chinese characteristics. 


At the symposium, Comrade Song Ping delivered an 
address entitled: “Socialism With Chinese Characteris- 
tics and the CPC.” He saicd: The 14th party congress has 
produced a theoretical outline for building socialism 
with Chinese characteristics, which is the target for our 
reform and construction. It is impossible to build a 
country like China without the leadership of a Marxist 
party. To strengthen party building, it is necessary to 
uphold Marxism- Leninism-Mao Zedong Thought, arm 
the whole party with Comrade Deng Xiaoping’s theory 
of building socialism with Chinese characteristics, and 
maintain throughout the party’s identity as the vanguard 
of the working class. He said: To strengthen party 
building, it is necessary to uphold the principle of 
democratic centralism, work on the party's organization, 
and improve party style. He said that the negative and 
corrupt phenomena are big public hazards affecting the 
party’s ties with the people. We must always remain 
conscious of “grasping with both hands” and paying 
equal importance to both types of work in the entire 
process of socialist modernization. On the study of Mao 
Zedong’s theory on party building, Song said that it 
should be pursued under the guidance of the spirit of the 
14th party congress and in close connection with 
building socialism with Chinese characteristics and the 
party’s basic line. We must also take notice of and study 
key and urgent problems in real life. 


Lu Feng, Central Organization Department head, and 
Gao Yang, Guo Feng, Zeng Zhi, Li Lian, and others also 
attended the symposium. 


Guangdong Protest Delays ‘State Leaders’ 


HK0306061293 Hong Kong CHING CHI JIH PAO in 
Chinese 3 Jun 93 p 2 


{““Special dispatch” from Shantou by staff reporter: 
“Peasants in Jieyang City Block Highway Traffic To 
Protest Against Compensation for Land Requisition’ 


[Text] Disputes over land requisition between Guang- 
dong’s Jieyang City Government and peasants led to 
further action taken by peasants yesterday to hold up 
traffic on the city’s highway. As a result, a number of 
high-ranking officials from the central authorities, who 
had come specially from Shantou to Jieyang to attend a 
foundation-stone-laying ceremony, were caught in the 
middle of a traffic jam on the highway for as long as 
several hours. 


A relevant source has disclosed that two senior state 
leaders were probably among the central officials held up 
on the highway. 


According to various sources, including local peasants, 
officials, and tourists visiting the city, this incident was 
triggered off by local peasants’ resentment agzinst the 


28 NATIONAL AFFAIRS 


way in which the government handled compensation for 
land requisition along both sides of a highway linking 
Shantou and Jieyang. 


Taking advantage of yesterday's foundation-stone-laying 
ceremony, which would be attended by many high- 
ranking officials from the central authorities, several 
thousand peasants from Jieyang blocked the only 
highway leading from Shantou to Jieyang with dozens of 
heavy-duty container trucks. As a result, a motorcade 
carrying guests to the ceremony was held up in a traffic 
jam for as long as several hours. Nevertheless, the 
motorcade still managed to get to Jieyang at about 1400 
that day. 


Sources also pointed out that during the incident, the 
authorities at One stage mustered hundreds of armed 
police in an attempt to quieten it down. However, faced 
with large numbers of the aged and the young dispatched 
by the peasants, the armed police felt quite helpless. 


Relevant officials pointed out that in a bid to promote 
the city’s economy, the government needed to requisi- 
tion a large amount of farmland from peasants, and 
disputes often broke out over this land requisition. The 
purpose of the peasants in staging such a protest at this 
time might be to attract the attention of visiting high- 
ranking officials from the central authorities. 


This reporter also noticed many dilapidated houses and 
foundations scattered at a number of uninhabited sites 
along both sides of the highway. Local officials told us 
that all these houses were built temporarily by peasants 
in an attempt to demand higher compensation. 


Rhinoceros Horn, Tiger Bone Trade Banned 


OW 0206223293 Beijing XINHUA in English 1500 
GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA) —The State Council 
issued last Saturday [29 May] a circular throughout 
China, banning trade of rhinoceros horns and tiger 
bones. 


The circular says that rhinoceroses and tigers are endan- 
gered and internationally protected wildlife. In order to 
protect the world’s rare animal species, the State Council 
of the People’s Republic of China reiterates the banning 
of all activities relating to the trade of rhinoceros horns 
and tiger bones. 


According to the circular, the import and export of 
rhinoceros horns and tiger bones including recognizable 
parts of rhinoceros horns or tiger bones and medicines 
and arts and crafts that contain rhinoceros horns or tiger 
bones are all banned. Any unit or individual is not 
allowed to transport, carry or post rhinoceros horns or 
tiger bones across the border of the country. 


Sales, purchases, transportation, carrying and posting of 
rhinoceros horns and tiger bones are all prohibited. 
Those stored rhinoceros horns and tiger bones should be 
sorted out, re-registered and sealed up for safekeeping. 
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Rhinoceros horns and tiger bones are no longer allowed 
to be used to make medicines. Those finished medicines 
containing elements of rhinoceros horns and tiger bones 
should be sealed up for safekeeping within half a year 
since the day when the circular is issued. 


The circular says the research for development of sub- 
stitutes of rhinoceros horns and tiger bones in medical 
use will be encouraged. When rhinoceros horns or tiger 
bones are needed in such research under special circum- 
stances, it is necessary to get approval from the Ministry 
of Public Health, to report to the Ministry of Forestry for 
the record and to be supervised by the local administra- 
tion departments of the forestry industry. 


Those violate the circular will be published according to 
the laws concerned of the country, the circular says. 


The circular got into effect as of the day when it was 
issued. 


Justice Minister at Reforming Prostitutes Forum 


HK0206111693 Beijing RENMIN RIBAO in Chinese 
23 May 93 p 3 


[Dispatch by Wang Bixue (3769 3024 1331): “Justice 
Ministry Administration of Reeducation Through Labor 
Holds Forum on Further Implementing Relevant Poli- 
cies and Laws’’] 


[Text] The Justice Ministry's Administration of Reedu- 
cation Through Labor held a forum on prostitute educa- 
tion and reform work in Beijing on 19-22 May. The 
forum was attended by police officers in charge of 
various institutions of reeducation through labor for 
female criminals in some 18 provinces and municipali- 
ties across the country. Justice Minister Xiao Yang and 
Vice Minister Jin Jian, who is in charge of reform 
through labor and reeducation through labor work, 
delivered speeches at the forum. 


The forum was held to further implement the party and 
State policies and laws on cracking down on prostitution 
and prostitution-related crimes; sum up female criminal 
reeducation and reform work experiences in the previous 
period; study ways and means aimed at deepening reed- 
ucation and reform work and further improving reform 
quality; and call for renewed efforts to ban prostitution 
and stop the spread of venereal diseases. 


Comrade Xiao Yang pointed out in his speech: The 
reform through labor and reeducation through labor 
work always has an important bearing on national secu- 
rity and social stability, while prostitute reeducation and 
reform through labor remains a crucial aspect of overall 
reeducation through labor work. Xiao Yang emphati- 
cally called for updating reeducation concepts, contents, 
and methods in light of both psychological and unique 
characteristics of prostitutes undergoing reeducation 
through labor. He maintained that it is necessary to carry 
out ideal, ethical, as well as “four selves’ education 
among prostitutes with more flexible measures, such as 
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giving lectures to, holding forums for, and having face- 
to-face talks with prostitutes, to enable prostitutes to 
correct errors and make a fresh start. 


At the forum, police representatives from various insti- 
tutions of reeducation through labor for female criminals 
exchanged prostitute reeducation and reform work expe- 
riences and discussed methods aimed at strengthening 
and improving reeducation and reform work, as well as 
raising reeducation and reform quality. 


Government Approves Nation’s First Arts Fair 


OW2805 135793 Beijing XINHUA in English 1323 
GMT 28 May 93 


[Text] Beijing, May 28 (XINHUA) —The Chinese Cul- 
tural Ministry has allowed its Art Bureau to host the 
country’s first arts fair in November this year, at which 
thousands of China’s outstanding works are expected to 
sell to overseas business representatives. 


Organizers said here today that the fair will be staged at 
the Guangzhou Import and Export Mansion, where 
China hosts its biggest foreign trade fair twice every year. 


Guangzhou is often regarded as China's window for 
reform and opening. 


“It is the first time for China to bring its entire artistic 
achievements into the international market, in the form 
of a trade fair, and the event will replace the old model 
under which artistic shows were always underwritten 
with government subsidies,” Liu Guohua, an organizer 
at the ministry, said. 


During the past 40 years, the country’s painters have 
become accustomed to the officially-organized national 
arts shows every five years and in the shows only a few 
prize-winning works can be bought and collected by the 
government. 


Recently, some big enterprises have shown interest in 
buying the works, but there are still some restrictions. 


And there were rare chances for Chinese artists nation- 
wide to put together their works and export them to 
overseas markets. But as cultural reform progresses, 
increasing numbers of painters have sold their works for 
dollars with the help of Hong Kong or Taiwan brokers. 


Liu added that the upcoming fair is to set an example for 
China’s fledgling artistic market, and boost artistic cre- 
ation as well as enhance exchanges between Chinese and 
overseas artists. 


The fair, acclaimed by some artists as “another real 
blossom of one hundred flowers,” will display a big 
variety of outstanding paintings, oil paintings, wood 
cuts, water colors, sculptures, calligraphy and other 
artistic works, made by contemporary Chinese masters. 
And there will be a few foreign participants. 
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“One hundred flowers” is a famous remark by the late 
Chairman Mao Zedong, which means encouraging var- 
ious thoughts and ideas to be aired freely. 


“The fair will allow different schools, disregarding their 
artistic believes, to compete on the same market 
ground,” said Wang Xue, deputy general manager of the 
China Culture and Art Corporation. The company will 
finance the event. 


The show will provide 12,000 sq meters of exhibition 
halls for peddlers, which will make the show the largest 
in Asia in this regard, according to Wang. 


After the Second World War, arts fairs have become a 
popular business form in Europe, challenging brokers in 
arts galleries and auction shops. 


Japan hosted Asia’s first arts fair four years ago, a sign of 
the shift of economic gravity from the West to the 
Asia-Pacific ring, luring European arts merchants to the 
new continent. 


The Guangzhou fair will be simultaneously hosted with 
another two international arts expositions, one in Hong 
Kong and one in Taiwan, “making Asia an artistic center 
in November,” said Sheng Tian Zheng, a noted Chinese 
painter working in Canada. 


Beijing Press Figures Discuss News Coverage 


OW030604 1293 Beijing XINHUA Domestic Service in 
Chinese 0928 GMT 2 Jun 93 


[Text] Beijing, 2 Jun (XINHUA)}—Representatives from 
some of Beijing’s press offices, experts, and scholars 
today held a seminar under the theme of improving local 
news coverage by newspapers in Beijing. 


At the seminar, the representatives, based on BEIJING 
WANBAO’s experience in publishing 100 issues of the 
special column “Si Tong Ba Da” [“Extending in All 
Directions], exchanged experiences and discussed the 
recent introduction by local newspapers of various spe- 
cial columns on other parts of the country to expand the 
information volume. “Si Tong Ba Da” is a special 
column in BEIJING WANBAO that principally reports 
news in other areas, as well as news on the national level. 
Since its inauguration, the column has published over 
1,000 articles of various types covering news throughout 
the nation. 


The seminar was convened at the initiative of BEIJING 
WANBAO. Li Yan, vice chairman of the All-China 
Journalists Association, attended the seminar. 


Li Ruihuan Congratulates Artist on Exhibition 


OW0206021693 Beijing XINHUA Domestic Service in 
Chinese 0907 GMT 23 May 93 


[By reporter Yin Hongzhu (1438 7703 4376)| 


[Excerpts] Beijing, 23 May (XINHUA)}—An exhibition 
of paintings by Liu Wenxi, a noted Chinese artist from 
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Xian, opened at the China Art Gallery today. People 
from art circles and art lovers in Beijing visited the 
gallery for a glimpse of the virtuosity of this reputed 
founder of the “Loess School.” 


Li Ruihuan, member of the CPC Central Committee 
Political Bureau Standing Committee and chairman of 
the National Committee of the Chinese People’s Polit- 
ical Consultative Conference, offered his congratulations 
by telephone on the opening of the exhibition. He 
praised the artist, saying: “With a unique artistic style, 
you have produced a large number of paintings reflecting 
the life of people in northern Shaanxi over the last 30 
years or so. Your works with Chairman Mao Zedong as 
the subject matter, in particular, have had an extensive 
effect on our society.” Li Ruihuan expressed the hope 
that Liu Wenxi would “continue to follow the artistic 
course he has chosen and paint even more and better 
paintings for the people.” [passage omitted] 


Liu Wenxi was elected a deputy to the Seventh and 
Eighth National People’s Congresses and vice mayor of 
Yanan city. He also served as president of the Xian 
Academy of Fine Arts, vice chairman of the Shaanxi 
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Federation of Literature and Art Circles, and executive 
director of the Chinese Artists Association. 


Wang Guangying, Cheng Siyuan, Ma Wenrui, Hou 
Zongbin, and Chen Changben visited the gallery today. 
The exhibition is jointly sponsored by the Chinese 
Artists Association, the China Art Gallery, the Shaanxi 
provincial party committee propaganda department, 
and the Yanan city party committee. 


Chen Yun Writes Title of Book on Late Banker 


OW0206045093 Beijing Central Television Program 
One Network in Mandarin 1400 GMT 24 May 93 


[From the “News” program] 


[Text] The China Banking Publishing House recently 
published the Biography of Nan Hanchen. Comrade 
Chen Yun inscribed the book title. 


Nan Hanchen was a revolutionary of the older genera- 
tion and a prominent financier. He joined the Revolu- 
tion of 1911 in his early years, was admitted to the CPC 
in 1926, and became the first president of the People’s 
Bank of China in 1948. 
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Military 


Research To Stress Future Combat Techniques 


OW0206133093 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 28 May 93 


{From the “National News Hookup” program] 


[Text] This reporter today learned from the Military 
Science Academy that the Armed Forces’ military scien- 
tific research project for the Eighth Five-Year Plan will 
be readjusted. After readjustment, research projects con- 
cerning major practical issues related to troop-building 
and combat techniques of the future will be increased to 
comprise 60 percent of all research projects. 


Military Medicai Research Benefiting Civilians 


OW0306020193 Beying XINHUA in English 
0134 GMT 3 Jun 93 


[Text] Beijing, June 3 (XINHUA)}—Chinese civilians are 
benefiting from a number of research achievements by 
the Chinese Academy of Military Medical Sciences. 


A whole range of technology, equipment and protective 
measures to fight against nuclear radiation has been 
developed to treat people injured in the nuclear industry 
or in environmental disasters. 


Some anti-radiation medicines developed by the academy 
have been designated by the National Nuclear Safety Admin- 
istration for use in China's nuclear power stations. 


The academy has also set up an emergency medical relief 
center to deal with nuclear accidents. 


In the course of study against chemical weapons, the 
academy has developed an injection to cope with orga- 
nophosphorus insecticide poisoning. 


In addition, the academy aims to serve civilians better 
with its achievements in microbiology, sterilization, 
immunology and antibiotics. 


Reserve Forces Celebrate 10th Anniversary 


OW0306020893 Beijing Central Television Program 
One Network in Mandarin 1100 GMT 30 May 93 


[From the “National News Hookup” program] 


[Text] In 1983, when the first reserve force unit was set up, 
Comrade Deng Xiaoping fully affirmed the establishment of 
a reserve force, pointing out that it was a great measure. 


Proceeding from China's actual conditions, the party 
Central Committee and the Central Military Commis- 
sion made a major policy decision to set up a reserve 
force. With active-duty military personnel as the back- 
bone and reserve officers and men as the basic elements, 
the reserve force can be summoned and organized into 
regular units for carrying out assignments in the event of 
sudden incidents. This is an effective way of keeping 
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fewer troops in peacetime while mobilizing more crack 
troops of rapid mobility in wartime. After a decade of 
unswerving efforts, this paramilitary force has become a 
combined force with diversified arms. 


Paying close attention to training, management, and 
basic work, the reserve force has continuously improved 
its military and political quality. It is now completed 
with commanding organs at the division and regiment 
levels, grass-roots organizations, and rudimentary facil- 
ities for education and training, which have enabled the 
force to gradually develop in a sound manner. In the past 
decade, the reserve force has strengthened itself in the 
course of reform and opening up, becoming a fairly 
large-scale well-trained crack force for national defense 
and playing an important role in safeguarding national 
security and developing the socialist economy. 


Artillery Engineering Institute Deepens Reform 


HK0206131093 Beijing XINHUA Domestic Service 
in Chinese 0258 GMT 1 Jun 93 


[By reporter Chen Yan (7115 8746) and correspondent 
Li Jun (2621 6511)) 


{Text} Xian, | Jun (XINHUA}—The 2d Anillery Corps 
Engineering Institute, which has trained and provided 
China’s strategic missile units with large numbers of tech- 
nical commanding officers and all kinds of special technical 
personnel, has reaped a bumper harvest in both scientific 
research and cultivation of people by constantly deepening 
teaching reform and striving to catch up with and surpass 
advanced world standards in relevant fields. 


The special technical officers, most of whom have taken 
regular college courses in the engineering institute, con- 
stitute the bulk of the officers of the strategic missile 
units and many graduates have taken up leading posts at 
the Army, divisional, and regimental levels or senior 
special technical posts. In the last five years the institute 
has completed over 500 scientific research projects, 
many of them filling gaps in China and attaining 
advanced international levels, and more than 120 of 
them winning state or military scientific and technolog- 
ical progress awards. Some time ago, the relevant depart- 
ments of the Liberation Army's general departments and 
the State Education Commission checked on the insti- 
tute. They spoke highly of its practice of “bringing along 
scientific research with teaching, boosting teaching with 
scientific research, and accelerating the cultivation of 
talented people.” 


Founded in the late fifities, the engineering institute is 
the highest seat of learning of China's strategic missile 
troops. They uphold the practice of simultaneously 
developing teaching, scientific research, and cultivation 
of people, proceed from the need to modernize and 
develop the strategic missile units in training on and 
tracking the most forward position in the world’s high 
and new science and technology, lay emphasis on the use 
of engineering features to readjust the curriculum, and 
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explicitly put forward the objective of turning the insti- 
tute into a famous university. To this end, in line with 
the conditions set by the State Education Commission 
for key disciplines, the institute has imported or pur- 
chased advanced instruments and other equipment, set 
up 24 domestically first-rate, modern, and specialized 
laboratories, established over 20 key disciplines in 
sophisticated science and technology, including control, 
guidance, simulation of flight vehicles and application of 
computers. It has developed a large-scale chemistry 
system based on strategic missile practical engineering 
and implemented a special preferential policy to 
strengthen studies in borderline subjects, cross subjects 
[jiao cha xue ke 0074 0643 1331 4430], and other new 
and developing subjects. 
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In recent years, through numerous methods such as 
selecting and sending people to study abroad, studying 
for master’s and doctor's degrees, giving on-the-job 
training, and taking part in scientific research and 
teaching practices, large numbers of young pathbreakers 
in special academic subjects have come to the fore. A 
strong lineup of academic personnel has taken shape. 
Most key national subjects and projects laid down in the 
Seventh Five-Year Plan have been completed by young 
teachers. Academic research and exchanges in the insti- 
tute are brisk as never before. In the past five years, the 
institute has published over | ,.000 theses. Over 70 were 
read out at international academic conferences or pub- 
lished in international academic journals. A number of 
theses have filled the gaps in some research fields or 
attained the highest standard in the country. 
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Economic & Agricultural 


Renminbi ‘Released’ To Swap Market Trade 


HK0206132293 Hong Kong Asia Television Limited in 
English 1200 GMT 2 Jun 93 


{From the “Main News” program] 


[Text] China has released its currency to market forces in 
a move seen as a major reversal of policy. The price of 
the renminbi has previously been tightly controlled. And 
as Morland Saunders reports, analysts are warning the 
move could cause economic chaos: 


[Begin recording] [Saunders] One investment analyst has 
described it as a recognition of reality by the Chinese 
Government. The strictly controlled renminbi has long 
been devaluing and state efforts to prop it up haven't 
been particularly successful. Yesterday, Beijing allowed 
market forces to dictate the currency’s price in so-called 
swap shops. But it has already significantly tumbled. In 
Shanghai swap shops, the unit crashed at 10.17 to one 
U.S. dollar from 8.135. 


[Unidentified official in Mandarin] The foreign 
exchange selling and buying points offer a clearer and 
more transparent exchange price and a more reasonable 
exchange rate. 


[Saunders] However, analysts say it is a last-minute 
move which could create drastic consequences. 


[Chan Man-hung, in progress] ...a kind of economic 
crisis similar to that in 1988 and 1989. This, I believe, 
will sooner or later force the government to adopt a 
serious adjustment policy. 


[Saunders] Mr Chan says mainland money is responsible 
for much input to Hong Kong's economy. If his predic- 
tion of financial chaos is correct, the territory will also 
have cause for concern. 


{Chan} If there was an economic crisis in China, it would 
lead to a drastic readjustment. That could immediately 
affect Hong Kong's economic growth because Hong 
Kong depends so much on China’s growth. 


{Saunders} Mr. Chan says the measure is a response to 
problems created from printing too much money. Last 
year, the supply of renminbi reportedly increased by 
more than 30 percent. [end recording] 


Dollar Hits 10.28 Yuan 


11K0306081793 Hong Kong AFP in English 0649 GMT 
3 Jun 93 


[Text] Beijing, June 3 (AFP)—The dollar surged 
Thursday to the prevailing black market rate of more 
than 10 yuan on China's foreign exchange swap market, 
two days after the government removed the eight yuan 
ceiling imposed on these centres. 
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In Shanghai, the largest swap centre in China, the 
greenback peaked at 10.28 yuan Thursday morning after 
opening at 10.17 yuan. 


The day before in Beijing, the dollar was worth 9.99 
yuan. 


At the same time the official rate stayed at 5.71/74 yuan. 
This rate applies for exchanging dollars at banks and for 
buying the foreign exchange certificates which foreigners 
must use in China. 


The central bank decided Tuesday to abolish without 
public announcement the ceiling imposed on swap cen- 
tres in February which authorities hoped would stem the 
year-long fall in the yuan, which has plunged from close 
to the official rate. 


But all that seemed to happen was to drive firms allowed 
to use swap centres to the black market which operates 
openly throughout China and was especially active from 
February to May. 


Chinese firms which want dollars must prove they need 
hard currency for their business to be able to take 
advantage of swap centres. 


The United States and the European Community are 
unhappy ai the fall in the yuan which makes Chinese 
exports cheaper and makes it likely their trade deficits 
with China will widen. 


The decision to abolish the cap seems to be in response 
to requests from investors and foreign countries. It could 
also be seen as part of China’s campaign to rejoin the 
General Agreement on Tariffs and Trade, analysts said. 


Despite the sharp rise of the dollar in China’s swap 
markets since Tuesday, volume has been week and the 
market cautious as players waited for further rises in the 
dollar. 


In neighbouring Hong Kong meanwhile share prices fell 
nearly two percent in morning trading on the stock 
market Thursday as investors dumped stocks with China 
exposure because of the fall in the yuan. 


The key Hang Seng Index lost 144.22 points, or 1.97 
percent to close at 7,178.01 at the end of the morning 
session, with 2.807 billion Hong Kong dollars (360 
million U.S.) changing hands. 


Queues also formed at money changers and gold dealers 
in the territory, which only recently began accepting 
Chinese currency following a decision by Beijing in April 
to allow citizens to take up to 6,000 yuan out of the 
country. 


Flotation ‘Bid’ To Rejoin GATT 


HK0306051593 Hong Kong SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 3 Jun 
Yi pl 


[By Kent Chen in Beying]} 
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[Text] Beijing has followed Shanghai's lead in floating 
the renminbi at swap centres in a bid to re-enter the 
General Agreement on Tariffs and Trade (GATT). 


The two-pronged move, spearheaded on Tuesday by 
Shanghai—the nation's biggest swap centre—is likely to 
spark off a nationwide move to lift controls on official 
exchange rates. 


China has come under repeated pressure from both the 
United States and Europe—two of the three biggest 
GATT members—for effectively manipulating its for- 
eign exchange rates and so limiting imports. 


On the first day of free trading, the market price was 9.9 
yuan to the U.S. dollar at Beijing swap centres and 10.2 
yuan in 18 percent higher than the 
previously stated ceiling of 8.4 yuan to the U.S. dollar. 


Because the artificial price was lower than the black 
market rate, foreign currency holders were unwilling to 
trade their surplus at the country’s swap centres, while 
potential importers could not acquire foreign exchange 
they needed from the swap centres. 


In March, when China began to impose the exchange 
rate cap in a bid to prop up the yuan, the move was 
introduced in Shanghai before spreading to swap centres 
nationwide. 


“The relaxation means that enterprises short of foreign 
exchange can now acquire foreign exchange at the swap 
centres. This is tantamount to a further relaxation of 
import controls,” said Mr _: Zhongzhou, a senior trade 
official involved in the GATT negotiations. 


Mr Li, deputy director of the Department of Interna- 
tional Trade and Economic Relations under the Ministry 
of Foreign Trade and Economic Cooperation, said 
China's foreign exchange mechanism would continue to 
embrace market principles. 


Beijing's surprise move, however, met a mixed response 
in Hong Kong where some analysts warned of a possible 
adverse impact. 


They worried that the move would lead to a further yuan 
devaluation on the black market, which in turn would 
negate the effect of lifting the exchange rate ceiling. 


The additional destabilising factor was also ill-timed for 
an economy troubled by over-heating and inflation. 


However, Mr Li said the official exchange rate would not 
see significant adjustment unless there wee huge fluctu- 
ations in international foreign exchange markets. 


Mr Li, who has just returned from the | 4th session of the 
working group on China of the GATT in Geneva, 
yesterday said China had promised other contracting 
parties that it would unify its multiple exchange rate 
system. 


There remains an official exchange rate and a market 
rate. 
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Before 1979 China had a highly centralized foreign 
exchange system and state control over the income and 


expenditure of foreign exchange. 


In 1980 it began to allow the trade of foreign exchange 
retained by state-owned enterprises, and later foreign- 
funded enterprises were also allowed to swap their for- 
eign exchange among themselves. 


Mr Li said a long transitional period was necessary for 
the consolidation of the economy and the accumulation 
of more foreign exchange reserves. 


He said a multiple exchange rate could be regarded as a 
kind of indirect export subsidy which was an important 
instrument for developing countnes during the process 
of economic development. 


“The removal of the multiple exchange rate system 
shows that we are gradually removing indirect subsidies 
On exports in addition to our moves to cancel direct 
subsidies,” he said. 


However, he said Chinese authorities had yet to map out 
a timetable for the free float of the exchange rate, saying 
it would depend on conditions five years from now. 


Another move was to create a nationwide price quota- 
tion system this year for foreign exchange swap centres 
in different cities, he said. 


Mr Li also rejected as groundless U.S. accusations that 
China had been manipulating its foreign exchange 
system to benefit trade. 


“The fact is that we have some practical difficulties in 
managing the foreign exchange system. It is not a matter 
of deliberately manipulating the exchange rates for gains 
in trade,” he said. 


Mr Li denied suggestions that China had accumulated a 
U.S.$40 billion foreign exchange reserve, saying more 
than half of that total was foreign currency deposits or 
foreign loans at Chinese banks. 


“This kind of foreign exchange cannot be regarded as 
state assets and also does not fall into the International 
Monetary Fund definition of a foreign exchange 
reserve,” he said. 


Mr Li said China's latest foreign exchange reserves stood 
at about $19 billion and of that, about $10 billion was in 
the hands of enterprises or specific government depart- 
ments. 


The remaining $9 billion held by the Government could 
pay for imports for only two months, he said. 


“And considering our current foreign debts of about $70 
billion, we have a heavy debt-servicing burden every 
year. Therefore, a certain degree of foreign exchange 
control is reasonable,” he said. 
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“It is also a responsible behaviour on the part of the 
Chinese Government. Otherwise, how can be repay our 
foreign debts.” 


Although China recorded trade surpluses in the past two 
years, Mr Li said the actual amounts were not very large. 


Controis Lifted in Shanghai 


HK030604 1293 Hong Kong WEN WEI PO in Chinese 
3 Jun 93 p 2 


[Dispatch by staff reporter Wu Fei (0702 2431): 
“Restrictions on Foreign Exchange Swap Prices Lifted in 
Shanghai"] 


[Text] Shanghai, 2 Jun (WEN WEI PO)}—Zhang Haoruo, 
Chinese minister of internal trade, confirmed here today 
that Shanghai had already lifted restrictions on the 
foreign exchange swap rates of the renminbi, and the 
swap rate ceiling previously imposed was abolished 
yesterday (1 June). Yesterday, the foreign exchange swap 
rate at Shanghai swap centers rose sharply from 8.135 to 
10.25 yuan to the U.S. dollar, and closed at 10.17 yuan. 
Shanghai Municipal Financial Administration told the 
media today that Shanghai's foreign exchange markets 
lified control over foreign exchange rates yesterday in 
accordance with a circular issued by the State Adminis- 
tration of Exchange Control. Relevant sources indicated 
that the state’s previous efforts to stabilize foreign 
exchange rates were aimed at protecting its agricultural 
production as well as its domestic industries which have 
a big demand for imported raw and semifinished mate- 
rials. 


Meanwhile, this reporter has also learned that the black 
market rate today is 10.35 yuan to the U.S. dollar. There 
is NO quotation for today’s rates at state-run foreign 
exchange swap centers, as today is a normal nontrading 
day. 


Minister of Internal Trade Zhar g Haoruo told reporters 
in Shanghai today: “Lifting restrictions on foreign 
exchange rates in Shanghai is one of the steps we will 
take in the course of reform.” 


Foreign Exchange Certificates ‘Abolished’ 


1K0306084093 Hong Kong MING PAO in Chinese 3 
Jun 93 p 9 


[By staff reporter: “Foreign Exchange Certificatess Will 
Be Officially Abolished on 6 June™] 


[Text] An authoritative person from Chinese monctary 
circles has disclosed that on 30 May the State Foreign 
Exchange Administration internally circulated a docu- 
ment ordering the lifting of control over forcign 
exchange regulatory prices. Subsequent to this, on |! 
June, the renminbi dropped a wide margin in Being, 
Shanghai, and other major foreign exchange regulatory 
centers, but prices were listed without business dealings 
and transactions were small. The abolition of foreign 
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exchange certificates, which has been on everybody's lips 
for a long time, will be officially announced on 6 June. 


This authoritative person, who was unwilling to disclose 
his name, said that after renminbi exchange rates dras- 
tically dropped in Shanghai and Beijing ($! against 
10.17 yuan in Shanghai and 9.99 yuan in Beijing) days 
ago, these two cities’ foreign exchange regulatory centers 
remained without business dealinga although prices were 
listed. People held the renminbi in hand waiting for the 
future market situation, therefore transactions only 
amounted to several million yuan. This decline was 
caused by anticipated psychological factors and did not 
portray the real situation of supply and demand. There- 
fore, this will not last long. 


Based on this estimate, the authorities were not going to 
immediately meddle in the decline of foreign exchange 
regulatory prices after the lifting of controls over them. 
During a special interview with our reporter throug a 
long-distance telephone call yesterday, an official of the 
State Foreign Exchange Administration indicated that 
we cannot now say that the Chinese Government “can 
do nothing” on the foreign exchange market. However, 
he refused to answer as to what kind of intervention 
measures the government will take. He was not willing to 
comment on the U.S. Government accusing the Chinese 
Government of manipulating foreign exchange prices. 
The regulations on lifting controls over foreign exchange 
regulatory prices on | June were announced 14 April by 
the foreign exchange regulatory market management 
regulations. Therefore, there was no special background 
for the timing. 


According to an authoritative informed source, foreign 
exchange certificates, which have been in circulation 
throughout China for more than 10 years, will be offi- 
cially abolished on 6 June. After abolition, people from 
outside the borders can still use foreign exchange certif- 
icates but no foreign exchange certificates will be used 
for any change given; instead, renminbi will be used for 
change. Foreigners can use forcign currencies to directly 
exchange for the renminbi or can directly use the ren- 
minbi while in China. As reported, to reduce the risk of 
decline in foreign exchange rates, some hotels and guest- 
houses in Beijing have recently added 30-40 percent to 
guests’ bills in renminbi. 


A person in Chinese monctary circles pointed out that 
the authorities had no alternative but to lift the controls 
over prime limits in the foreign exchange regulatory 
market and that the decline in renminbi foreign 
exchange rates was expected. But if there are no major 
monetary fluctuations, the authorities are unlikely to 
dump U.S. dollars into the market to stabilize the price 
of the renminbi in the regulatory market. This person, 
unwilling to disclose his name, stressed that the prices in 
the Chinese foreign exchange regulatory markets were 
floating in the period before February this year. Because 
of the drastic decline of the renminbi, China had decided 
to limit the rise and fall rates under 5 percent. However, 
the result was an overall shrinkage in the foreign 
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cachange regulatory market and a large amount of 
exchanges at black market prices outside the foreign 
cachange market, causing no selling or buying in the 
foreign exchange regulatory market on the one hand and 
a large-scale decrease in Chinese bank foreign exchange 
supply on the other. 


In view of this, the authorities had to lift the controls 
over the prices in the foreign exchange regulatory market 
again to put black market foreign exchange transactions 
into the regulatory market. 


People in monctary circles pointed out that now psycho- 
logical factors play a decisive role in the regulatory 
market but in the future the situation will change. 
Following the ughtening of moncy supply, the demand 
for the renminh: wall gradually increase because the 
operation of the Chinese economy will finally need the 
reaminhn. Thus, renminbi regulatory prices will gradu- 
ally mse following the increase in demand. 


Journal Urges Deepened Financial Reform 
11K0306080293 Beyine JINGIIT GUANLI in Chirese Neo 
2 S keh 93 pp os 


[Article by Wang Xingyi (3076 $281 4135), edited by 
Zhou Shuas (0719 3219 8302): “Certain Problems in 
Deepening Financ al System Reform”, first paragraph ts 
editor's note] 


[Text] The development of a socialist market cconomy 
requires the reform of the traditional financial system. 
Our country’s traditional financial system ts a major 
component part of a highly-centralized product economy 
system. In recent years, the tardiness of financial system 
reforms has restricted the progress of the overall eco- 
nome reforms. In particular, this has obstructed the 
invigorating of medium- and large-scale state-owned 
enterprises and has been disadvantageous to developing 
the social productive forces. Beginning with this issuc, 
we will successively publish some discussion papers 
related to the reform of the financial system and readers 
and writers are welcome to put forward their ideas on 
this subject. 


The establishment and improvement of a socialist 
market cconomy system involves a long process of 
development. Corresponding to this, the financial 
reforms must also establish a long-term goal and overall 
plans, implementing these in a planned and step-by-step 
way. Seen from the long term, the goal of financial 
reform 1s the establishment of a financial management 
system which is suited to the development of a socialist 
market coonomy. The basic contents are: First, establish 
an effective financial regulation and control system to 
handle properly the distribution relationships between 
the center and localities, the state and enterprises, and 
the state and individuals, and to bring into play the 
functional role of the financial administration in car- 
rying out macroeconomic regulation and control, 
second, establish a strong budgetary revenue and cxpen- 
diture management system to provide the necessary 
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financial guaranices for the various levels of government 
in carrying out thew functions and devcloping vanous 
undertakings, third, establish a state-owned asscts man- 
agement system which stresses results, to guarantee the 
value and the growth of state-owned assets, fourth, 
establish a financial investment and financing sysiem of 
a reasonable scale, to realize the constructive role of the 
financial administration, and fifth, establish a scientific 
and strict system of fnancial supervision, to strengthen 
the supervisory role of the financial administration, Seen 
from the long term, financial reform must make cfforts 
in moving toward the abovementioned targets. All 
reform measures must be beneficial to realizing these 
targets and must not become obstacles to future reforms. 
Al present, in deepening financial reform, there are 
many problems which need to be studied. The major 
ones of these are as follow: 


1. We must accelerate reform of the distribution rela- 
tionship between the center and the localities. 


A market cconomy system requires a clear differentia- 
tion between the duties and powers of governments at 
various levels at the center and in the localities and the 
assumption of thew relevant responsibilities by cach 
level. A corresponding clement 1s a financial manage- 
ment system by which taxes are divided and the incomes 
and the dutics and powers of the central and local 
authorities are decided on the basis of tax types. In 1992, 
our country implemented reform caperiment points in 
nine regions for a financial system based on division of 
taxcs. However, methods are still far from standardized 
and many problems still need to be dealt with and 
studied: 1) the division of work in terms of duties and 
powers between the central and local authorities needs to 
be clarified and a rational scale of expenditure needs to 
be stipulated. At present, the central authorities still take 
charge of many dutics which should be handled by the 
localities and the expenditure burden us heavy. The 
localities also cxercise some powers which should be 
directly controlled by the central authorities, affecting 
implementation of the central policies of macroeco- 
nonuc regulation and control. If this situation 1s not 
changed ut will be very difficult to lay down and imple- 
ment a system of divided taxes, In addition, in fixing the 
financial expenditure, the “base figure method" 1s used. 
The higher the base figure, the greater the amount of 
expenditure. This is very irrational. It should be changed 
to a “factoral method” and there should be comprehen- 
sive consideration based on all the various factors. 
Although such a method ts more complex, it 1s more 
scientific and rational. 2) The tax system must be 
improved and perfected. Because the divided tax system 
divides financial revenue between the central authorities 
and the localities on the basis of tax types, 1 requires that 
the tax structure be screntific and complete. This will 
accord with the demands of a socialist market economy 
and also with the demands of a financial management 
sysicm based on tax types. 3) Rational and standard 
divided tax programs aced to be studied and formulated. 
After the divuded tax system ts truly implemented, it will 
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be of benefit to strengthening macroeconomic regulation 
and control by the central authorities and also to fully 
mobilizing the enthusiasm of both the central authorities 
and the localities. 


2. We must accelerate the reform of the distributional 
relationship between the state and enterprises. 


The establishment of a market economy system requires 
that enterprises become economic entities which decide 
on their own operations, take sole responsibility for their 
own profits and losses, and are responsible for their own 
own development and restraints. All enterprise activities 
must be centered on the market and have the attainment 
of profit as their major goal. They must develop fair 
competition to realize a situation whereby the superior 
succeed and the inferior are weeded out. To achieve this: 
1) In accordance with state stipulations, we must guar- 
antee that the policy by which income tax for large and 
medium enterprises is being reduced from 55 percent to 
33 percent is truly implemented. In conjunction with the 
implementation of this policy, we must further expand 
experimental points for the reform by which profits and 
taxes are being separated. After the reduction in the 
income tax rate, we need to implement post-tax credit 
repayment. As to post-tax profits, these should be dis- 
tributed in accordance with the principle that the distri- 
bution is rational and beneficial to mobilizing the enthu- 
siasm of enterprises and fostering development reserves. 
2) We must gradually reduce the financiall subsidies to 
loss-making enterprises. Those loss-making enterprises, 
especially those where assets do not cover liabilities and 
in which the financial administration is incapable of 
being brought back to a healthy state, should, through 
the full employment of the financial administration’s 
functions, be urged to close down, stop production, 
merge, or switch production. Otherwise, quite a large 
amount of funds will be used to maintain backward 
production, the financial administration will be unable 
to bear the burden, and this will not be in accordance 
with the demands of the market economy. 3) We must 
reduce micromanagement of enterprises and eliminate 
direct intervention in the production operations of 
enterprises. We must, through the formulation of unified 
taxation, financial, and accounting systems, guide and 
promote the standardization and efficiency of enterprise 
operations. 4) We must strengthen and reform state- 
owned assets management. The basic characteristic of a 
socialist market economy is that it is a market economy 
based on public ownership. This requires that the state 
places importance on, and brings into play, the role of 
the state-owned economy and that the financial admin- 
istration does not allow the management of state-owned 
assets to be reiaxed or weakened. We must continue to 
grasp properly the work of sorting out and appraising 
assets, ascertain the actual stock of state assets, set down 
assets ownership rights, and define the goals and respon- 
sibilities of state-owned assets in enterprise operations. 
In accordance with the demands of the market economy, 
it is necessary to coordinate with and encourage relevant 
departments to use state assets well. Following the devel- 
opment of the market economy, there will be an 
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increasing number of share enterprises and, in such a 
situation, we should allow participatory shareholdings in 
State-owned assets or enliven the use of assets through 
investment. This will involve the issue of bonuses and 
dividends and will guarantee the value and growth of 
assets. 


3. We must accelerate the reform of revenue resource 
structures. 


Developing a market economy requires developing and 
strengthening financial resources on a wider basis. 
According to the patterns of development in a socialist 
market economy, apart from continuing to stress and 
support the development of a state-owned economy, it is 
also necessary to strongly support, on both the policy and 
funds levels, the development of tertiary industry and 
the nonstate economy. For example, we must stress the 
development of financial revenue from tax on income 
earned in service industries, the real estate market, the 
share market, and by individuals. 


4. We must accelerate the reform of financial expendi- 
ture management. 


Following economic growth and the development of 
various undertakings, the demand for financial funds 
has grown ever greater and, not only has the contradic- 
tion between the supply of and demand for financial 
funds continued to exist, but it has become increasingly 
acute. In such a situation, the need to accelerate reform 
of the management of financial expenditure has become 
increasingly pressing. It is necessary to combine organi- 
zational reform with the control of financial expendi- 
ture. Those units which need to be abolished should be 
firmly abolished and the financial allocations should be 
correspondingly reduced. Those administrative units 
which have been converted into economic €e. tities 
should be completely unhooked from the financial 
administration. Institutional units who have the condi- 
tions should be encouraged to develop social services, to 
actively create legitimate income, and to strengthen their 
own ability to exist and develop. The financial alloca- 
tions can then be gradually reduced and the burdens of 
the financial administration lightened. We must actively 
promote price reform and reduce price subsidies. The 
price formation mechanism must be gradually made 
subject to the market. We must form a price formation 
mechanism whereby the state regulates the market and 
the market determines prices. The purchase prices for 
grain, cotton, oil, and other agricultural and sideline 
products should be gradually freed in an overall way, to 
correspondingly reduce, or even eliminate, financial 
subsidies. We might also consider freeing the prices of 
chemical fertilizers, diesel oil, agricultural chemicals, 
and other agricultural means of production, as well as 
coal, oil, and other industrial means of production, 
correspondingly abolishing financial subsidies. We need 
to firmly strengthen management of financial expendi- 
ture and make efforts to raise the use-efficiency of 
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financial funds. In cases where irrational funds distribu- 
tion and use cause waste, we must seek out those 
responsible and punish them in accordance with the law. 


5. We must accelerate the reform of the system of social 
guarantees. 


Under market economy conditions, it is extremely nec- 
essary to establish a system of social guarantees. State 
participation in the establishment of a system of social 
guarantees and the provision of some funds to be used 
for social guarantees is one of its functional require- 
ments. However, in respect of social guarantees, the 
financial administration cannot take on the entire 
burden. That which society can bear should be borne by 
society, that which all sides can jointly bear should be 
borne jointly, and when expenditure can be reduced, it 
should be reduced as far as possible. The key points are: 
1) Actively participating in the reform and management 
of workers unemployment insurance and old-age insur- 
ance systems, establishing a social guarantee system, 
introducing personal insurance systems to reduce the 
burdens of the state and enterprises, and maintaining the 
high efficiency of economic management and social 
fairness. 2) We must actively promote the reform of 
publicly funded medical and health care and institute a 
system whereby medical and health units form the main 
part and the interests of hospitals, units and individuals 
are linked. Individual staff and workers will shoulder a 
part of the medical costs to reduce waste and loss and 
economize on public medical and health expenditure. 3) 
We must actively promote the reform of the housing 
system and turn housing into a commodity. The state 
units and individuals will jointly shoulder relevant costs. 


6. We must accelerate the reform of the financial invest- 
ment system and its management. 


Under market economy conditions, obtaining maximum 
profits is the major goal of enterprises. In the basic 
industries in Our country, the required investment is 
great in scale, funds recovery requires a long period, and 
the long-term situation of low prices cannot be quickly 
turned around. Thus enterprises are often unwilling to 
invest a large amount of funds in basic industries. The 
various specialized banks which are gradually imple- 
menting enterprise-type management are also increas- 
ingly stressing their own benefits and investment is thus 
tending towards processing industries in which the cycle 
is short and profit rates are high. In the same way, they 
are also unwilling to invest in basic industries. In such a 
situation, the state financial administration, which has a 
role in construction, must bring its role into play, 
actively and effectively participating in the management 
of social investment, and especially the management of 
investment in basic facilities and basic industries. 1) 
Funds must be appropriately centralized to expand the 
scale of investment. We should strive to arrange some 
more funds within the budget to be used in the building 
of basic facilities and basic industries. After the state 
budgetary arrangement was changed from a single-entry 
to a double-entry budget, there was a need to strengthen 
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regular budgetary restraints and recurrent budgetary 
expenditure could not be managed too loosely. We could 
not have the phenomenon whereby excessive recurrent 
spending used up funds budgeted for construction. Bud- 
getary funds sources for construction must be expanded. 
We need to investigate new avenues and put great efforts 
into developing the role of financing, to fully bring into 
play the important role of the financial administration in 
economic construction. 2) It is proposed that a long-term 
investment bank be established, managed by the Min- 
istry of Finance. The long-term investment bank will not 
have the making of profits as its target. Rather, it will 
mainly be involved in implementing relevant state poli- 
cies, to provide funds for the construction of basic 
facilities and basic industries. Its main sources of funds 
will be revenue from state bonds, World Bank credit, 
grants and credits from other international organiza- 
tions, long-term savings deposits held by the postal 
administration, social insurance funds, and so on. All 
banks and nonbanking financial organs which take in 
deposits should allocate a certain proportion of their new 
deposits to the long-term investment bank and the 
interest rate should be set by the state. This would be 
equal approximately to the income derived from the 
bonds issued to society by the long-term investment 
bank. 3) We should reform the investment management 
modes. Jt is proposed that the capital construction fund 
system be abolished and that management by financial 
planning be instituted. In the use of funds, we must 
employ a mode which combines compensated use with 
uncompensated use and strengthen the responsibilities 
of funds users. We could also adopt the modes of 
financial discounting and financial advances, to mobi- 
lize the use of more funds in key state construction. We 
should also adopt effective measures to guard against the 
phenomenon of “key project means huge waste” and try 
to obtain the maximum benefits from the limited funds. 


7. We must accelerate the reform of the system of 
financial supervision. 


Strengthening and improving financial supervision is a 
necessary requirement for establishing market order, 
standardizing the actions of enterprises and govern- 
ments, and developing a market economy. We must 
further strengthen the building of a legal system. While 
deepening financial reform, regarding those regulations 
and systems which are not in accord with the demands of 
the market economy, we must abolish those which 
should be abolished and revise those which should be 
revised. In respect of some administrative laws and 
regulations, such as the the regulations governing tax 
types, we should raise them to state laws as quickly as 
possible, to increase their enforcement. In respect of 
those new situations and new problems which emerge in 
the process of developing a market economy, we must 
swiftly formulate appropriate financial manasement sys- 
tems, to guarantee that there are laws on which to rely 
and regulations to follow, and ensure that things are 
handled in accordance with the laws and regulations. We 
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must also strengthen regular financial supervisory mech- 
anisms. The financial and tax departments must estab- 
lish internal restraint mechanisms, to guard against 
power being excessively centralized and people using 
their power to seek personal benefits. We must 
strengthen and improve the separate management of tax 
levying, administration, and supervision and block tax 
loopholes. We need to develop the registration and 
accountancy professions strongly and build up a pow- 
erful system of supervision by society. We need to 
seriously handle all types of violation of law and disci- 
pline. Actions which violate the financial or taxation 
laws and regulations must, on being discovered, be 
investigated and economic responsibility and legal 
responsibility must be assigned and affixed in accor- 
dance with the relevant laws. Through exposure in the 
news media, such cases can also play a warning and 
educational role. 


Economist Denies Overheating, Urges Reform 


HK0206131993 Hong Kong TA KUNG PAO in Chinese 
27 May 93 p 5 


{Report: “Li Yining Says China’s Economy Not Over- 
heated as a Whole and Deepening Economic Reform 
Remains the Overriding Concern’”’] 


[Text] Li Yining, professor of economics at Beijing 
University and a National People’s Congress Standing 
Committee member, said yesterday in Hong Kong that 
microregulatory methods would not do much to curb 
inflation before the mainland corporate structure and its 
financial sector are reformed. He believed that we should 
focus on deepening economic reform in curbing infla- 
tion. 


Li Yining set forth his view on inflation at a seminar on 
the mainland’s current economic problems held yes- 
terday by the Hong Kong University of Science and 
Technology. He holds that unlike inflation in the West, 
mainland inflation was chiefly caused by the belated 
reform in a corporate structure and financial sector long 
operated under a planned economy. He did not agree 
with the view that the mainland economy as a whole is 
overheated. But he believed that overheating did occur 
in certain trades and regions. 


Li Yining said that instead of solving any problem, an 
economic retrenchment policy would only result in 
administrative intervention and dampen certain 
regional economies which are about to take off. Micro- 
regulatory methods may work better than a retrench- 
ment policy, but we should not expect any notable results 
before the central bank becomes independent and spe- 
cialized banks are commercialized. 


He believed that we should maintain microregulatory 
methods while speeding up economic reform. When 
banks start lending money only on collateral and guar- 
antees, then firms will be responsible for their own 
profits and losses and the central bank will become 
independent and can refuse to overdraw for the Ministry 
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of Finance, which when in need of money can issue state 
bonds. He mentioned specifically that state bonds are a 
means of financing as well as economic regulation for the 
central bank. Such a situation as described above will 
stabilize the economy and lower prices. 


While agreeing that the recent rise in interest rates for 
savings and loans by the People’s Bank of China [BOC] 
was necessary, Li Yining thought that the bank had 
reacted too slowly, and this explains why the raise did 
not have much effect. The BOC has to raise the interest 
rate again. 


At the seminar he also touched on seven other problems 
in China’s economy, which are: widening income dis- 
parity, widening economic levels between coastal and 
inland economies, unemployment, transforming enter- 
prises’ operating mechanisms, a proper mode of manage- 
ment for state-owned assets, deregulating energy and 
transport prices, and market regulations. 


On unemployment, he thinks it is normal to find workers 
out of work when the economy is changing rails. The 
most important thing is that reform in the social security 
system proceeds at the same time. 


Li Yining also pointed out that contracting is not a good 
way to make enterprises responsible for their profits and 
losses, although the contracting system in the Shoudu 
Steel was a success. Shoudu Steel, after all, is unique, and 
its success cannot be copied. On the other hand, there is 
merit to extend stockholding and the system wherein an 
investing subject assumes limited responsibility. 


Foreign Investment in Tertiary Industry Planned 


HK0306093693 Beijing ZHONGGUO XINWEN SHE 
in English 1005 GMT 2 Jun 93 


[Text] Beijing, June 2 (CNS)}—China is aiming to attract 
foreign investment in a number of tertiary industries 
including commerce, foreign trade, finance, communi- 
cations, transportation, real estate, and tourism. 


This was announced by the Minister of Foriegn Trade 
and Economic Cooperation and Director of China's 
Association for Foreign Enterprises, Ms. Wu Yi, at a 
recent meeting. 


She said that in a bid to allow foreign investors to play a 
more active role in China’s modernization drive and to 
ensure that foreign investment can earn better economic 
and social results, the service in this sector needed to be 
further improved and strengthened. China, she said, 
hopes that foreign investment will concentrate more in 
capital-intensive and technological industries. 


Ms. Wu said that at present China’s policy is to speed up 
the development of key industries including transporta- 
tion, communications, energy, important raw materials, 
and water conservancy as well as technological renova- 
tion of old enterprises, especially state-owned ones. 
Foreign businessmen will be encouraged to engage in 
capital-intensive and technological items. 
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China, she said, will adopt more flexible measures in 
improving the investment environment so as to create 
better conditions for foreign companies to operate in 
accordance with international practice. 


Development Zones Scaled Down in Restructuring 


HK0206132493 Hong Kong WEN WEI PO in Chinese 
27 May 93 p 2 


[By staff correspondent Chun Wen-i (6988 5113 0001): 
“Over 100 Development Zones Abolished or Merged To 
Restore Farmlands”’] 


[Text] Guangzhou, 26 May—Yuan Zheng, Guangdong 
Provincial Land Department head, said today that the 
province is abolishing and merging over 100 develop- 
ment zones—in some areas returning cleared lands to 
peasants for farming—in a move to scale down develop- 
ment zones. 


He believed that development zones have become too 
big and adjustment is necessary. Development zones 
should proceed according to the progress of projects and 
in a planned manner. In some areas, development zones 
can be merged so that funds can be pooled. Some areas 
have been found to have done no more than change the 
names, to industrial village for example, when they 
found they were not allowed to go ahead with develop- 
ment zones. This is why adjustment should continue. 


He stated that the province's current property develop- 
ment is still taking up increasingly more land from the 
province’s total land supply and the scale of develop- 
ment and investment has not been dented in any signif- 
icant degree. The scale of development should be prop- 
erly controlled if stable property growth is to be 
maintained. Land for property development this year is 
supposed to be confined to about 20 percent of the total 
land use, whereas it had risen to 31 percent in the first 
quarter of this year. We wil! have to scale down the land 
supply plan. Property development last year took up 
about 100,000 mu. This year we must limit it to 4,000- 
5,000 mu. 


He also said that land prices in some areas may come 
down a little because of large land reserves. These areas 
include Zhongshan, Panyu, Dongguan, and Huizhou. 
Falling land prices will force companies which bought 
large tracts of land for speculation to sell them. Some 
weak property companies will be eliminated in this 
adjustment. But the entire property market will have 
better order and the transfer market will become more 
standardized. 


Electricity Minister Speaks on Power Shortages 


HK0206121493 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1317 GMT 28 May 93 


[By correspondent Geng Jun (5105 6511)] 


[Text] Beijing, 28 May (ZHONGGUO XINWEN 
SHE)—Per-capita power generation in China now is 600 
kw-hours, equivalent to only 40 percent of the worldwide 
average; and | 20 million people in rural areas across the 
country do not yet have electricity. 


Shi Dazhen, minister for the country’s electric power 
industry, at a rally today inaugurating the newly estab- 
lished Ministry of Electric Power Industry, said that 
despite the country’s rapid progress in electric power, we 
must not fail to see clearly that the demand-supply gap in 
national power generation remains and is awaiting fun- 
damental solutions. Heavy tasks are still ahead for 
reforming and developing China’s electric industry. 


Analyzing the situation, Shi Dazhen said: National 
power generation in 1992 increased 10.3 percent over 
1991, compared to 12.8 percent GNP growth in the same 
year, of which gross industrial output value, accounting 
for 90 percent of the national power generation, grew 
20.8 percent. In the first quarter of this year, national 
power generation grew 9.7 percent over the same period 
last year, while gross industrial output value rose 22.4 
percent, with Guangdong’s and Jiangsu’s up 32 and 53.9 
percent. On such a growth rate, even if it maintains the 
8-9 percent growth rate as set by the adjusted Eighth 
Five-Year Plan, electric power industry will still be far 
behind the need of the national economy. 


Shi Dazhen identified five problems that have been 
plaguing the development of China’s electric power 
industry: Insufficient input in the electric power 
industry; electric corporations and companies are 
deprived of the functions of investment, financing, and a 
role in foreign economic and trade; unreasonably low 
electricity fees; a low depreciation rate for electric power 
enterprises and their incapability of technological trans- 
formation; and the means for electric enterprises to 
finance for electric production, which involves the stock- 
holding reform. 


Shi Dazhen held that as long as the problems identified 
above remain, China’s electric power enterprises cannot 
genuinely transform their operating mechanisms and 
move toward the market, and this will prevent China's 
electric power industry from developing healthily and 
achieving a faster-than-normal development rate. 


Shi Dazhen proposed that to achieve a faster- 
than-normal development rate for electric power 
industry, it is necessary to increase inputs, encourage 
localities to raise funds and invite foreign capital for 
electric production, promote reform in electric fees with 
a view to matching them with international levels, pro- 
mote stockholding reform in the electric power industry, 
and raise or step up the depreciation rate. 


Since 1971, China has experienced 22 years of power 
shortages. The annual average power shortage since 1988 
has been over 20 million kw. 


FBIS-CHI-93-105 
3 June 1993 


Shoudu Steelworks Develops After Deng Visit 


HK0306064093 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1211 GMT 26 May 93 


[By reporter Tian Huiming (3944 1920 2494)] 


[Text] Last year at this time, Deng Xiaoping, chief 
architect of China’s reform and opening up, paid an 
inspection visit to Shougang [Capital Iron and Steel 
Works]. 


This year, Shougang personnel collectively wrote a letter 
to Deng Xiaoping and each of the 260,000 Shougang 
personnel signed his name. The letter was sent to Deng 
Xiaoping’s home. 


Over the past year, Shougang has been progressing by 
leaps and bounds through a lot of achievements. Shou- 
gang personnel now declare unequivocally that by 2000, 
the quantity of iron and steel production must exceed 20 
million tons, thus making it one of the three largest (ron 
and steel works in the world. 


Last year, Shougang’s annual iron and steel production 
was 5.7 million tons. This year, the production must 
reach 7.5 million tons and the target next year is | 
million tons, whereas 20 million tons must be reached 
seven years later. What breadth of vision! 


Deng Xiaoping put forward the noted strategic train of 
thought of “transforming the mind” when he inspected 
Shougang. Shougang personnel transformed their minds 
on a large scale: They did not stick to one pattern when 
introducing foreign and domestic qualified personnel; 
they did not hesitate to purchase foreign and domestic 
enterprises at high prices; and they produced, in turn, a 
high speed of growth without worrying about the diffi- 
culty. 


Over the past year, 127 experts from Russian, U.S., and 
Japanese iron and steel circles were invited to Shougang 
and over 260 domestic senior and middle-grade quali- 
fied science and technology personnel were also settled 
in Shougang. Moreover, Shougang set up a work station 
for personnel returned from studying abroad. 


In the latter half of last year, Shougang introduced a 
number of amazing moves within one month: the pur- 
chase of the Hong Kong Tung Wing Group, the Cali- 
fornia Iron and Steel Works, and Peru's largest iron ore 
company. The country and the world was astonished. 


Why is Shougang so strong? Because of the delegation of 
power to enterprises for their invigoration. 


Deng Xiaoping stressed when inspecting Shougang that 
it was necessary to delegate power to enterprises so that 
they could be invigorated. Vice Premier Zhu Rongji 
immediately led leading cadres from more than 10 
ministries and commissions in delegating power to 
Shougang and the “three rights” were brought into 
immediate effect: the enterprise’s right of financing was 
implemented and, afterwards, the first enterprise bank— 
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the Huaxia Bank—was founded; the enterprise's right of 
investment was implemented and, from then on, with 
the exception of projects invested by the State, Shougang 
personnel could invest in any projects they liked; and the 
enterprise’s right to make its own decisions was imple- 
mented. Shougang was also granted various rights to do 
business with the outside on its own. 


After being granted the powers, Shougang had a free 
hand to pursue its own development and to make 
progress: It is cooperating with Shandong to build 
China’s first 10-million-ton iron and steel works there; 
and it is cooperating with Guangxi and Guangdong and 
is planning to select a site to build a several-million-ton 
iron and steel works. It “swallowed up” over 20 military- 
industriai enterprises which were on the verge of bank- 
ruptcy and took over dozens of large enterprises which 
were incurring huge deficits. 


With greater financial strength, Shougang did not spend 
money on consumption goods. Rather, it invested in the 
construction of 10 large projects and built the world- 
class Third Steel Mill and the Third Wire Rod Plant. 
While others need three years to build a plant to such a 
standard, Shougang only spent 10 months. 


With greater financial strength, Shougang’s first thought 
was to build 150,000 square meters of apartment houses 
for its workers, of which over 100 blocks of hill-top 


‘worker villas were the most admirable. Early this year, 


Shougang made known to its workers that there will be a 
large pay increase within the year and those who have 
passed the examination will get 100 percent pay 
increases. 


When the first anniversary of Deng Xiaoping’s inspec- 
tion of Shougang was being celebrated, Luo Bingsheng, 
general manager of the Shougang Corporation, said: On 
22 May 1992, Xiaoping personally inspected Shougang 
and fully affirmed Shougang’s achievements and experi- 
ence in reform. We must turn all our enthusiasm into 
strong wishes and real actions for high-speed develop- 
ment of the productive forces. We must stride forward 
towards the goal of being listed as one of the 500 most 
successful iron and steel works and strive to become one 
of the three largest iron and steel works in the world by 
the end of this century. 


Maanshan Steel Company Tests Shareholding 
System 


OW0206111093 Beijing XINHUA in English 0946 
GMT 2 Jun 93 


[Text] Hefei, June 2 (XINHUA)}—The Maanshan Iron 
and Steel Company in Anhui Province, the only firm in 
China’s metallurgical industry chosen to try out the 
joint-stock system, will begin issuing shares on the stock 
exchanges in China and Hong Kong later this year. 


The company, based in Maanshan city, is one of the 
most efficient firms in Anhui Province, with fixed assets 
valued at 3.2 billion yuan (about 560 million U.S. 
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dollars) at the end of 1991. In 1992 it sold four billion 
yuan worth of products, up 30 percent from the previous 
year, and generated 750 million yuan in profits and 
taxes, a 30 percent increase. 


The company plans to produce six million tons of pig 
iron and the same amount of steel annually by the year 
2000, both up from two million tons in 1992. 


Economists in Anhui Province said that the attainment 
of this goal requires enormous investments in new pro- 
duction facilities, but the company cannot acquire them 
within a short period with the financial sources presently 
available. 


The introduction of the shareholding system will enable 
the company to raise enough money in China and abroad 
for the construction of new production facilities, they 
said. 


Furthermore, the shareholding system will also make it 
possible for the company to increase the value of state- 
owned assets and to change its operational mechanism 
SO as to operate independently and assume full respon- 
sibility for its profits and losses. 


A provincial government official said that under a 
restructuring plan, two new companies—the Maanshan 
Iron and Steel Corporation and the Maanshan Iron and 
Steel Co. Ltd.—will be set up. The former will be a 
holding company over the latter. 


The Maanshan Iron and Steel Co. Ltd. will issue shares 
to the public and list them on stock exchanges in China 
and abroad, he said. Major production units and auxil- 
iary units of the former Maanshan Iron and Steel Com- 
pany will be incorporated into the Maanshan Iron and 
Steel Co. Ltd. 


He said the Maanshan Iron and Steel Co. Ltd. will 
arrange its production and marketing in accordance with 
requirements of a market economy. 


To facilitate the introduction of the joint-stock system, 
all units to be incorporated into the Maanshan Iron and 
Steel Co. Ltd. have been trying out the same accounting 
system as in Sino-foreign joint ventures in China. 


The official said that the Maanshan Iron and Steel 
Company will greatly expand its production scale fol- 
lowing the completion of new production facilities to be 
built with money raised by issuing shares. 


The company will also improve its product quality and 
increase product variety. “I’m sure that under the share- 
holding system, the company will be able to pay more 
taxes to the state and retain more profits for itself while 
investors will draw big dividends,” the official said. 


Since September 1992 the company has held talks with 
12 foreign securities firms and 10 lawyers’ offices about 
the issuance of its shares. It will determine the agents for 
issuing its shares later this year. 
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The official said that in the next step the company will 
concentrate on evaluating its assets and restructuring 
itself. Preparations for issuing its shares will be finished 
in the next two months, he said. 


Bank Ensures Funds for Kowloon Railway Project 


OW0206135693 Beijing XINHUA in English 1324 
GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA)—By the end of May 
the Construction Bank of China had appropriated an 
accumulated sum of 2.6 billion yuan for construction of 
the Beijing-Kowloon railway, ensuring the funds needed 
for the ongoing project. 


Starting from Beijing in the north and ending in 
Kowloon in the south, the railway extends 2,538 km to 
cover nine provinces and cities, the longest line con- 
structed in China so far. Its budget, 21 billion yuan, is 
also a record in China’s railway construction history. 


The new line is scheduled to start operation toward the 
end of 1995. Design, construction and other necessary 
work on the railway will be finished within three years. 


The Construction Bank of China, which has long been 
handling funds for the country’s railway construction, 
has undertaken the task of providing construction funds 
for the whole line of the new railway. 


To ensure timely supply of funds, the bank organized its 
99 branches in the nine provinces and cities along the 
line to form two joint banks, each being responsible for 
supplying funds for half of the line, and this effort has 
proved quite effective. 


Li Peng Promotes Innovation in Wall Materials 


OW0206 134293 Beijing XINHUA in English 1308 
GMT 2 Jun 93 


[Text] Beijing, June 2(XINHUA)—In the past few years 
China has achieved initial success in innovating wall 
construction materials production and building energy- 
saving dwellings, according to Wang Yanmu, director of 
the State Bureau of the Building Materials Industry. 


In 1988 the cities of Harbin and Chengdu and Jiangsu 
Province were defined as demonstration areas for the 
innovation. This year the demonstration provinces and 
cities will be expanded to 10. 


Wang said that in many cities new-fangled wall materials 
are running short of demand. Many provinces and cities 
have set up offices to guide the innovation, drafted 
related regulations and organized special funds for devel- 
oping new wall materials. 


According to incomplete statistics from 18 provinces 
and cities, in the past four years 406 brick enterprises 
have been redesigned; a production capacity of 8.5 
billion new-style standard bricks has been added each 
year; and 68.64 million square meters of energy-saving 
dwellings have been built. 
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Statistics from 13 provinces and cities show that in the 
past four years 887,200 tons of standard coal have been 
saved, 55 million tons of industrial waste have been 
used, and 556 ha [hectares] of land have been saved. 


Studies show that using hollow bricks, waste residue and 
other new-type wall materials to replace solid clay bricks 
can save 47 percent of the energy in producing wall 
materials and 30 to 50 percent of the heating energy of 
dwellings. In addition, it can also save farmland, use 
waste residue and reduce environmental pollution. 


In the past few years China has produced 470 billion 
standard bricks annually, of which 95 percent are solid 
clay bricks, consuming the energy equivalent of over 50 
million tons of standard coal, while the heating energy 
consumption of dwellings stands at about 100 million 
tons of standard coal. The two figures constitute 15 
percent of the country’s total energy consumption. 


At present China has 120,000 wall material production 
enterprises, using 300,000 ha of land, of which a domi- 
nant part is cultivated land. 


The Chinese Government has paid special attention to 
innovation in wall materials production. Premier Li 
Peng pointed out in a recent meeting that effective 
efforts should be taken both in policies and in technol- 
ogies to promote the innovation. 


Jiang, Li Langing Inscribe for Quality Congress 
OW0206223493 Beijing XINHUA in English 1630 
GMT 2 Jun 93 


[Text] Beijing, June 2 (XINHUA correspondent Li Zhu- 
run) [dateline as received]—China is promoting a 
nationwide awareness of the importance of product 
quality while striving to restore its status as a founding 
member of GATT. 


At the second Asian Congress on Quality and Reliability, 
Wang Zhongyu, minister in charge of the State Economic 
and Trade Commission, said that the industry, while 
benefiting from GATT membership, will face “direct 
challenges under the impact of the world market compe- 
tition.” 


“China needs to achieve industrial development by 
Participating in global competition, and global competi- 
tion is focused on product quality,” he told some 200 
participants from 20 countries as well as Taiwan and 
Hong Kong. 


The governments’ attention to product quality could 
better be shown in an inscription written by President 
Jiang Zemin on the eve of the opening of the congress on 
May 31, which read: “Strive to improve (product) 
stiality to meet the needs of the people.” 


‘1. '4e congress was ending today, Vice-Premier Li 
Lanqging wrote an inscription calling improvement of 
product quality “the objective and responsibility for the 
entire society.” 
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Li spoke at the opening session of the congress organized 
by the China quality control association, a national 
watchdog for quality management. Officials and experts 
told XINHUA that both inscriptions indicated the coun- 
try’s determination to make Chinese goods competitive 
enough on the world market. 


In the opinion of the association’s Vice-President Liu 
Yuanzhang, to achieve the goal, “Everyone, whether an 
official, a factory director, a man on the bench or simply 
a consumer, must heighten his or her quality conscious- 


ness. 


Since 1978, over 1,000 consultants have been trained to 
supervise quality control at the national level. Almost all 
industrial ministries have set up quality management 
departments. The technical supervision bureau under 
the State Economic and Trade Commission, in partic- 
ular, carries out sample checks of product quality and 
publishes the results on a quarterly basis. 


By 1992, 1.1 million quality control groups had been 
organized in factories to help monitor product quality 
and heighten fellow workers’ quality consciousness. The 
country had adopted 9,000 industrial standards issued 
by the International Standardization Organization and 
work will continue to standardize the industry in keeping 
with the demand of the world market. 


“Achievements are many, but not enough,” said Liu. 
“Quality management will be effective only when it 
becomes everybody’s business.” 


Liu said consumers can also contribute to improvement 
of product quality. They cited the “Law on Product 
Quality” adopted by the National People’s Congress in 
February which defines the responsibility of enterprises 
for product quality and contains articles on protecting 
consumer interests. 


“By reporting cheatings to the consumers’ association, 
people help alert those responsible for producing or 
marketing goods of inferior quality while protecting their 
Own interests,” he said. 


But, said Liu and other experts, what is vital is for the 
state to take still more effective measures for quality 
“anagement and assurance. 


For example, they said, the government should allow 
preferential tax rates and other incentives to enterprises 
which are outstanding in improving product quality by 
enforcing quality control programs and using better 
technology and equipment. 


Liu, himself a deputy of the National People’s Congress, 
urged the government to publish detailed regulations on 
the implementation of the “Law on Product Quality.” 


Nevertheless, experts were confident that China will 
succeed in producing goods good enough for the worid 
market and its own people. “Compared with developed 
countries, what we have been doing represents a begin- 
ning, but a good beginning is half done,” said Prof. Liu. 
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The first Asian Congress on Quality and Reliability was 
held in October 1989 in New Delhi, India, and the third 
congress will be hosted by Singapore. 


Grain Storage Facilities Upgrading Planned 


OW0206222893 Beijing XINHUA in English 1524 
GMT 2 Jun 93 


[Text] Suzhou, Jiangsu Province, June 2 (XINHUA)— 
China is to invest nearly 10 billion yuan (1.77 billion 
U.S. dollars) in the next few years to upgrade its grain 
storage and circulation facilities in a bid to build up a 
national grain circulation network. 


According to Hao Jianxiu, vice-minister of the State 
Planning Commission, the project will enlarge the 
capacity of the country’s existing grain barns by more 
than 40 billion kilograms. 


“As part of the network, sophisticated grain stocking, 
transferring and distributing centers as well a‘ special- 
ized harbors and railway stations will be constructed in 
northeast China, the Yangtze River valley, southwest 
China and Beijing-Tianjin areas,” she said. The vice- 
minister has been here to preside over a national confer- 
ence on market construction. 


The project, which is expected to cost nearly 10 billion 
yuan, is scheduled to be completed before 1998. 


According to Hao, almost 60 percent of grain has been 
stored in the open in China's northern provinces while in 
the the south the rate is about 30 percent. 


“More than two million tons of grain get lost during 
transportation each year,” the official said. 


A World Bank loan of 490 million U.S. dollars will be 
used for the project, the official said. 


Ministry Predicts ‘Fairly Good’ Summer Harvests 
HK0206080893 Beijing CHINA DAILY in English 2 
Jun 93 p ! 


[By staff reporter: “Signs are "Good’ for Summer Har- 
vests”} 


[Text] China expects to have a fairly good harvest this 
summer despite the severe drought and downpours in 
some areas, said the Ministry of Agriculture. 


Agricultural Minister Liu Jiang told reporters a small fall 
is expected in the grain output, compared with last 
summer. 


This was due mainly to poor weather and the smaller 
acreage of grain farms sown this year. 


FBIS-CHI-93-105 
3 June 1993 


The preliminary statistics from 25 major summer grain 
producing provinces, municipalities and regions put the 
summer crop acreage this year at 31.33 million hectares, 
160,000 hectareas less than last year. 


But wheat—the major summer crop—totalled 27.26 
million hectares, up some 59,330 hectares on last year. 


“Generally speaking, the summer crops look good and 
will be better if no heavy natural disaster occurs before 
the impending harvesting,” said Liu. 


Although he estimated that the summer grain output will 
fall, he said, it would still be another bumper summer 
harvest, second only to the record harvest of 1992. 


Last tear, China saw its highest ever yield of summer 
grain with a total output of 101 million tons. 


The summer grain accounts for about a quarter of 
China's total annual output. 


In Henan Province, the country’s leading summer wheat 
producer, farmers are now preparing to harvest wheat 
and rapeseed which look well despite a recent serious 
drought. 


Provincial sources predict Henan’s total output of 
summer grain at !|.7 million tons, 300,000 tons more 
than last year. 


And rapeseed crops are expected to hit 270,000 tons with 
11 percent increase over last year. 


But sources from the Ministry of Agriculture revealed 
that about half the major summer grain-producing prov- 
inces expect a small fall in their summer output. 


Poor weather, a falling grain acreage and lower invest- 
ment by farmers are the major factors behind the pre- 
dicted decline, the official pointed out. 


Since the beginning of spring, a serious drought has hit 
17 provinces, municipalities and regions over the 
country, and 19.5 million hectares of farmland were 
severely affected. 


The provinces of Hebei, Shandong, Shanxi and Henan, 
and parts of Guangxi, Hainan, Guizhou and Yunnan 
were seriously hit by the drought. 


Meanwhile, continuing low temperatures, wet weather, 
plant diseases and pests also threaten agricultural pro- 
duction. 


But Liu said the prospect of a smaller summer grain 
output “will not affect the supply of grain in the coun- 
try,” since it resulted from the readjustment of the 
farming structure. 


At present, harvesting is underway from South China to 
the North and the process is expected to be complete by 
around the end of this month. 
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The grain situation has drawn great attention from top leaders 
as China has adopted a market economy and central govern- 
ment has loosened its contro! over the planting of crops. 


To ensure a smooth harvest of summer grain and to 
settle rural problems practically, Liu Jiang and his col- 


leagues are touring the harvest and will also see the 
autumn crops being planted. 


Liu has urged local governments to strengthen their 
management of farm production in the remaining 
months of this year to ensure a good overall harvest. 
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East Region 


Fujian Building Over 160 Hydropower Stations 
OW'3105074393 Beijing XINHUA in English 
0716 GMT 31 May 93 


[Text] Fuzhou, may 31 (XINHUA}—More than 160 
small hydropower stations are being built in east China's 
Fujian Province to fully tap the power resources of the 
mountain streams. Upon completion they will greatly 
alleviate the power shortage in the mountainous region. 


The construction of small power stations began in the 
province 1950's. By the end of 1989 the province had 
built more than 5,000 such stations with a combined 
capacity of 1.25 million kw and an annual power output 
of 3.9 billion kwh [kilowatt hours], about 30 percent of 
the province's electricity needs. 


Over the past year, the local government has invested 
509 million yuan in constructing more than 100 power 
stations with a capacity of more than 500,000 kw. 


By the end of last year, there were 5,918 small and 
medium-sized power stations in the province with a 
capacity of 2.3 million kw, more than a half of the 
province's total. 


The local government plans to increase the generating 
capacity by another five million kw over the next seven 
years. Overseas funds will be needed for the work. 


Foreign Investment in Jiangsu Tops $11 Billion 


OW0106114693 Beyjing XINHUA in English 
1031 GMT I Jun 93 


[Text] Nanjing, June | (XINHUA)}—More than 2.4 billion 
U.S. dollars in foreign funds have been poured into east 
China's Jiangsu Province from January through March this 
year, pushing foreign investment in the province up to 11.4 
billion U.S. dollars, according to the provincial Commission 
of Foreign Trade and Economic Cooperation. 


At present, there are more than 12,000 foreign-funded 
enterprises in the province, 2,173 of which have been 
established this year. So far the province is home to more 
than 400 large-scale foreign-funded projects with more 
than 10 million U.S. dollars in investment each. 


Statistics show that foreign investments are turning to 
the infrastructural industry, advanced technological 
projects and tertiary industries such as software devel- 
opment, digital control systems, satellite receivers and 
real estate, futures trading and education. 
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Shandong Secretary Visits Children’s Library 
SK0206091493 Jinan Shandong People's Radio 
Network in Mandarin 2300 GMT 1 Jun 93 


[Text] Prior to Children’s Day on | June, provincial 
party Secretary Jiang Chunyun paid a cordial visit to the 
children’s library of Jinan and extended festive greetings 
to library attendants there. 


Since its founding in 1986, the Jinan Children’s Library 
has held 46 guidance classes of various categories accom- 
modating more than 158,000 juveniles and children. It 
has also sponsored more than 300 activities, such as a 
reading campaign, composition contest, and intelligence 
quiz, in which more than 15,000 juveniles and children 
participated. All this has enabled the children’s library to 
be appraised as the province's advanced collective in 
charge of the work for youth. 


Comrade Jiang Chunyun very happily joined the chil- 
dren in the library that day and cordially talked with the 
little friends. During the talks, he first extended festive 
greetings and cordial regards on behalf of the provincial 
party committee and the provincial people's government 
to the library attendants, and through them, to the youth 
of various localities across the province. Jiang Chunyun 
said: Bouh juveniles and children represent the future of 
the motherland and the expectation of our nationalities. 
He ardently urged juveniles and children to study well; to 
make progress daily; to be people of a new generation, 
who have ideals, morality, high cultural standards and 
who are well disciplined; and to be the dependable 
successors of socialist undertakings. Jiang Chunyun also 
urged the entire party and society to show concern for 
the undertakings of juveniles and children and to create 
fine conditions for their growth and study. 


Market Growth Brings Shanghai ‘Boom Period’ 


OW'3105221893 Beijing XINHUA in English 
1305 GMT 31 May 93 


[Text] Wuhan, May 31 (XINHUA)}—Shanghai, China's 
leading economic center, entered a new boom period this 
year with greater achievements in market growth, 
Pudong New Area development, foreign investment and 
capital construction. 


According to Xu Jiashu, deputy director of the munici- 
pality’s Commission for Restructuring the Economy, a 
total of 1,000-plus foreign enterprises had invested in 
Shanghai's Pudong New Area by the end of April with an 
investment totaling 4.5 billion U.S. dollars. 


Meanwhile, over 1,800 domestic enterprises invested in 
Pudong with a total investment of 12 billion rmb [ren- 
minbi] yuan (about 2.1 billion U.S. dollars). 


The official said this at a conference held in this capital 
city of central China's Hubei Province. The conference 
was focused on the economic reforms in the cities along 
the Yangtze River. 
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He said that due to the priority given to financial develop- 
ment in the area, Pudong saw the establishment of 32 
domestic and foreign financial institutions, among which 21 
banks and insurance corporations are foreign-funded. 


Statistics show that total loans and deposits managed by 
Chinese-funded financial organs reached a record high in 
1992 of 28.53 billion yuan (about five billion U.S. 
dollars), a 1.2-fold increase over the previous year. 


The construction of infrastructural facilities for commerce 
and trade is developing with great momentum and includes 
a 600,000 sq m [square meter] commercial center, a group 
of foreign-funded retail sales supermarkets, a trading com- 
plex of 1.5 million sq m and an industrial zone co-invested 
by Japanese and Shanghai enterprises. 


The construction of a large number of key development 
zones is in full swing, including construction on the 
Waigaogiao free trade zone, the Jingiao processing dis- 
trict for export goods and the Lujiazui financial and 
trade zone as well as the Zhangjiang high-tech develop- 
ment zone. 


According to Xu, a total of 446 domestic and foreign 
enterprises have invested in the Waigaogiao free trade zone 
by now with the investment totaling 1.6 billion U.S. dollars. 


Various markets such as those for the securities and futures 
trade have developed most quickly, the official said. 


The trading volume of securities totaled 104.4 billion 
yuan (about 18.2 billion U.S. dollars) by the end of the 
first quarter this year and about 70 percent of the figure 
was traded on the stock exchange. 


The Shanghai Metals Exchange registered a trading 
volume of 150 billion yuan (about 26.3 billion U.S. 
dollars) by the end of April this year, a great leap forward 
compared with 48.8 billion yuan (about 8.56 billion U.S. 
dollars) by the end of 1992. 


A high priority has been given to the development of the 
tertiary industry, which now accounts for 33.1 percent of the 
municipality's entire industries, according to the official. 


Some 63 corporations in the city have sold stocks on the 
market and 720 urban enterprises and 500 rural enter- 
prises have taken up the share-holding system. 


A series of capital construction projects such as the huge 
Nanpu Bridge, the Pudong Gas Plant, the Yanggao 
Highway and berths for 10,000-ton vessels have greatly 
improved the city’s investment environment. 


The experts expect Shanghai to be one of the important 
financial and trading centers in the world by the year 
2010, which will enable it to more efficiently play its 
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leading role in guiding the economic development of the 
entire Yangtze River valley. 


Shanghai ‘Hot Place for Foreign Investment’ 


OW3105074793 Beijing XINHUA in English 
0718 GMT 31 May 93 


[Text] Shanghai, May 31 (XINHUA)—Shanghai, 
China’s leading industrial center, has become a hot place 
for foreign investment. 


A total of 1,559 foreign-funded enterprises have settled 
down here in the first five months of this year, bringing 
the total number of foreign-funded enterprises up to 
4,848 at present. 


These enterprises have involved 10 billion U.S. dollars 
in foreign capital. 


A municipal government official attributed the growth to 
the improvement of both hard and soft investment 
conditions. 


A survey report shows that the municipal government 
has invested 20.9 billion yuan in transportation, tele- 
communications, energy development and public utili- 
ties in recent years. 


The official noted that 90 percent of 2,000 foreign- 
funded enterprises that have gone into production have 
made profits. 


as we Police Crack Down on Highway 


OW0206131593 Hangzhou Zhejiang People's Radio 
Network in Mandarin 1030 GMT 23 May 93 


[From the “Provincial News Hookup” program] 


[Text] The Zhejiang Provincial Armed Police Corps has 
closely cooperated with concerned departments in 
clamping down on highway bandits and robberies, and 
noticeable results have been achieved. 


Since last September, the corps has dispatched an elite 
force and [words indistinct] to join the province's public 
security, railway, and other transportation departments 
in fighting highway bandits and robberies. On 9 May of 
this year, lawless elements smashed and robbed buses 
running along the Wenzhou-(Pingyang)-(Ruian)- 
(Tianmen) route. The Wenzhou Armed Police Contin- 
gent immediately dispatched dozens of officers and men 
to capture the outlaws to ensure free traffic flow. 


Security along the (Fanggu) section of the (Tongjian)- 
Quzhou National Highway 302 has never been good. 
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Based on information provided by the masses, leaders of 
the Quzhou Armed Police Contingent led more than 40 
officers and men to quickly capture highway bandits in 
that area, thereby winning the masses’ applause. 


According to statistics, since last September, the provin- 
cial Armed Police Corps has dispatched more than 3,500 
men and more than 800 v *ucles to assist public security 
Organs in cracking down wn 38 highway bandit groups. 
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Central-South Region 


Guangdong Secretary, Governor on Price Control 


HK0206 141293 Guangzhou Guangdong People’s Radio 
Network in Mandarin 1000 GMT 31 May 93 


[Text] The Guangdong Provincial CPC Committee held 
@ meeting for nonparty personalities in Zhudao Guest 
House this morning to brief them on the spirit of the 
seventh provincial party congress and to heed their 
opinions on Guangdong’s future work. 


Xie Fei, member of the CPC Central Committee Polit- 
ical Bureau and secretary of the Guangdong Provincial 
CPC Committee, said at the meeting: The seventh pro- 
vincial party congress is featured by democracy, unity, 
reform, and progress. The success of the congress is 
mainly attributable to our painstaking efforts before the 
opening of the meeting when we made a great deal of 
investigation in the drafting of the work report and in 
personnel arrangements, and extensively solicited opin- 
ions from people inside and outside the party, iacluding 
democratic personalities present at this meeting. 


Xie Fei indicated: Our major task in the future is to pay 
close attention to implementation. At present, the pro- 
vincial party committee has drawn up plans for all issues 
of common interest to the masses, including education, 
commodity prices, public security, and anti-corruption 
work. 


When speaking of the issue of commodity prices, pro- 
vincial party Deputy Secretary and Governor Zhu Senlin 
indicated: During the January-Apnl period, Guangdong 
saw a | 3.6-percent rise in its general level of retail prices. 
In the face of problems cropping up in our economic life, 
it is correct for us to pay close attention to these 
problems; however, we do not have to panic about the 
situation. What we are trying to achieve at this stage is to 
keep a tight rein on the rise of prices by restricting the 
scale of fixed assets investment, limiting money supply, 
and making appropriate and flexible use of existing 
funds. Meanwhile, we are also trying to check the 
unhealthy trend of arbitrarily raising commodity prices 
and imposing fees by controlling the timing of price 
reform projects and by strengthening inspections on the 
prices of different commodities. 


Hebei CPC Secretary on Market Economy 


HK0206153093 Beijing GUANGMING RIBAO in 
Chinese 18 May 93 pp 1, 2 


[““Guangming Forum” article by Hebei CPC Secretary 
Cheng Weigao: “Develop the Socialist Market Economy, 
Strengthen the Building of Spiritual Civilization”; the 
article was originally carried in the Central Party 
School’s LILUN DONGTAI, and is abridged by 
GUANGMING RIBAO editonal staff)] 


[Text] The building of the socialist market economy 
system will cause profound changes in economic and 
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social life, thus raising new demands of socialist spiritual 
civilization construction. How socialist spiritual civili- 
zation construction can obey and serve the socialist 
market economy and provide a better guarantee and 
support to the building of socialist market economy 
system is an important new topic we now face. 


vilization 
in correctly understanding and actively guiding 
— social psychology, socia! trend of thought, and 
socia! opinion. 


Under the system of the highly centralized planned 
economy, the economic activities in the whole society, 
including macroeconomic and microeconomic activi- 
ties, are run by top-down plans and admunistrative 
orders, in this way, economic activities are in a close 
condition, decisions are unitary, and people's way of 
thinking becomes ossified, solidified, and inflexible, and 
they rigidly adhere to formalities and have no innovative 
ideas. Under the system of market economy, market 
mechanisms are the motive force of economic activities, 
economic behavior is mainly regulated by the law of 
value, and a prominent feature is the pluralization of 
decisionmaking. Under this condition, people's way of 
thinking begins to change from the closed to an open 
pattern, from single to plural mode, and from a static to 
dynamic state. Regarding pluralization of interests, there 
exists amid the vertical partition of interests between the 
state, collectives, and individuals, the addition of a 
horizontal division of interests between collectives and 
between individuals who gain at the expense of others; 
thus, people enhance the sense of interest and the sense 
of competition in the whole range of economic activities, 
and this causes changes in people's criteria for judging 
what is right and wrong. A series of ideological changes, 
such as the emphasis on practice and not books, actual 
results and not formalities, the market and not ihe 
government, individual character and not common char- 
acter, and rationality and not blindness, enables the 
whole social psychology to illustrate the multilevel and 
mass characteristics. People’s concepts of what is nght 
and wrong, advantage and disadvantage, gain and loss, 
and high and low, are changing. 


Under the condition of market economy, pluralization 
of decisionmaking and interests cause changes in peo- 
ple’s way of thinking, thought, and ideas, to the extent 
that the social trend of thought becomes complicated 
and is prone to change. In this situation, different levels 
and groups of society will judge the same social event 
differently. If this trend is allowed to develop, it will 
inevitably lead to an unbalanced state of social psy- 
chology and centrifugal tendency. 


Therefore, spiritual civilization construction is needed 
to actively guide the advanced parts of the multilevel 
social psychology to form a social trend of thought that 
can promote the development of socialist market 
economy. This can be realized mainly by grasping public 
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of thought and is a concrete manifestation of the social 
trend of thought; conversely, it has great impact on the 
social trend of thought. When we grasp the correct 
onentation of public opinion, we grasp the cow's nose of 
social trend of thought. We should understand that the 
formation of such a social trend of thought can allow us 


2. Promotion of socialist market economy will lead to 
changes in social life. Spiritual civilization construction 
must adapt to the need of market economy and play a 
role in constructing a new way of life. 


People’s way of life is a complicated domain determined 
by the mode of production in society and based on the 
mode of material life, including political, economic, and 
cultural lives. Under the system of a planned economy, 
because people follow simple and standard methods in 
obtaining means of production and mastering means of 
livelihood, basically, they do not differ greatly in the 
areas of employment, duty, leisure, recreation, and con- 
sumption. The development of the market economy 
system has broken or is breaking the onginal mode of 
life. On the one hand, it improves life contents in terms 
of quality and quantity; on the other hand, it enables 
ways of life to diversify. The freedom to choose jobs, the 
increase in job opportunities, the emergence of second 
professions, the income beyond the eight-hour workday, 
and the inclusion into family consumption and expendi- 
ture cu. nonworking incomes permitted by the govern- 
ment, such as dividends and bonuses, and the avail- 
ability of leisure facilities such as dancing and singing 
lounges and karaoke clubs in large and medium cities 
have increasingly enriched people's life. 


However, at the same time, along with the expansion of 
commodities exchange and the intensification of compe- 
tition, we see the phenomena in which some people will 
do everything for profit, try to cheat each other, seek 
benefit at the expense of others, and resort to blackmail; 
some people will seek unhealthy excitement such as 
gambling, drug addiction, and prostitution; the changes 
in the pattern of interest distribution between social 
Strata, clans, and neighbors will cause conflicts and 
disputes; and some old regulations, bad habits, and 
ignorant and backward phenomena left behind by his- 
tory will reemerge due to backward educational levels 
and the poor quality of the population, to harm the 
society. If we cannot properly handle these problems 
they will affect the stability and development of society. 


We must face and properly handle the double effect of 
market economy. We cannot give up the undertaking for 
fear of an increase in ugly phenomena, and dare not to 
develop market economy; nor can we neglect correction 
and elimination of these phenomena because we have to 
develop market economy. What we have to do is rely on 
active efforts to build spiritual civilization, to guide 
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people to noble interests, guide them to establish the 
correct consumption mode and life mode, and guide 
them to properly handle the relations between work and 
life, between labor and enjoyment, and between matenal 
life and spiritual life, so as to construct new socialist 
spiritual civilization with Chinese characteristics. 


3. Promotion of the socialist market economy will cause 
in social control methods. Spiritual civilization 


strengthening the building of socialist democracy and 


A certain economic system has to be assured by a certain 
means of regulating and standardizing social and eco- 
nomic relations, and this is the social control method. 
Under the system of planned economy, the administra- 
tive means of straight-line type and order type are the 
most important and effective social control methods. 
When the reform, which has market onentation as its 
main content, deepens, when enterpnses have more 
decisionmaking power, and when the government 
changes functions, the social control method for regu- 
lating and standardizing social and economic relations 
will inevitably develop in the direction of rule of law. 


As far as our country’s situation is concerned, govern- 
ment functions are gradually moving toward rule of law, 
but generally speaking, the duty is still arduous. The 
problem of an imperfect and unsound legal system and 
the problem of a weak sense of the legal system in society 
are rather acute, and there are many phenomena 
whereby law is not strictly enforced or is ignored. The 
economic system is shifting track and changing pattern 
in this time, and some persons, driven by economic 
interest, begin to lose professional ethics and their sense 
of responsibility and obligation to society, some persons 
ignore the law when seeking benefits, take risks, disrupt 
the economic order, and adversely affect social values. 
The healthy development of the socialist market 
economy objectively requires strengthening of socialist 
spiritual civilization, with the legal system and profes- 
sional ethics as the key points, as guarantees. If market 
orientation is to have competition as its special feature, 
and if competition is to be fair, open, and just, the 
participants in the competition are required to cherish 
professional ethics in competition, and there must be 
legal protection in the course of competition, whereas 
quality services and a good social environment must be 
made available as conditions for competition. All these 
indicate that fostering the sense of legal system among 
the people, enhancing the concept of legal system among 
the people, and strengthening law-abiding behavior 
among the people are the important duties of socialist 
spiritual civilization construction. 


4. ye ft 4 ty 


semen sone ues ae peta 
role in 
the knowledge related to | mashes eovanmy. 


Modern economics, which has the law of operation of 
the market economy as its object of research, is quite 
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mature. However, in the preliminary period of the 
building of the socialist market economy, people still do 
not understand and are not familiar with this branch of 
science. Our theoretical system of socialist market 
economy is very imperfect and immature; therefore, 
during work and practice, we can hardly avoid blindness, 
and it is easy to simplify market economy to the extent 
that various kinds of mistakes are made. Not only so, in 
the course of promoting socialist market economy, the 
remnants of the original theory, experience, and old 
concepts formed by the knowledge system in people’s 
minds will obstruct the reform. Therefore, the first thing 
we must do is study theory and renew knowledge, break 
old concepts, and accept and establish new concepts. In 
actual work, we still see the phenomena whereby libera- 
tion of the mind is merely understood as boldness in 
development speed, change of enterprises’ operation 
mechanisms and government functions is neglected, and 
building of market economy is viewed simply as building 
of several stock exchanges. “he main reason for this is 
that our knowledge system has not adapted to the 
situation. This indicates the urgency and importance to 
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popularize the knowledge of socialist market economy in 
the whole society, and especially among the broad 
masses of cadres. 

One important role of socialist spiritual civilization is to 
provide support in terms of knowledge to material 
civilization construction. At present, spiritual civiliza- 
tion construction must vigorously strengthen research on 
market economy theory, establish a theoretical system 
which is in accordance with the world’s customary 
practice and China's actual conditions, and provide 
guarantee in terms of knowledge to establishment and 
development of market economy. On the propaganda 
front, we must adopt various methods to popularize 
market economy knowledge to the whole people, espe- 
cially party cadres of various levels; help the broad 
masses of cadres and people to establish the concept of 
market, the concept of goods, the concept of returns, and 
the concept of competition; and help them to grasp the 
law of operation of market economy, enabling them to 
really enhance the senses of acting on their own, of 
independence, and of self-strengthening, which are 
suited to market economy, so as to promote develop- 
ment of socialist market economy. 
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Northeast Region 


Heilongjiang’s Sun Weiben Attends Meeting 


SK0206001893 Harbin HEILONGJIANG RIBAO in 
Chinese 14 May 93 p 1 


[By reporter Hao Jianhua (6787 1696 5478): “Enhance 
the Spirit and Make Concerted Efforts To Accelerate 
Economic Development” | 


[Text] The provincial party committee and government 
held a meeting to report on the province’s economic 
situation on 12 May. Governor Shao Qihui and Vice 
Governors Chen Yunlin, Cong Fukui, and Yang Zhihai, 
briefed the meeting on the province’s economic situation 
and forwarded measures for solving major problems. 
Leading comrades of the provincial party committee, the 
provincial people’s congress standing committee, the 
provincial government, the provincial committee of the 
Chinese People’s Political Consultative Conference, and 
the provincial discipline inspection commission; secre- 
taries of various city and prefectural party committees; 
mayors (commissioners), and principal responsible com- 
rades of various provincial-level committees, offices, 
departments, and bureaus attended the meeting. 


In his speech, Governor Shao Qihui said: Currently, the 
pressure on our province's agricultural production is 
very heavy and industry is operating at a low speed and 
low efficiency. The whole province, from the higher to 
the lower levels, must emancipate their minds, enhance 
spirit, advance in spite of difficulties, and change this 
situation with concerted efforts. He noted: We must now 
pay special attention to the following tasks: We must 
reduce the burdens of peasants and protect their enthu- 
siasm in production. The current task of reducing peas- 
ants’ burdens is aimed at imposing financial responsibil- 
ities ON peasants according to their ability to withstand 
the strain. It is not a move to negate our past work. Even 
rational burdens should be regarded as irrational ones if 
they become so great in number that the peasants cannot 
withstand it. Although it is difficult for us to solve the 
problem of giving “IOU” credit notes to peasants, we 
must be determined to solve it. Work plans to avoid 
giving “IOUs” to peasants are now being studied and 
formulated. The purchasing funds for sugar, flax, 
tobacco and other agricultural and sideline products 
should be prepared and be put in place ahead of 
schedule. If problems occur, the localities and depart- 
ments concerned must be called to account. 


We should strengthen the party's unified leadership and 
realistically do the banking work well. Governments at 
all levels should study the banking situation at a fixed 
time and pay attention to observing the banking policies 
and regulations. The banking departments should pro- 
ceed from the overall situation and concentrate energy 
On guaranteeing the construction of key projects and the 
supply of funds for key projects; resolutely implement 
the stipulations of the State Council on checking the 
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reckless collection of funds, strengthen product sales, 
and speed up the withdrawal of money for buying or 


selling goods. 


We should give unified command and tap the potential 
of transportation. It is necessary to accelerate railway 
freight transport, guarantee the transport of major mate- 
rials, and make more use of highway and water trans- 


port. 


We should step up efforts in enterprise reform and 
technological transformation and implement the regula- 
tions on changing the operational mechanism of enter- 
prises to the letter, particularly the implementation of 
the 14 decision-making powers for enterprises. 


We should expand cooperation with the south and open 
up the north, expand this work from simply in economic 
and trade work areas to all work areas in various sectors 
and in the whole economy, and lay simultaneous stress 
on cooperating with the south and opening up the north. 


We should actively develop the nonstate economic 
sector, actively cultivate new economic growing points, 
decontrol the policies for the nonstate economic sector, 
be bold and act freely in management. 


Vice Governors Chen Yunlin and Cong Fukui briefed 
the meeting respectively on our province’s banking and 
industrial situations. Vice Governor Yang Zhihai 
briefed on the issues concerning the war industrial 
enterprises. 


In conclusion, provincial party Secretary Sun Weiben 
said: How to enable our province's industry to end the 
situation of operating at a low level and low efficiency is 
a focus of attention of the higher and the lower levels 
across the province and a matter of prime importance 
facing the new leading bodies. Leading bodies at all 
levels should accurately discover their own problems in 
line with their local reality and formulate practical and 
feasible measures for solving the problems. It is neces- 
sary to arrange the problems cropping up in the course of 
economic performance according to the order of pri- 
ority, select the priorities, make the leading bodies share 
the responsibility while handling major items and prob- 
lems, solve each and every problem, make breakthroughs 
in each and every item, enable each and every unit to 
implement the work, advance step by step, and make our 
province achieve a new economic breakthrough within a 
short period of time. 


Heilongjiang Faces Journal Subscription Coercion 


SK2905081293 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 28 May 93 


[Text] The propaganda department under the provincial 
party committee, the general office under the provincial 
people's government, and the provincial press and pub- 
lication bureau jointly sponsored a conference in Harbin 
on 28 May to discuss the issue of preventing coerced 
newspaper subscriptions in rural areas. 
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It was maintained at the conference that the current 
problem committed by some localities and the offices of 
newspapers and periodicals with regard to apportioning 
the subscription of newspapers and periodicals to peas- 
ants had been relatively serious. It includes the monop- 
olization of subscriptions due to the convenience of work 
posts, the coerced subscriptions due to the decision- 
making rights of administrative departments, and the 
newspaper and periodical subscriptions promoted by 
providing economic benefits. This is the problem of 
forcefully imposing expenses on peasants and also is the 
problem of blindly fulfilling the publishing tasks illegally 
and of adding burdens to peasants. 


It was demanded at the conference that the departments 
in charge of publishing the newspapers and periodicals of 
various Categories should take direct charge of the sub- 
scription work and refrain from increasing their pub- 
lishing volume through the ways of issuing documents to 
their subordinate units and giving mandatory sales tar- 
gets to them. They should also refrain from regarding 
their publishing volume of newspaper and periodical 
subscriptions as the management of their own front for 
the attainment of certain objectives and even refrain 
from integrating their newspaper sales with cadres’ work 
achievements. In newspaper and periodical subscription 
marketing efforts, it is imperative to uphold the principle 
of having peasants subscribe to them voluntarily and to 
refrain from forcefully imposing subscriptions on them 
by adopting an administrative measure and from 
increasing the publishing volume through the illegal way 
of arbitrarily increasing the commissions of newspaper 
sales or giving awards to salespersons. No one is allowed 
to make use of one’s authority to directly select or set 
forth the range of newspaper subscriptions as well as to 
arbitrarily set up agents for collecting charges. Peasants 
who have been coerced into taking newspaper subscrip- 
tions may ask their local post office or the subscription 
department to refund their money. By no means should 
the subscription department refuse a rational demand 
raised by peasants on any pretext. 


To enhance the supervision and inspection over the 
publishing work of newspapers and periodicals, the 
provincial press and publication bureau also made 
public the telephone number for receiving complaints on 
28 May, which is 41-2766. Hereafter, all coerced sub- 
scriptions of newspapers and periodicals should be res- 
olutely investigated and handled as long as they have 
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been proven as accurate, and the responsibility of rele- 
vant personnel on these subscriptions will be affixed. 


Heilongjiang Areas Suffer ‘Serious’ Drought 


SK3005050193 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 29 May 93 


[Summary from poor reception] The drought in some 
cities and counties throughout Heilongjiang Province, 
including Qigihar, Daqing, Suihua, and Jiamusi, has 
become increasingly serious. According 10 initial statis- 
tics, the province’s farmland area affected by the drought 
has reached more than 25 million mu, with 13 million 
mu affected seriously. Major reasons for the drought 
include less rainfall, less soil moisture, and a decline in 
underground water. 


Heilongjiang TV Begins Russian Language 
Program 


SK0106061593 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 31 May 93 


[Text] Heilongjiang Television Station has decided to 


begin broadcasting a Russian language program on | 
June. 


Hei'ongjiang Television Station’s Russian language pro- 
gram is a comprehensive integrated program of news, 
knowledge, information, and service. 


According to a briefing given by the responsible person 
of the Heilongjiang Television Station, the opening of 
this Russian language program is aimed at strengthening 
the friendship between the Chinese and Russian peoples, 
promoting economic cooperation between the two 
places, and providing a showcase for the Russian people 
to learn about China and to recognize Heilongjiang. 
Through this showcase, we may objectively and truly 
introduce to the Russian audience our country’s and 
Heilongjiang’s new situations of reform and opening up, 
new achievements in economic construction, and the 
changes in the people’s living standards to enable us to 
erect a new bridge between Heilongjiang and Russia’s 
Far East Region. 


During the initial stages of the Russian language pro- 
gram, Heilongjiang Television Station will broadcast this 
program only once a week. The broadcasting time is 
from 1815 to 1830 on every Tuesday. 
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Northwest Region 
Governor Gives Shaanxi Government Work 
Report 


HK3105133593 Xian SHAANXI RIBAO in Chinese 25 
Apr 93 pp 1-3 


[Shaanxi Province Government Work Report delivered 
by Governor Bai Qingcai at the First Session of the 
Eighth Provincial People’s Congress on 12 April 1993**] 


[Text] Deputies, on behalf of the provincial people's 
government, I now will deliver a government work 
report to this session. Please examine and discuss it. 
Members of the provincial committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
and other participants, please make proposals. 


A Review of Government Work in the Last Five Years 


Since the first session of the seventh provincial people's 
congress in 1988, under the correct leadership of the 
party Central Committee, the State Council, and the 
provincial party committee, all levels of government and 
people throughout the province have upheld the party's 
basic line and conscientiously implemented the resolu- 
tions of the National People’s Congress [NPC] and the 
provincial people’s congress, and achievements have 
been made in all kinds of undertakings. In the last five 
years, people throughout the province have continued 
emancipating their minds and renewing their concepts; 
have continued to deepen reform and expand the scope 
of opening up; and have experienced severe political 
tests, overcome difficulties, and maintained sustained 
economic development. 


New Economic Achievements Have Been Made in 
Economic Construction Over the Last Five Years 


By 1992, our gross national product [GNP] totaled 50 
billion yuan, an increase of 49 percent over 1987, the 
average annual growth rate being 8.3 percent; national 
income stood at 39.9 billion yuan, an increase of 55.2 
percent over 1987, the average annual growth rate being 
9.2 percent; revenue was 5.09 billion yuan, an increase of 
79.2 percent over 1987, the average annual growth rate 
being 12.4 percent. The main economic targets set by the 
first session of the seventh provincial people's congress 
have been completed. 


—Overall rural economic growth. In 1992 the gross 
social product of the province's rural areas amounted 
to 42.81 billion yuan, an increase of 88.5 percent over 
1987, the average annual growth rate being 13.5 
percent; the gross agricultural output value amounted 
to 20.53 billion yuan, an increase of 32.9 percent over 
1987. Grain production has seen good harvests in 
consecutive years, total output remaining steady at 10 
million metric tons or more. Big increases have also 
been registered in the production of cotton and oil- 
bearing crops. Diversified economies have developed 
fast, including flue-cured tobacco, fruit, silkworms, 
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meat, eggs, milk, and aquatic products. The propor- 
tion of industrial crops to grain crops planted has been 
adjusted from 14:86 to 17:83. We have made promi- 
nent achievements in comprehensive agricultural 
development and the construction of commodity 
bases. After years of farmland capital construction, the 
province's effective irrigated land amounted to 19.5 
million mu by the end of last year; basic farmland 
without irrigation facilities was 17.84 million mu. 
Township and town enterprises achieved a gross 
output value of 25.06 billion yuan, an increase of more 
than 200 percent over !987, accounting for 55.2 
percent of rural areas’ gross social product. Their 
industrial output value accounted for one-fourth of 
the province’s gross industrial output value. They 
have become an important force in our province's 
national economy. 


—Sustained development in industrial production. 
Gross output value has increased from 25.84 billion 
yuan to 59.96 billion yuan, an average annual growth 
rate of 12.3 percent; income from sales has increased 
from 21.04 billion yuan to 43.3 billion yuan, an 
average annual growth rate of 15.5 percent; profits and 
taxes have increased from 3.23 billion yuan to 4.73 
billion yuan, an average annual growth of 7.9 percent. 
Output in energy, raw and semiprocessed materials, 
products for agricultural use, and daily use industrial 
products has increased by a wide margin. Raw coal 
Output amounts to 34.23 million metric tons, an 
increase of 19.9 percent; electricity is 18.9 billion 
kilowatt hours [kwh], an increase of 31.6 percent; 
steel, 441,000 metric tons, an increase of 65.8 percent; 
crude oil output has increased by 184.9 percent; 
cement by 44 percent; and chemical fertilizers by 54 
percent. Enterprises have increased their technological 
progress, and more than 80 percent of large and 
medium-sized enterprises have been transformed to 
varying degrees. There have been breakthroughs in the 
introduction of technology. In 1992, 135 projects were 
concluded, with a transaction volume of $240 million, 
a ninefold increase over 1987. The province has 
continuously improved its industrial technological 
and equipment level and its ability to develop new 
products. 


—Marked achievements in the construction of basic 
industrial facilities. The province fulfilled aggregate 
fixed assets investment of 56.13 billion yuan, an 
average annual increase of 11.1 percent. Of this, 
all-people investment in capital construction was 
23.77 billion, an annual increase of |! percent; and 
all-people investment in renewal and transformation 
was 12.74 billion yuan, an average annual increase of 
7 percent. Investment has mainly focused on the 
construction of basic facilities, including energy and 
communications, and the investment mix 1s compar- 
atively rational. Of investment in publicly owned 
fixed assets, the proportion of productive investment 
rose from 49.9 percent in 1988 to 73.7 percent in 
1992. A number of projects has been completed, 
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including the Xian-Yanan railroad, the Xian-Lintong 
expressway, the Xian-Tongchuan first-class highway, 
Hanyang Airport, the Ankang Hydropower Station, 
the Weihe Power Plant, the Shaanxi Museum, the 
Shaanxi Broadcast and Television Tower, the Yangsen 
Pharmaceutical Company Limited, the Shaanxi Com- 
pound Fertilizer Factory, the Shangle Nonferrous 
Metal Smeltery, and the No. 5 kiln of the Yaoxian 
County Cement Factory. There are 368 km of newly 
built highways and 620 km of newly built railroads, of 
which 144 km are high-class highways. The newly 
installed electric-generating capacity is 1.66 million 
kilowatts, outstripping the total of newly installed 
electric capacity during the Sixth and Seventh Five- 
Year Plans, strengthening power supply, traffic, tele- 
communications, and other weak links in our prov- 
ince’s economic development. 


—Further improvement in urban and rural people's 
lives. The average amount of income used for living 
expenses by city and town dwellers has increased from 
838 yuan to 1,560 yuan, the average annual increase 
rate being 13.2 percent. Peasants’ per capita net 
income has increased from 329 yuan to 559 yuan, the 
average annual increase being 11.2 percent. Urban 
and rural living conditions have improved substan- 
tially, and newly built houses in cities and towns cover 
a floor area of 16.54 million square meters. The per 
capita housing area for urban people has increased 
from 5.8 square meters to 6.5 square meters. A total of 
100 million square meters of new housing has been 
built in rural areas. Urban and rural people’s deposits 
amount to 32.9 billion yuan, the per capita amount 
being 970 yuan. We have persisted in development 
and helping the poor and have implemented programs 
for adequate food and clothing. The features of poor 
regions have changed. The state and the province have 
invested 2 billion yuan helping the poor, basically 
resolving the problem of adequate food and clothing 
for 5.54 million people. There have been new devel- 
opments in medical and health work, with 16,000 new 
hospital beds. We have provided work for 729,000 
people awaiting work in cities and towns. Construc- 
tion of cultural facilities has been boosted, including 
libraries, museums, and cinemas. Broadcast and tele- 
vision coverage has expanded, and the people’s spiri- 
tual life has become richer. 


Major Progress Has Been Made in Various Aspects of 
Reform in the Last Five Years 


--Continuous deepening of rural reform. We have con- 
solidated and improved the contract responsibility 
system on a household basis with remuneration linked 
to output and have strengthened the double-tier man- 
agement structure and the socialized service system. 
We have established 12,000 vocationally cooperative 
economic organizations of all kinds, and more than 
4,000 agrotechnical professional associations, thus 
providing active service before, during, and after 
agricultural production. There are 5,891 shareholding 
cooperative enterprises, with shareholding capital of 


310 million yuan. Twenty-six counties in the province 
have started county-level comprehensive reform, 
during which a large number of cadres have left their 
offices to run all kinds of economic bodies totaling 
2,689, thus distributing 3,800 personnel to various 
channels. 


—In-depth development of enterprise reform. Aiming to 


transform the operational mechanism and move 
toward the market, we have enriched and improved 
the enterprise contract policy and generally carried out 
the second round of contracts. We have implemented 
the “Enterprise Law” and “Regulations on the Trans- 
formation of the Operational Mechanism of Industrial 
Enterprises Under Ownership by the Whole People,” 
have actively promoted the reform of enterprises’ 
“three systems,” and have further ensured the imple- 
mentation of enterprise autonomy. Sixteen enterprises 
and production lines throughout the province have 
practiced the operational mechanism of “three- 
capital”’ enterprises, and more than 530 enterprises 
have achieved initial results in carrying out reform 
experiments. More than 90 of the 100 enterprises 
under provincial attention are practicing the labor 
contract system, the cadre employment system, and 
the post-function wage system. Enterprises have 
quickened the pace of organizational and structural 
adjustments, and 114 enterprises have merged with 
166 enterprises which could not produce leading prod- 
ucts and suffered serious losses. The shareholding 
system experiment has proceeded well; 11 enterprises 
have been transformed into limited shareholding com- 
panies and 35 others into limited liability companies. 


—Breakthrough progress in circulation system reform. 


Since the promulgation of the provincial govern- 
ment’s, “Decision on Further Invigorating Certain 
Problems in Circulation,” we have improved the 
market mechanism and the circulation environment 
according to the requirement for establishing an open, 
smooth, flexible, highly efficient, regulatory, and con- 
trollable circulation system. First, we have broken 
through regional blockades and dismantled all kinds 
of checkpoints, totalling 2,289, thus facilitating the 
transportation of goods. Second, enterprises engaged 
in circulation work have actively practiced openness 
in the four fields of operation, price, distribution, and 
employment, thus improving their vitality. Third, we 
have lifted price control, further reduced mandatory 
planning, and expanded the market's regulatory scope. 
The number of commodities under planned manage- 
ment has been reduced from 47 in 1990 to 26. Con- 
trols have been lifted over the prices of all agricultural 
and sideline products under provincial management. 
A key step has been made in grain purchasing and 
marketing system reform. Subsequent to grain system 
reform experiments in Hanzhong, various localities 
throughout the province began to lift controls over 
grain sale prices, thus invigorating the grain market 
and easing consumers’ minds. Now, the proportion of 
market-regulated prices in total retail sales amounts to 
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94 percent. Fourth, market formation has quickened, 
with an investment of 1.78 billion yuan in the last two 
years, 1,165 newly established or expanded commer- 
cial centers, and marketplaces covering 2.58 million 
square meters. Urban and rural markets are lively, and 
more than 800,000 peasants throughout the province 
are engaged in circulation. Labor service, technology, 
stock, real estate, and other markets are taking shape. 


—New steps in housing and state-funded medical and 
social insurance system reforms. Housing system 
reform has speedily spread from area to area. After the 
announcement of the provincial housing system 
reform program, the cities of Xianyang, Baoji, Tong- 
chuan, and Xian began to carry out housing system 
reform in 1992. Other regions have basically made 
preparations for urban housing system reform. Med- 
ical system reform has started in some regions (cities), 
and social insurance system reform is being expedited 
gradually. Rural social pension insurance system 
reform is being implemented on a trial basis in some 
iocalities with the necessary conditions. Province- 
wide arrangements are being practiced for pension 
insurance in enterprises under ownership by the whole 
people on the basis of overall city (county) arrange- 
ments. 


The Scope of Opening Up Has Continuously Widened 
in the Last Five Years 


—Large-scale growth in foreign trade. The province's 
aggregate export volume amounts to $2.58 billion, the 
average annual growth rate being 23.6 percent. In 
1992 exports amounted to $770 million, an increase of 
1.9 times over 1987. The export commodity mix has 
gradually been optimized, and exports of factory and 
mine products have increased by 3.2 percent. In the 
last five years, contracts for foreign projects and labor 
service cooperation amounted to $120 million, and 
7,163 labor service personnel have been sent abroad. 


—Faster pace in utilizing foreign capital. In the last five 
years the province has approved the utilization of 387 
foreign-invested projects, with a total investment of 
$1.5 billion, of which foreign capital contracted was 
$920 million and foreign loans received totalled $410 
million. We have developed 564 “three-capital” enter- 
prises, an increase of more then five times over the 86 
enterprises in 1987. At a “Chinese northwest regional 
trade talk on international economic and technolog- 
ical cooperation” held in our province last year, 334 
contracts on utilizing foreign capital were signed with 
a total investment of $1.14 billion, of which foreign 
capital amounted to $650 million, raising our prov- 
ince to a new level in terms of foreign capital utiliza- 
tion. 


—Good development trend in tourism. After a low ebb, 
our province's tourism has entered a new develop- 
ment period as a result of making major efforts to 
exploit tourist markets, boosting the construction of 
basic facilities, and holding a “world tourism day,” an 


“ancient cultural and arts festival,” and other activi- 
ties. In the last five years, the province has received 
more than 1.56 million tourists from abroad, with a 
foreign exchange income of 1.25 billion yuan. In 1992, 
the province received 415,000 tourists, an increase of 
37.6 percent over 1987, foreign exchange income 
being 410 million yuan, an increase of 147 percent, 
both record highs. 


—Increasing liveliness in exchanges with foreign coun- 
tries. In the last five years the province has accommo- 
dated 94,000 foreign guests invited to Shaanxi, of 
whom 28 were heads of state and government leaders 
and 636 were deputy prime ministers and ministerial- 
level officials. Friendship cities have grown to 16 
pairings, deepening friendship with various countries. 
Civilian exchanges have increased. A number of local 
friendship organizations and civilian foreign-related 
Organizations have been established, thus widening 
the province’s channels for foreign contacts. 


All Kinds of Social Undertakings Have Vigorously 
Developed in the Last Five Years 


New achievements have been made in reform, opening 
up, and economic construction. In the meantime, the 
social development level has further improved. 
According to the results of a “comprehensive appraisal 
of regional social development levels in 1991" recently 
announced by the State Statistical Bureau, our prov- 
ince’s social development level ranks |Sth in the 
country. This is marked progress compared with the 
past. 


—New achievements in scientific, technological, and 
educational undertakings. By implementing the stra- 
tegic principle of “using science and technology to 
invigorate Shaanxi while taking education as the foun- 
dation,” the province has made 2,351 major scientific 
and technological achievements, of which 334 are first 
creations in the world and are up to advanced stan- 
dards and | ,989 are first creations in the country and 
are up to advanced standards. There are 3,107 pat- 
ented technologies. The transformation of scientific 
and technological achievements into actual produc- 
tion forces has sped up. More than 50 counties in the 
province are engaged in large-scale scientific and tech- 
nological group contracting and have formed scientific 
and technological households, as well as scientific, 
technological, and economic integration bodies, num- 
bering 450,000 in all. A number of scientific research 
Organizations and higher learning institutions have 
established close relations with economic bodies and 
have formed more than 160 teaching, scientific 
research, and production integration bodies. The Xian 
state-level, high technology industrial development 
zone is taking shape, and the construction of the 
Guanzhong high technology industrial development 
belt has already started. The province has established 
33 permanent technology markets and a number of 
scientific and technological exchange centers and tal- 
ented personnel exchange centers. Transactions in 
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technological achievement totaled 1.29 billion yuan. 
Education has developed comprehensively. Towns 
and townships carrying out six-year compulsory edu- 
cation account for 62.4 percent of the total. The 
schooling rate for school-age children steadily remains 
at 98 percent plus. The number of students in sec- 
ondary professional and technical schools has 
increased from 144,000 in 1987 to 212,000, and their 
proportion to all students in senior high schools has 
risen from 33 percent to 42.7 percent. The higher 
learning quality has improved and its composition 1s 
becoming optimized. Adult education has developed 
speedily. Educational funds have increased each year. 
Annual educational funds in the province's financial 
budget have increased from 550 million yuan to 1.1 
billion yuan, and educational funds raised through 
various channels have increased from 110 million 
yuan to 550 million yuan. The percentage of dan- 
gerous buildings in primary schools has dropped from 
7 percent to 1.5 percent. Teachers’ standards of living 
have improved and their living conditions are gradu- 
ally improving. In the last two years, the provincial 
government and localities, regardless of their financial 
difficulties, have allotted a special fund of almost 200 
million yuan for the construction of almost 400,000 
square meters of teachers’ houses; 3,500 families have 
moved to new houses. 


—New progress in spiritual civilization. All levels of 
government have paid attention (o strengthening ideo- 
logical and political work, to carrying out in-depth 
education on the party’s basic line, on the Yanan 
spirit, as well as on national and provincial conditions. 
They have conducted activities such as “five stresses, 
four beautifuls, and three loves”; “learning from Lei 
Feng’; and “creating civilized cities, civilized units, 
and civilized families,” during which a large number 
of advanced collectives and individuals has emerged. 
Culture, art, news publications, broadcasts, films, tele- 
vision programs, cultural relics, sports, and other 
social undertakings have seen new progress. Literary 
creation keeps flourishing, and a large number of 
movies, dramas, novels, and other literature and art 
creations has won international and domestic prizes. 
The excavation, protection, and management of cul- 
tural relics have been strengthened. Mass sports have 
been further popularized and the competitive sports 
level has improved. Our athletes won eight world 
championships in world cups, world championships, 
and other major international competitions. 


—Marked achievements in “double support” activities 


and “soldiers and civilians jointly creating civilized 
units.” People’s Liberation Army [PLA] and Armed 
Police Force units stationed in Shaanxi have taken an 
active part in our province's two civilizations drive. 
They have made tremendous contributions and played 
a major role in ensuring social security, saving people 
from dangers, providing disaster relief, helping poor 
regions to become better off. and building key 
projects. Local party committees and governments at 
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all levels have actively supported army building, 
helped army units resolve their actual problems, made 
proper arrangements for demobilized soldiers, and 
conscientiously provided special care to disabled ser- 
vicemen and family members of martyrs and ser- 
vicemen. Relations between the Army and the govern- 
ment and the Army and the people have become 
closer. Through the common efforts of soldiers and 
civilians throughout the province, four cities have 
been cited by the state as “model cities in double 
support work,” and one region and 18 cities (counties) 
have been cited by the provincial authorities as “a 
model region and model cities (counties) in double 
support work.” 


—New progress in the formation of the democratic and 


legal system. All levels of government have conscien- 
tiously implemented the resolutions of the people's 
congress and its standing committee; have fully dis- 
played the role of the CPPCC, various democratic 
parties, and people's organizations in political consul- 
tations and democratic supervision, and have consci- 
entiously attended to the masses’ letters and visits. In 
the last five years, they have handled 2,366 proposals 
from people's deputies and more than 1,300 CPPCC 
proposals, which expressed the people’s wishes and 
interests and helped raise the scientific decision- 
making level. To strengthen the formation of the legal 
system, the provincial government has formulated 115 
administrative rules and regulations and submitted 33 
local laws to the people's congress standing committee 
for examination and ratification. Law popularization 
work has gradually deepened, and the masses’ con- 
sciousness about the legal system has improved. The 
functions of administrative and economic supervisory 
organs have been strengthened. In the last five years, 
supervisory organs throughout the province have 
received and handled 31,000 cases of violations of law 
and discipline, have put 5,767 cases on file, have 
settled 4,286 cases, and have recovered economic 
losses of 21.44 million yuan. All levels of government 
have conscientiously implemented the principle of 
“simultaneous crackdown and prevention and looking 
into both a problem's symptoms and root causes, with 
the emphasis on the root causes.” They have further 
strengthened the comprehensive management of 
social order, severely cracked down on serious crimes 
and serious economic criminal activities, actively con- 
ducted combat against “obscenity” and the “six 
vices,” rectified social order, and ensured social sta- 
bility throughout the province. 


—Further implementation of the three basic state poli- 


cies on family planning, environmental protection, 
and land management. Localities have conscientiously 
carried out the “Shaanxi Provincial Family Planning 
Regulations” and extensively conducted the activity 
of doing well and fulfilling targets in family planning, 
which has helped reduce the birth rate each year. The 
province’s natural population growth rate dropped 
from 15.3 per 1000 in 1987 to 12.3 per 1000 mn 1992. 
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In land management, new progress has been made in 
basic construction and the formation of the legal 
system. A total of 115,000 cases of illegal land occu- 
pation have been discovered and handled, recovering 
19,000 mu of illegally occupied land. The sharp reduc- 
tion in farmland has been stopped. The annual reduc- 
tion of acreage has decreased from 638,000 mu in 
1988 to 222,000 mu. Environmental protection work 
has been taken care of and strengthened. In compar- 
ison with 1987, the provincial industrial waste gas 
handling rate has increased by 6.1 percent, waste 
water handling by 35 percent, and residues by 22.5 
percent. Air pollution has been further controlled in 
Tongchuan, Yanan, and other cities. Afforestation 
coverage has reached 24.1 percent, with the establish- 
ment of seven nature preservation zones covering 
345,000 hectares. 


New achievements have been made in statistics, civil 
affairs, militia, archives, ethnic affairs, religion, Over- 
seas Chinese affairs, and geological prospecting. 


What needs particular mentioning is this: Since Com- 
rade Deng Xiaoping made important speeches during a 
southern tour last year and since the 14th CPC National 
Congress, cadres and masses in our province have fur- 
ther exerted themselves, their enthusiasm has grown 
higher, and various fronts have been full of vigor and 
vitality. The pace of reform has sped up, new progress 
has been made in the transformation of state-owned 
enterprises’ operational mechanisms, there have been 
major breakthroughs in price reform, and the role of the 
market has been further strengthened. The scope and 
fields of opening up have expanded markedly. The 
establishment of “three-capital” enterprises and the uti- 
lization of foreign capital have hit record levels. There 
has been rapid growth in the national economy, and 
economic results have gradually been achieved. In the 
past year, we have emancipated our minds, worked hard 
in exploration, and made big strides on a new departure 


point. 


Deputies! In the last five years, the achievements we 
have made in various fields have not been easy. These 
have been the results of enterprising efforts and united 
endeavors of people throughout the province. On behalf 
of the provincial government, I express my lofty respect 
to the workers, peasants, intellectuals, PLA units sta- 
tioned in Shaanxi, armed police officers and men, 
cadres, and people in all circles; and give my heartfelt 
thanks to the masses for supporting government work. 


While confirming our achievements, we should also 
soberly understand that there are still many difficulties 
and problems not to be overlooked in our province's 
economic and social life. Grasping the main contradic- 
tions and squarely reviewing the gap between ourselves 
and others is quite necessary to expedite the pace of 
reform and opening up and to making a success of our 
work in the next step. First the irrational economic 
structure has not been fundamentally changed. Trans- 
portation, raw materials, telecommunications, water 
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supply, and other basic facilities and basic industnes still 
remain weak links hampering the province's economic 
development. Nonstate-owned economic sectors in the 
economic structure are growing comparatively slowly. 
Second, the agricultural foundation is weak, farmland 
irrigation facilities and other basic production condi- 

tions are bad, and production is greatly affected by 
natural conditions. Peasants’ incomes are increasing 
slowly, and prominent problems harming the peasants’ 

interests and increasing their burdens still exist in many 
localities. Third, the operational mechanisms of enter- 
prises, particularly state-owned enterprises, are being 
transformed and the national economy has not escaped 
the operational orbit of low results. Fourth, all levels of 
financial resources are comparatively inadequate, pro- 
duction and construction funds are limited, and quite a 
number of counties still rely on financial subsidies. Fifth, 
in the field of social security and order, some ugly social 
phenomena are still growing, and security has not turned 
for the better in some localities. Sixth, the transforma- 
tion of government functions has just begun and this 
does not quite conform with reform, opening up, or 
economic development. Bureaucratism, formalism, and 
other bad habits in government institutions, malpractice 
in departments and undertakings; taking bribes, acting 
wrongly out of personal considerations, and other cor- 
rupt practices among a small number of government 
functionaries—all these damage the close relations 
between the government and the people. All these need 
to be conscientiously resolved in our future work. 


Se SOS 5 SNES SS SND SS Sp CON 
‘ears 


Deputies, the coming five years are crucial to material- 
izing the second-step strategic objectives and to winning 
new victories in the socialist cause with Chinese charac- 
teristics. During this important period we will face 
arduous tasks. 


In accordance with the spirit of the 14th CPC National 
Congress and the First Session of the Eighth National 
People’s Congress, as well as the requirements of our 
province's 10-Year Program and Eighth Five-Year Plan, 
the guidelines and main targets of economic and social 
development are as follows: By upholding the party's 
basic line, focusing on economic construction, and 
aiming to establish the socialist market economic struc- 
ture, we will further emancipate our minds, update our 
concepts, expedite the pace of reform, widen the scope of 
opening up in an omnidirectional way, rely on scientific 
and technological forces, actively exploit our superior 
resources, strengthen agriculture and the construction of 
other basic facilities, speed up the technical transforma- 
tion and structural adjustment of traditional industries, 
and bring about high efficiency and high-speed growth 
on the basis of improving overall national economic 
quality to scale new heights in economic and social 
development. According to the new situation, the pro- 
vincial government has adjusted the economic develop- 
ment rate in the Eighth Five-Year Plan and the 10-Year 
Program. The original rate of 6.6-7 percent has been 
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adjusted to 10-11 percent. This is to fulfill the strategic 
target for the year 2000 earlier so that people will live 
better lives. In 1997, provincial GNP will reach 74.2- 
77.8 billion yuan (calculated according to comparable 
prices in 1990); its national income will amount to 59 
billion yuan, with an average annual increase of 10.2 
percent; its revenues will reach 8 billion yuan; it will 
strive to make its economic growth rate higher than the 
national average and its population growth rate lower 
than the national average. This year GNP will amount to 
55.5 billion yuan, an increase of 11.1 percent over last 
year, investment in fixed assets in the entire soc:ety will 
amount to 16.53 billion yuan, an increase of 33 percent; 
imports and exports will total $1.24 billion, an increase 
of 10.3 percent; the natural population growth rate will 
be controlled at under 12.5 per 1000. 


We should understand that the tasks of the next five 
years are quite arduous. To fulfill the above targets, we 
must further conscientiously study and implement Com- 
rade Deng Xiaoping’s theory on building socialism with 
Chinese characteristics, study and implement the | 4th 
CPC National Congress spirit, take ideological emanci- 
pation as the leading factor and reform and opening up 
as the driving force, be bold in practice and in creating 
new things, and promote the large-scale development of 
economic construction. We must have a strong sense of 
urgency. Not only must we squarely acknowledge our 
difficulties and where we lag behind, we must all the 
more strengthen our confidence, seize the opportunity, 
deepen reform, widen the scope of opening up, proceed 
with our work earnestly, unite people throughout the 
province, mobilize positive factors in all fields, work 
with one heart and mind, and carry out hard struggle. We 
will certainly fulfill our targets. 


1. Further Expediting the Pace of Reform, Establishing 
and Improving the Socialist Market Economic Structure 


Deepening reform in an all-around way is the only way 
for Shaanxi to invigorate its economy. In the next five 
years, we must make a major breakthrough in deepening 
reform by focusing on the establishment of a new 
socialist market economic structure. 


First, we must further deepen enterprise reform and 
expedite the transformation of state-owned enterprises’ 
operational mechanisms. We must unswervingly imple- 
ment the “Enterprise Law” and the “Regulations”; sep- 
arate government administration from enterprise man- 
agement according to the general rules and principles of 
the market economy; and enable enterprises to move 
toward the market so that they will become legal entities 
and major bodies in market competition having inde- 
pendent operations, assuming sole responsibility for 
their profits and losses, and carrying out self- 
development and self-restriction. We must unswervingly 
continue to carry out reforms in the labor, personnel, 
and distribution systems; deepen reform of in-house 
enterprise departments in an all-around way; and 
improve enterprise quality. We must further improve 
the enterprise contracted operational responsibility 
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system. We must actively promote reform experiments 
on the standard shareholding system and bring into play 
the role of the shareholding system in extensively raising 
construction funds, in ascertaining management and 
ownership rights, and in strengthening enterprises’ pro- 
duction and operational impetus and pressure. We must 
develop limited liability companies with a free mind and 
actively promote the formation of limited joint stock 
companies whose shares are held by legal persons. This 
year we will select some key enterprises for trial public 
stock issues to society and for listings in other parts of 
the province. We will practice the cooperative share- 
holding system in collective enterprises, township and 
town enterprises, and partnership enterprises. 


Second, we must expedite organizational and structural 
adjustment in enterprises and effectively allocate social 
resources. We must encourage and promote contracting 
between enterprises, participation in each other's share- 
holding, and integration and mergers between them to 
develop a scale economy. We must boldly impose bank- 
ruptcy on small state-run enterprises suffering from 
prolonged losses and without hope of making up deficits. 
particularly small enterprises under county jurisdiction; 
or they can be auctioned off or leased so that social 
resources can have an optimum allocation amid market 
competition. Among supporting industries, we must 
form a number of enterprise groups with a nucleus 
stratum, tight [jin mi 4868 1378] stratum. or a semitight 
Stratum and practice enterprise group operations to 
build competitive advantage. 


Third, we must continue to deepen price reform. We 
must expedite the transformation of the price formation 
mechanism, increase the percentage of prices formed by 
the market, and strive to basically rationalize price 
relations before 1995. This year the state will make 
comparatively big strides in price reform and will lift 
controls over or adjust the prices of energy and raw 
materials as well as transportation charges. We must 
continue to adhere to the grain, cotton, and oil purchase 
order system; practice purchase order contracts, lift 
controls over purchase order contract prices; and let 
buyers and sellers negotiate prices. Controls will be lifted 
over the prices of commodities under provincial man- 
agement, with the exception of several special commod- 
ities. As price reform involves the interests of various 
aspects, we must meticulously organize 11, do a good job 
in convergence work, and ensure its smooth implemen- 
tation. 


Fourth, we must actively promote reform of the social 
insurance system and the distribution system. We must 
make major efforts to develop the social insurance 
business and form a social insurance structure covering 
the entire society. We must expedite the reform of the 
insurance system for those awaiting jobs. and provide, 
during job-awaiting periods. basic living guarantees for 
staff and workers of bankrupt enteprises and for siaff 
and workers laid off due to administration streamlining. 
We must gradually establish a social pension insurance 
system jointly undertaken by the state. the enterprise. 
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and the individual, and improve the labor insurance, 
medical, accident, and birth insurance systems for staff 
and workers to create a stable social environment for 
reform, opening up, and economic construction. We 
must give overall consideration to the interests of the 
state, the collective, and the individual; rationalize dis- 
tribution relations; establish and encourage competitive 
mechanisms; and bring into full play the initiative of 
laborers in all trades and undertakings. We must reform 
the wage system in state organs and institutions 
according to central arrangements. Housing system 
reform must be expedited and carried out in an all- 
around way. 


In the meantime, we must deepen planning, investment, 
financial, taxation, and monetary system reforms; form a 
scientific macro management system; apply all kinds of 
economic levers comprehensively; and promptly and 
effectively adjust aggregate social demand and supply as 
well as its structure. 


Agriculture is the foundation of the national economy. 
The fundamental task in rural work is to develop pro- 
duction, to increase the peasants’ income as soon as 
possible, to protect the peasants’ interests, to develop 
urban-rural relations, and to consolidate the worker- 
peasant alliance. All levels of government should give 
priority to strengthening agriculture in all kinds of eco- 
nomic work, and this should remain unshaken for a long 
period. We must regard the contract responsibility 
system on a household basis with remuneration linked to 
Output as a prolonged system which should remain 
stable. We must improve the double-tier management 
system, active develop the socialized service system, and 
develop agriculture further. We must expedite the agri- 
cultural structural adjustment; maintain steady growth 
rates in grain and cotton production; and promote the 
development of industrial crops, forestry, animal hus- 
bandry, and marine products in an all-around way. We 
must pay full attention to the construction of diversified 
economic bases and energetically develop the intensive 
processing of agricultural products and an agriculture 
which creates foreign exchange income through exports. 
We must gradually form an agricultural development 
structure which combines planting, breeding, and pro- 
cessing, integrates agriculture, industry, and commerce; 
and converges agriculture, science, and educetion. In 
1997, the gross agricultural output value will amount to 
24.9 billion yuan, with an average annual increase of 5 
percent; the gross output value of township and town 
enterprises will amount to 61.8 billion yuan, with an 
average annual increase of over 20 percent; total grain 
output will reach 12.1 billion kg, with an average annual 
increase of 3.3 percent; cotton, oil-bearing crops, meat, 
eggs, and other agricultural products will also see com- 
paratively big increases. 
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We must further improve the basic conditions for agri- 
cultural production. The construction of basic agricul- 
tural facilities and soil preservation work should be 
reviewed annually and maintained unremittingly. We 
must continue to pay attention to the coordination 
between newly built projects and tapping the potential of 
old irrigated areas, and to the renewal and transforma- 
tion of these areas. In particular, backbone projects 
which play a key role in the province's agncultural 
development should be completed on schedule to bring 
their role into play. We must continue to mobilize the 
masses in fulfilling the task of building “two 20- 
million-mu”™ high-level, high-quality, and high-standard 
basic farmland. In the meantime, we must formulate 
protective :egulations, exercise strict management, and 
ensure that these basic farmlands remain in good condi- 
tion and useful for a long time. We must do a good job in 
the construction of the “three norths [san bei 0005 
0554]” shelter forest system and shelter forest projects 
along the Chang Jiang. We must conscientiously imple- 
ment all policies to support the development of agricul- 
tural production, and continue to increase agricultural 
investment. We must gradually increase the percentage 
of funds supporting agriculture in financial expenditure; 
strengthen industrial construction for agricultural use 
and continue to increase the supply of chemical fertil- 
izers, farm chemicals, plastic sheeting for agricultural 
use, and agricultural machinery; and pay attention to the 
main role of the peasants’ investment, gradually perfect 
and improve the labor accumulative work system, and 
guide and encourage the peasants to increase their 
investments in agriculture. 


Energetically developing township and town enterprises 
iS a Strategic choice to invigorate our province's 
economy and bring about a better life for the peasants. 
We must carry out the policy of “concentrating on big 
plots of land, giving prominence to key points, engaging 
in scale development, being particular about results, 
being market oriented, and propelling on many wheels”; 
promote the transformation of township and town enter- 
prises from extensive operations into intensive opera- 
tions; bring about faster technological progress, expand 
the economic scale, upgrade our products; improve our 
management, adjust the organization and structure, and 
develop enterprise groups. We must integrate the devel- 
opment of township and town enterprises with the 
construction of small towns, while at the same time 
building development zones for township and town 
enterprises. Proceeding from the characteristics of our 
province's resources and enterprise development, we 
must, through several years of effort, gradually enable a 
number of counties with township and town enterprises 
to produce an output value of more than | billion yuan, 
a number of townships to produce more than 300 million 
yuan, and a number of villages to produce more than 100 
million yuan. 


The agricultural issue is, in the final analysis, an issue of 
peasants’ income. Without an increase in peasants’ 
income, without their presperity, and without a better 
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life in rural areas, the worker-peasant alliance cannot be 
consolidated, nor can there be a better life throughout 
society. Therefore, the focus of rural work is to increase 
peasants’ income by every possible means and to 
increase their cash income in particular. In accordance 
with market demands, we must further adjust the rural 
production structure, energetically develop the pro- 
cessing of agricultural and sideline products and a diver- 
sified economy, and actively help and support the peas- 
ants in building all kinds of enterprises engaged in 
primary and intensive processing in light of their local 
conditions. The operational mechanism of county-run 
State-owned enterprises engaged in the processing of 
agricultural and sideline products should be transformed 
by introducing combined stocks, assets transfer, leasing, 
and contracting, as long as township and town enter- 
prises can perform such processing, to allow peasants to 
obtain the benefit. We must lift controls over prices of all 
agricultural and sideline products, energetically 
strengthen sales of agricultural and sideline products, 
speed up circulation, carry forward production, and 
improve the comparative benefits [bi jiao xiao yi 3024 
6525 2400 4135] of agriculture. Now all levels of gov- 
ernment should take clear-cut measures to reduce peas- 
ants’ burdens. Apart from requiring peasants to pay 
taxes according to law, the village deduction percentage 
and overall charges by townships must not exceed 5 
percent of a peasant’s net income in the previous year, as 
prescribed by the State Council. From now on, all kinds 
of charges collections, capital raising, tender fulfillment 
activities, charges for administrative affairs, and estab- 
lishment of rural funds involving peasants’ burdens must 
all be stopped and seriously screened, no matter which 
level of government or which department formulated the 
documents or regulations, so that peasants’ burdens 
remain strictly within the framework stipulated by the 
state. 


3. Doing a Good Job in “Programs To In te 
Shaanxi” To Lay a Solid Fowadation for H 
Economic Development Level 


To scale new heights in our province's economic devel- 
opment as soon as possible, we must devote major 
efforts to key projects, particularly to the construction of 
basic facilities and basic industries. In July last year, the 
provincial party committee and government set 68 con- 
struction projects in 20 “programs on invigorating 
Shaanxi.” Most of these projects are key projects which 
help display our province's strong points and fundamen- 
tally resolve the backward situations in agriculture, 
transport, irrigation, energy, posts, telecommunications, 
and other basic industries. After the completion and 
operation of these projects by the end of this century, 
there will be 660 km of new railroads joining the main 
arteries between north and south; 600 km of new roads 
and a “network” road structure will basically take shape; 
coal production will amount to 100 million metric tons 
and installed electric generating capacity will be 10 
million kilowatts; iron and steel capacity will amount to 
2 million metric tons each, and crude oil capacity will be 
3.55 million metric tons; the number of urban telephone 
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sets will increase by 1.3 million and long-distaace tele- 
phone circuits by 31,000; and the water problem will be 
basically resolved in Xian and other big and medium- 
sized cities. This will play a decisive role in strengthening 
the province’s economic development stamina and the 
entire economy. Irrigation is a basic industry in the 
national economy. To scale new heights in economic 
development, there must be reliable and stable guaran- 
tees of water resources. Our province is short of water 
resources. Therefore there is a need to strengthen unified 
management over water resources; to work out unified 
planning, to give overall consideration to urban and 
rural areas, to industry and agriculture, and to produc- 
tion and life; to save water; and to actively exploit new 
water resources. 


Effective measures must be taken to solidly ensure the 
implementation of the “programs to invigorate 
Shaanxi.” Organization and leadership must be strength- 
ened, the project responsibility system must be put into 
effect, and trained and skilled personnel must be selected 
to exercise leadership over these projects. All localities 
and departments must take the overall situation into 
account and closely cooperate with each other to pro- 
mote the smooth implementation of key construction 
projects. Construction funds should be raised through 
various channels and forms. Active efforts should be 
made to obtain state investment and to wisely manage 
and use budgetary funds. Banks at all levels should 
provide powerful support for projects which produce 
good results and fast capital turnover. Construction 
funds can be raised from society by issuing bonds and 
stocks, We must boldly utilize foreign capital and strive 
to obtain loans from the World Bank, the Asian Devel- 
opment Bank, and foreign governments, stive for com- 
mercial loans and foreign investment, and strive to 
absorb more foreign capital. We must change our invest- 
ment injection and management methods, practice the 
compensatory use of capital and rolling value incre- 
ments, and improve our use of capital. 


This year, these 20 “programs to invigorate Shaanxi” 
will start one after another or will be accelerated. A 
number of projects set up during trade talks will also be 
implemented. Our construction task is quite heavy. We 
must concentrate our efforts, ensure key projects, and 
speed up the construction of projects. In the field of 
transport and telecommunications, construction will be 
sped up on the Shenmu-Shuozhou railroad, the Baoji- 
Hanzhong railroad, railroads in North Shaanxi, the 
Xian-Baoji first-class highway, and four optical fiber 
telecommunications projects from Xian to Chengdu, 
Zhengzhou, Lanzhou, and Beijing; preparatory work will 
be carried out for the construction of the Xian-Ankang 
railroad and the Lintong-Weinan expressway so that 
construction can start this year. In the energy field we 
will comprehensively complete the technical transforma- 
tion of the Yanan Oil Refinery, and speed up the 
construction of the Shenfu Oil Field, the Huangling Oil 
Field, the Weibei Oil Field, the third phase of the Weihe 
Power Station, and the Pucheng Power Station. Efforts 
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will be made to start the construction of the Baoji No. 2 
Power Station this year. In the field of raw and processed 
materials, the Yulin Natural Gas Chemical Factory and 
the transformation from carbonic ammonium to urea at 
the Baoji Nitrogenous Fertilizer Factory will be com- 
pleted and put into operation. Construction will be sped 
up at the Weihe Chemical Fertilizer Factory, and expan- 
sion will occur at the Hanjiang Iron and Steel Factory, 
the Yintongliang Lead-Zinc Mine, the Erlihe Lead-Zinc 
mine, the gold [huang jin 7806 6855] project, the silk 
beam [si shu 4828 2631] project, the Quiantongshan 
Lead-Zinc Mine, and the Bafangshan Lead-Zinc Mine, 
to strive for their early completion. The transformation 
of the Yulin Nitrogenous Fertilizer Factory and the 
construction of Yangxian County's Cailun Paper Mill 
should start as early as possible. Key transformation 
projects im six major trades, including machinery, elec- 
tronics, tobacco, and textiles, should not allow any loss 
of time. In agriculture, we should m » ily pay attention to 
comprehensive agricultural development projects, the 
loess improvement continuation project in Donglei, the 
transformation project in the Guangzhong irrigated 
areas, and construction of commodity grain producing 
counties. In urban gas and water supply, focus should be 
laid on the Hei He water diversion project in Xian and 
the construction of a natural gas pipe from Jingbian to 
Xian. In addition, the reconstruction of Emperor Hua- 
ngdi's tomb 1s a project embracing national culture and 
coherent national spirit. We have the responsibility to 
reconstruct and protect the tomb. People in all fields 
must fully support these projects, cooperate with each 
other, and ensure the quality of the projects. In the 
course of carrying out the major projects set by the 
provincial government, all localities must actively create 
conditions and make preparations for other key projects 
involving the province's economic development, and 
draw out detailed plans them as soon as possibic. 


4. ann Industrial Developing 
Fema ay ee = ndustries, and Striving To Improve 
Economic s 

Constantly adjusting and optimizing the indusirial struc- 
ture with the focus on improving economic results is an 
urgent demand for expediting our province's econom:- 
development. In adjusting the industrial structure, it 1s 
necessary to promote traditional supporting industries 
on the existing basis, while at the same actively culti- 
vating and developing new supporting industries. By 
bringing about technological progress and strengthening 
management, the entire industrial development level 
and market competitiveness should be improved as soon 
as possible to really blaze a path with speedy develop- 
ment and better results. 


Machinery, electronics, textiles, and tobacco industries 
have quite an important position in our province's 
economic development. At present these industries arc 
facing some new difficulties. There is a need to expedite 
technical transformation, to transform operational 
mechanisms, to improve quality, to upgrade, to raise 
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their level, and to take the initiative in adapting our- 
selves to the market, in exploring the market, and in 
occupying the market. 


At the same time, proceeding from the actual conditions 
of our province, we must actively cult:vate and develop 
food, medical, and energy industries as well as a number 
of new supporting industries with a high departure point 
and broad market prospects to strengthen the endurance 
of the province's economic development. 


In national defense scientific and technological indus- 
tries, potential must be fully tapped in equipment, 
technology, and talented personnel, and the production 
of civilian products must be energetically developed with 
the focus on the development of products with high 
technological composition and high added valuc. 


We must continue to expedite the pace of technologicy 
introduction, transform and improve existing enter- 
prises by applying advanced technology, and promote 
the development of emerging industries. Macro regula- 
tion and control should be strengthened over technical 
transformation, enterprises’ investments should be 
guided according to industrial policy and market 
demand, the nght to examine and approve investments 
should be deicgated to lower levels, and an investment 
decisionmaking responsibility system should be estab- 
lished. Enterprise management should be strengthened, 
product quality should be improved, and development 
and better results should be acquired by improving 
quality. Efforts should be made to expedite product 
upgrades to climinate backward products quickly and to 
reduce production costs to improve our market compet- 
itiveness. We musi continue to crack down on the illegal 
activities of manufacturing and selling counterfeit and 
poor quality commodities, to protect consumers’ legiti- 
mate rights and interests. 


5. Devoting Major Efforts To Developing Tertiary 
Industries; Boosting the Market Economy in an 
All-Around Way 


Developing tertiary industries is not only an objective 
demand for optimizing the national economic structure, 
but 1s also a prerequisite and condition for establishing a 
socialist market economic structure. We must try every 
possible means to bring about big developments and big 
breakthroughs in tertiary industries. In the next five 
years, the growth rate in tertiary industries throughout 
the province must ve higher than in primary and sec- 
ondary industries, with an average annual growth rate of 
more than 13 percent. Tertiary industry's share of GNP 
will increase from the 29.5 percent to approximately 40 
percent, and its share of total employment will increase 
from 17 percent to 22 percent. 


Closely focusing on the establishment of the socialist 
market economic structure, we must expedite the devel- 
opment of trades needing little investment, produce 
good results, have big employment capacities, and are 
closely related to the people's lives; expedite the devel- 
opment of emerging trades related to technological 
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progress; and expedite the development of basic indus- 
tnes having an overall bearing on economic develop- 
ment. We must focus on the development of transporta- 
tion, posts, telecommunications, commercial 
circulation, storage and transportation, finance, insur- 
ance, science, technology, education, culture, recreation, 
medical services, health, real estate, information, tourist 
services, and other tertiary industries. 

Tourism is our province's strong point in developing 
tertiary industry, and we must use the development of 
tourism to bring about the big development of other 
tertiary industnes. We musi expedite the construction of 
basic facilities for tourism, comprehensively exploit our 
tourist resources, and do a good job in the construction 
of the No. 2 cave of Qin’s terracotta, the Hua Shan 
ropeway, the emperor's tomb, the forest park, and a 
number of other key tourist spots. We must energetically 
develop tourist goods and build shopping centers with 
international standards. We must continuously improve 
our quality and level of service, explore foreign tourist 
markets, and build Xian into a world famous tourist 
spot. Following the increase in urban and rural incomes, 
domestic tourism will see big development. We musi 
cope with this development need, energetically develop 
domestic tourism, encourage the formation of domestic 
tourist organizations by the state, collectives, and indi- 
viduals, and bring about a new situation of flourishing 
international and domestic tourism. By 1997 we must 
make efforts to accommodate 800,000 tourists from 
outside our borders and to net a foreign exchange 
income of 800 million yuan. 


In developing tertiary industries, we must fully apply 
market mechanisms and adopt effective policies and 
measures. We must adhere to the principle of whoever 
invests will own and benefit. We must bring into play the 
initiative of the state, the collective, and individual and 
allow all kinds of state-owned enterprises and institu- 
tions, urban and rural collective economic organizations, 
and individuals to run tertiary industries; actively 
encourage personnel discharged from offices and redun- 
dant personnel in enterprises to engage in tertiary indus- 
tnes; help industnal enterprises whose products are 
unmarketable or who have suffered from prolonged 
losses to switch to tertiary industries; and life and service 
facilities of offices, enterprises, and institutions as well 
as their transportation facilities should be opened to 
society to practice compensatory service. Social service 
enterprises should be encouraged to contract for logis- 
tical services and routine work in offices, other enter- 
prises, and institutions. 


6. W the in an Omnidirectional 
Warn Act and mt ‘in Domestic and 
Foreign Capital, Resources, and Markets 


Carrying out omnidirectional opening up is of major 
strategic significance ) our province's market economic 
development and ov; »articipation in domestic and 
foreign market compe sion. We must bring into full play 
our province's strong points in resources and science and 
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technology, study domestic and foreign advanced tech- 
nological and managerial experiences, and use them for 
reference. We must energetically develop an expori- 
onented economy by taking international tourism, for- 
eign trade expansion, and high technology development 
as the main body. Xian must be built into a multifunc- 
tional, open city with tourism, commerce, and trade as 
the leading factors, forming an entity between modern 
industry and high technology. The construction of a high 
technology industrial development belt along the Lan- 
zhou-Lianyungang railroad must be sped up to form a 
comparatively strong appealing and influential force. In 
the north, a breakthrough must be made through energy 
bases in Shanxi and the western part of Inner Mongolia: 
several open ports in Inner Mongolia should be utilized 
to carry out economic and trade exchanges with Mon- 
golia and the Commonwealth of Independent States; and 
an eastbound move will be made along the Shenmu- 
Shuozhou and Datong-Qinhuangdao railroads to carry 
out foreign trade through Qinhuangdao and Huang 
ports. In the south, efforts will be made to explore 
external links through Hube: and Sichuan, particularly 
to converge with the East China economic zone headed 
by the Pudong development area, along the Chang Jiang 
through Wuhan. Convergence with domestic and foreign 
markets will be promoted. 


Foreign trade structural reform should be further deep- 
ened; production and operational activities should be 
organized according to international standards and oper- 
ational practice. We must adhere to market diversifica- 
tion and the strategy of winning by good quality, strive to 
explore international markets, and take part in interna- 
tional competition. We must grant autonomy to indus- 
trial and commercial enterprises and scientific and tech- 
nological units equipped with the necessary condition: 
ard should allow a number of key enterprises and 
enterprise groups to enter the international market to 
gradually form a situation in which foreign trade, indus- 
trial trade, local trade, large and medium-sized enter- 
prises, and “three-capital” enterprises can create foreign 
exchange earnings through exports. By 1997 our prov- 
ince’s foreign trade and export volume will amount to 
$1.4 billion, an average annual increase of 13 percent. 
This year, foreign trade and exports will reach $850 
million. 


We must actively widen the foreign investment sphere. 
We must adhere to the principle of “equality, mutual 
benefit, mutual respect, undertaking risks together, equal 
distribution of interests, strict observance of contracts, 
and being trustworthy” and earnestly ensure investors’ 
interests. By actively taking international experience for 
reference, the utilization of foreign capital should be 
expanded from the production field to tertiary industries 
including finance, insurance, services, transportation, 
public welfare, real estate, commerce, tourism, informa- 
tion, and consultancy. Foreign businessmen should be 
encouraged to invest in the construction of basic facili 
ties, including railroads, highways, and airports, as well 
as electric power and water supply facilities. Coal, oil, 
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and natural gas resources in North Shaanxi should be 
exploited, and intensive processing industnes should be 
developed. Enterprses, particularly large and medium- 
sized enterpnses, should be supported and encouraged to 
use foreign capital for transformation. We must strive to 
encourage international financial groups and monetary 
organizations to build foreign-invested banks and other 
monetary organizations in our province. By 1997 foreign 
capital utilized by our province will amount to $2.5 
billion, the number of “three-<apital™ enterprises will 
increase to 1,000, and labor service exports will total 
more than 10.000 people over five years. We must pay 
attention to intellectual introduction from abroad and to 
sending people abroad for training in a planned way with 
objectives in mind. This will integrate intellectual intro- 
duction, training, and foreign economic and trade activ- 
ities. We must adopt support policies to encourage more 
Shaanxi enterprises and Shaanxi people to form erter- 
prises abroad. 


Foreign affairs work should serve diplomatic work and 
reform and opening up better. Focusing on economic 
construction, we must further explore channels for 
external links to continuously expand international 


exchanges and cooperation. 


Cemerne ant Renee Go eet 
da Unified, 


Open, Competitive, and Bis 8 


Cultivating and developing the market system 1s a pre- 
condition for establishing the new socialist market eco- 
nomic structure. We must energetically develop com- 
modity markets, particularly production materials 
markets. Focus should be laid on cultivating and 
building transprovincial and transregional big markets 
which have impacts on the whole country. By relying on 
supporting industnes and mayor agncultural products. 
we must establish big and professional wholesale mar- 
kets for textiles, electronics, cultural relics, tourist prod- 
ucts, grain, applies. and vegetables. Focusing on the 
establishment of big regional wholesale markets with 
local characteristics, consumer goods purchasing and 
sale centers as well as production materials wholesale 
centers will be built in Xian, Baoyi, Xianyang. and 
Tongchuan. Comprehensive wholesale markets with 
large capacity will be gradually built in provincial border 
counties like Tongguan, Hancheng. Zhenba. Shenmu. 
Bathe, and Changwu. In the meantime. we must actively 
develop trading methods corresponding to this, such as 
placing orders through communications and carrying out 
futures trading. Localities with the necessary conditions 
can build shareholding wholesale markets. Support must 
be given to newly built markets in terms of taxation and 
loans. By 1997 the gross retail volume of social products 
will reach 45.7 billion yuan, an average annual increase 


of 14 percent. 


We must pay full attention to the development of 
markets for production factors. Focusing on the cxpan- 
sion of stock exchanges, we must actively develop long- 
term capital markets, increase the scale of enterprise 
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bond tssues. impicmeni plans to develop securities Com- 
panies, and build Xian into a financial center with an 
impact on the northwestern region and linking the south- 
eastern region. We must energetically strengthen the 
construction of labor service markets and the exchange 
of talented people and should create conditions for the 
rational transfer of talented people and for transforming 
enterprises operational mechanisms. We must cultivate 
technology markets and improve the mechanism for 
turning scientific and technological achievements into 
real productive forces. On the basis of clearly defining 
enterprise management and ownership. we must actively 
develop management and ownership trading markets to 
bring about the rational transfer of different factors and 
the optumized allocation of resources 


We must strengthen the formation of the market system 
and the Iegal system and establish comparatively mature. 
new economic relations and operational methods in a 
legal form so that all market operations will abide by 
laws and regulations and become standardized. Unnec- 
essary administrative intervention must be removed; 
separation between departments and regions. as weil 
blockades and monopolies. must be broken: the reap- 
pearance of checkpornts must be prevented: and safety 
guarantees must be provided for normal market trading. 


8. Dev Nonstate-Owned Economic Sectors With 
a Free Mind; Promoting Faster National Economic 
Development 


Viewed from the macroeconomic structure, nonstate- 
owned economic sectors are comparatively weak, and 
city and town collective economic sectors, as well as the 
private and individual economic sectors, account for a 
small percentage of the entire economy. This is an 
important reason why our province's cconomy is devel- 
oping slowly and the people's income 1s low. There 1s an 
extensive basis for nonstate-owned economic develop- 
ment, which needs little investment. produces quick 
results, and has a flexible mechanism and strong market 
adaptability. We must fully understand the position and 
role of nonstate-owned economic sectors in the muluple 
economic composition, seize the present favorable 
opportunities. speed up the pace of development, and 
increase the share of the nonstate-owned economic 
sector un the provincia: economy. We must take full 
account of the development of township and town enter- 
prises as well as city and town collective enterprises $0 
that they will speedily grow and become the leading force 
promoting nonstate-owned economic development: 
encourage private and individual enterprises to increase 
their investments in production and circulation and 
expand their production and operational scales; support 
nonstate-owned enterprises in entering new high tech- 
nology fields and in burlding al! kinds of civihan- 
operated scientific and technological enterprises, and 
encourage private enterprises to develop foreign cooper- 
ation and build Chinese-foreign jornt ventures or coop- 
erative enterprises. In developing nonstate-owned enter- 
prises. we must fully tap the huge potential stored in 
society and rely mainly on society and laborers’ efforts in 
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raising capital and running enterprises. The government 
will mainly provide policy guidance and support and 
create an excellent environment for equal competition. 
In developing city and town collective and individual 
economies, various localities and departments should 
emancipate their minds, widen their ideas, enliven their 
policies, regard these economies as a strategic key point 
for regional economic invigoration, and strive for a 
faster development rate and better results. 


9. Developing Science, ““echnology, and Education; 
Switching Economic Construction To Rely on Scientific 
and Technological Progress and Improving Labor 
Quality 

We must continue to implement the strategic principle 
oi “taking education as the foundation and invigorating 
Shaanxi by means of science and technology”; unremit- 
tingly promote scientific and technological progress; 
establish and improve the mechanism for effective sci- 
entific, technological, and economic integration; and 
expedite the transformation of scientific and technolog- 
ical achievements into real productive forces. We must 
continue to organize scientific and technological per- 
sonnel in going to the grass-roots units, in implementing 
the “torch,” “spark,” “prairie fire,” and “harvest” pro- 
grams and in implementing 40 industrial, scientific, and 
technological projects listed in state plans for key popu- 
larization. We must conscientiously build the two state- 
level high technology development zones in Xian and 
Baoji, expedite the construction of the Guanzhong High 
Technology Development Zone, and work hard to form 
a large-scale high technology industry of a pillar nature 
in five years. We must further deepen scientific and 
technological structural reform, promote the distribu- 
tion of scientific and technological persoitnel, and enable 
scientific research institutions and scientific research 
personnel to move toward the main battlefield of eco- 
nomic construction. We must bring into play the strong 
points of higher learning institutions, scientific research 
academies and institutions, and the military industry; 
continuously promote the integration between “produc- 
tion units, academic units, and research units”; and 
further improve our ability to turn scientific and tech- 
nological achievements into productive forces. We must 
pay attention to and strengthen basic research. We must 
pay attention to and strengthen investment in science 
and technology and constantly improve the results of 
these investments. “Three expenses” in science and 
technology should increase following a turn for the better 
in the financial situation. Civilian-run scientific and 
technological undertakings should be vigorously devel- 
oped, and the vital force of civilian-run science and 
technology should be brought into full play. 


We must put education in a strategic position of priority 
development to lay a solid foundation for scientific and 
technological progress, social prosperity, and economic 
development. We must conscientiously carry out “Chi- 
nese Educational Reform and Development Program” 
promulgated by the CPC Central Committee and the 
State Council and vigorously develop basic education. 
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We must further establish and improve the educational 
structure of classified teaching, classified management, 
and relying on the people in running education. We must 
implement ““Compulsory Educational Law” and 
“Detailed Rules for Implementation of Compulsory 
Educational Law,” and speed up the process of imple- 
menting nine-year compulsory education. By 1997 the 
province will basically practice six-year compulsory pni- 
mary education, and various localities must create con- 
ditions to actively practice compulsory education during 
the junior middle school period. Professional education 
and adult education should be actively developed. By 
1997 the number of students in secondary professional 
and technical schools should reach or exceed the number 
of students in ordinary senior high schools. The elimi- 
nation of illiteracy should be speeded up. Each year the 
province will eliminate illiteracy among 200,000 young 
people and will provide applied technical training for 3 
million peasants. Rural comprehensive educational 
reform should proceed in an all-around way, county- 
level government functions for overall educational 
arrangements should be strengthened, and integration 
should be well formed among agriculture, science, and 
education so that rural education will switch to the orbit 
of serving local economies and enabling the masses to 
become prosperous. Rural! professiona! schools should 
increase from the present 200 to 400. Higher learning 
institutions should speed up their pace of reform and 
gradually establish a new structure under which the state 
exercises Macro management and universities gear their 
teaching to society. Higher learning institutions’ right to 
run schools should be gradually expanded. We should 
welcome and support civilian-run schools, privately run 
schools, and joint venture schools. While increasing 
educational funds in al! financial depart:;ents and 
ensuring investment, educational funds should be raised 
through various channels to support educational under- 
takings. 


There is a need to further cultivate the good mood of 
respecting knowledge and talented people in society. 
Intellectuals’ working and living conditions should be 
improved and we should lose no time in resolving 
teachers’ housing difficulties. We warmly welcome Chi- 
nese students studying abroad to return home and serve 
Shaanxi. We will employ them according to their abili- 
ties, reward those who make contributions, and allow 
them freedom of exit and entry. 


10. Further Improving the People’s Lives, Expediting 
Pace Toward a Better Life 


Constantly improving the people's material and cultural 
life is the fundamental objective of reform, opening up, 
and economic construction. Following the development 
of production and the improvement of social wealth in 
the next five years, the average annual income of city and 
town people will reach 2.455 yuan, an average annual 
increase of 9.5 percent; peasants’ per capita income will 
reach 900 yuan, an average annual increase of 10 per- 
cent. City and town people's consumption structure and 
quality of life will also markedly improve. Efforts should 
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be made to promote housing system reform and speed up 
housing construction so that the per capita floor area of 
city and town people will reach 7.5 square meters. Rural 
housing conditions should also be markedly improved 
and enhanced. Employment avenues should be actively 
explored, employment should be arranged for city and 
town laborers through various channels, and the job- 
awaiting rate should be controlled at under 3.5 percent. 
We must strengthen urban basic facilities construction 
and construction in small towns; and do a good job in the 
construction of water supply projects for Tongchuan, 
Baoji, Yanan, and other cities, as well as drinking water 
projects for people and livestock in north Shaanxi and 
the northern region of the Wei He. We must extensively 
conduct a patriotic national health campaign, do a good 
job in primary health and medical protection, and 
improve preventive health and medical network in cities 
and towns. Stress should be laid on strengthening the 
formation of a rural medical and health service system. 
In particular, monitoring and preventive work over ! cal 
diseases should be taken into full account, and efforts 
should be made to improve medical and health service 
quality. We must conduct mass sports activities to 
improve the people's health. Leadership should be 
strengthened over work to help poor regions become 
prosperous, all kinds of aid to poor regions should be 
increased, and achievements in helping the poor to 
eliminate poverty should be consolidated. We must 
continue to adhere to the principle of developing poor 
regions and helping the poor to become prosperovs, and 
should select projects according to local conditions to 
develop poor regions and help the poor, projects to carry 
Out intensive processing using local resources, and 
projects to provide work as a form of relief to bring about 
a marked change in poor counties and to basically 
resolve the problem of adequate food and clothing for 
the masses in particularly poor regions like high and cold 
region of South Shaanxi, the Baiyu Shan area of North 
Shaanxi, and the rocky mountains along the Huang He. 


Family planning, environmental protection, land man- 
agement, economic and social development, and the 
people's lives are closely related to each other. We must 
strengthen the people's awareness of population control 
and must put population control and family planning in 
a position equal to economic construction. We should 
put the stress of family planning on rural areas and speed 
up the formation of a county, township, and village 
family planning service network. We must continue to 
take family planning work as an important criterion in 
appraising all levels of government performance, so that 
the population control responsibility system will be 
implemented in an all-around way. By 1997, the prov- 
ince’s population must be controlled at under 36.25 
million people, and the natural population growth rate at 
an average of 12 per 1000 in the next five years. 
Environmental protection work should focus on pre- 
venting urban air pollution and protecting drinking 
water resources, with further efforts to raise the handling 
rates of industrial waste water, waste gas, and waste 
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residues. We must extensively conduct planting activi- 
ties to control soil erosion and beautify urban and rural 
environments. By 1997 forest coverage will reach 27 
percent. We must continue to strengthen land manage- 
ment according to law to stabilize farmland acreage and 
resolutely stop all forms of arbitrary occupation and use 
of farmland. 


os. oe - the Formation of ~ Democracy 
Comprehensive ae of Sock Order 

Without democracy and the legal system, there can be no 
socialist modernization. All levels of government should 
consciously accept the supervision of the same levels of 
people’s congresses and their standing committees and 
conscientiously solicit and actively handle people's dep- 
uties’ criticisms and suggestions. We must strengthen 
our links with CPPCC organizations, democratic parties, 
and people's organizations and bring into full play their 
role in political consultations and democratic supervi- 
sion. We must value and display the role of research and 
consultant organizations and experts, further open all 
kinds of contact channels, and allow the masses more 
Opportunities to participate in the deliberation of state 
affairs. In making major decisions, we must extensively 
solicit opinions from various circles and strive to make 
our decisionmaking more democratic and scientific. We 
must strengthen the functions of administrative and 
supervisory organs, display the supervisory role of press 
publications, radio and television broadcasts, and other 
media, and put government work under the people's 
supervision. The development of a socialist market 
economy requires the protection of a perfect socialist 
legal system. We must speed up the formulation and 
improvement of all kinds of laws and regulations and put 
all work into the orbit of the legal system. We must 
strengthen the formation of a judicial contingent, 
improve the quality of law executors, and strictly follow 
legal procedures. Laws already enacted must be 
observed, implementation of laws must be strict, and 
violations of law must be subjected to legal proceedings. 
We must adopt various forms to comprehensively impie- 
ment the Second Five-Year Program on law populariza- 
tion to strengthen public awareness of the legal system. 
All public servants must take the lead in studying and 
understanding laws and should try to become models in 
observing laws. 


We must further carry out the comprehensive manage- 
ment of social order and resolve security problems about 
which the masses have the strongest complaints. We 
must adhere to the principle of strict and prompt execu- 
tion of law, severely crack down on all criminal offenses 
and criminal economic activities, and deal resolute 
blows at and ban the illegal activities of all hostile forces 
and illegal organizations. We must adhere to the prin- 
ciple of integrating special organs with mass work, and 
mobilize all forces in various social circles in main- 
taining social order, in preserving social stability and 
unity, and in ensuring the smooth carrying out of reform, 
opening up, and economic construction. 
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12. Doing Two Kinds of Work Simultaneously; 
Energetically Promoting Socialist Spiritual Civilization 


Building a high degree of socialist spiritual civilization is 
an important symbol of building socialism with Chinese 
characteristics. Therefore, we must unremittingly imple- 
ment the principle of “carrying out the two civilizations 
simultaneously and laying equal stress on both.”” We 
must really strengthen ideological and political work, 
unswervingly carry out education on the party’s basic 
line, patriotism, collectivism, and socialism, and boost 
the masses’ enterprising spirit and their initiative in 
socialist construction. We must really strengthen the 
cultivation of professional ethics in all trades and under- 
takings, particularly in “window” undertakings, such as 
medical services, commerce, communications, and 
tourism; improve their service level and work quality; 
and foster a good social mood. We must initiate a 
civilized, healthy, and scientific lifestyle and break back- 
ward, benighted, vulgar, and outdated habits. We must 
continue to strengthen national defense education 
among the entire people, strengthen the formation of the 
militia and reserve forces, conduct in a down-to-earth 
manner the activity of Army-civilian and police- civilian 
building civilized cities and units together, and consci- 
entiously proceed with the work of supporting the Army 
and providing preferential treatment to the families of 
soldiers and martyrs. We must do a good job in fostering 
the theoretical contingent and should encourage theore- 
ticians to engage in creative research explorations by 
closely integrating themselves with the actuai situation 
of reform, opening up, and economic construction. We 
must hold firm to the “two fors” orientation and the 
“double hundred” policy, guide and support writers and 
artists in going deep into the realities of life and in 
staying among the masses, and in creating more litera- 
ture and art works which reflect the features of the era, 
boost the people’s morale, and are vivid and lively in 
form. We must continuously bring about prosperity and 
development in literature, art, press publications, radio 
and television broadcasts, films, and other undertakings, 
and do well in building cultural centers and cultural 
facilities, such as libraries, cultural palaces, archives 
centers, and museums. We must persist in the struggle 
against “obscenity” and “ugly social phenomena” to 
constantly purify our social environment. We must con- 
tinue to protect and utilize cultural relics and historical 
sites and extensively conduct cultural exchanges and 
cooperation with foreign countries. 


13. Speeding Up the Transformation of Government 
Functions; Actively Promoting Institutional Reform 


To cope with the needs of socialist market economic 
structural and economic development, we must expedite 
the transformation of government functions; and switch 
from direct management over economic activities to 
indirect regulation and control mainly through overall 
planning, formulating policies, organizing coordination, 


REGIONAL AFFAIRS 67 


providing service, and strengthening supervision. Prob- 
lems which can be resolved through markets or by 
enterprises should be left to markets or enterprises for 
solution. Focusing on the central issue of transforming 
government functions, we must, according to central 
government arrangements and demands, carry out insti- 
tutional reform in a planned way and step by step, with 
the aim of transforming functions, straightening out 
relations, streamlining administration, and improving 
efficiency. Provincial-level institutional reform should 
gradually proceed in line with the program approved by 
the central government. In county-level institutional 
reform, which should follow the orientation of “mini- 
mum government, maximum service,” some profes- 
sional economic departments will be changed to eco- 
nomic bodies or service bodies; and it has been decided 
that 26 counties carrying out county-level comprehen- 
sive reform experiments should speed up their reform 
process according to this demand. Other counties should 
also actively formulate programs for implementation. 
Town and township reforms should be arranged in an 
overall manner according to county-level reform. 


Reducing institutions and transforming their functions 
does not mean lowering the demand for government 
work; instead, it is setting higher demands. Instead of 
reducing responsibility, it is increasing responsibility. In 
this new situation, working personnel in government 
Organs must strengthen their studies, boldly carry out 
practice, make explorations, create new ideas, and con- 
stantly improve their policy level and vocational ability. 
All levels of government must earnestly strengthen the 
formation of hard-working and clean administrations, 
further change their work style, conscientiously overcome 
bureaucratism and formalism, go deep into the realities of 
life, stay among the masses, become aware of popular 
feelings, impartially perform their duties, and serve the 
people heart and soul so that there will be a great change 
in the work of offices. We must strengthen political work 
discipline and economic discipline, ensure smoothness in 
relaying government orders, rectify the habit of refusing to 
act on orders and refusing to stop prohibitions, and ensure 
the correct implementation of all policies. We must reso- 
lutely take the struggle against corruption as a mayor 
matter; strengthen education on clean administration 
among office workers, and particularly among leading 
cadres; and raise their awareness about observing laws, 
combating corruption and corrosion, and waging a reso- 
lute struggle against corruption. We must focus our checks 
on violations of laws and discipline in leadership organs 
and among leading cadres, as well as among working 
personnel in economic management and law enforcement 
and supervisory departments. Mayor cases like corrup- 
tion, bribery, and serious negligence must be thoroughly 
examined no matter who 1s involved; corrupt elements 
must be punished according to political discipline, law, 
and discipline. We must continue to rectify malpractices 
in departments and undertakings and will examine and 
handle the practice of wantonly abusing power to extort 
money and refusing to perform duties without providing 
benefits. The functions of administrative and supervisory 
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organs must be strengthened, and integration must be 
formed between the struggle against corruption, strength- 
ening the legal system, and the establishment and 
improvement of systems in all fields to promote the 
formation of a clean administration throughout the prov- 
ince constantly. 


Deputies, the present situation is quite favorable to us 
for expediting reform, opening up, and modernization. 
Let us seize this new opportunity to usher in new 
challenges and win new victories under the leadership of 
the CPC Central Committee, the State Council, and the 
provincial party committee! 
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Association Head Denied Entry Into Taiwan 
HK0206152593 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1427 GMT 28 May 93 


[Text] Hong Kong, 28 May (ZHONGGUO XINWEN 
SHE)}—Taipei news: Taiwan's “Ministry of the Interior 
Bureau of Entry and Exit” yesterday rejected the petition 
of Zhang Kehui, director of the China National Associ- 
ation of Taiwan Compatriots, to enter Taiwan to attend 
his father’s funeral and forbids him from entering 
Taiwan. The rejection caused strong resentment among 
Zhang's relatives in Taiwan. 


According to Taiwan newspaper reports, Zhang Kehui's 
relatives in Taiwan found the decision unacceptable 
when they learned of it. To express their strong desire to 
see their oldest brother in Taiwan to preside over the 
funeral, Zhang's three brothers yesterday separately 
handed letters of grievances to Taiwanese high levels 
expressing their strong dissatisfaction with the authori- 
ties’ decision. Taiwan “legislator” Lin Cheng-chieh has 
arranged for them to go to the “Legislative Yuan” to 
petition their case. 


Taiwan media think that the authorities have violated 
the Chinese ethical and filial traditions in rejecting his 
petition for entry for his father’s funeral, especially when 
his petition for entry to attend his mother’s funeral last 
year was similarly rejected. Neither law, reason, nor 
compassion would find the move excusable. 


Reports stated that over the last few days Taiwan “legisla- 
tors” and “former legislators” have been submitting written 
requests to the Taiwan authorities asking that Zhang Kehui 
be allowed to enter Taiwan on humitarian grounds. 


ARATS Message on Implementing Agreements 
HK2805 153593 Beijing ZHONGGUO XINWEN SHE 
in English 1122 GMT 28 May 93 


[Text] Beijing, May 28 (CNS)}—The Association for Rela- 
tions Across the Taiwan Straits (ARATS) in a letter sent 
today to its Taiwan counterpart, the Straits Exchange Foun- 
dation (SEF) said that, as the four agreements arrived at in 
the Wang-Ku talks were to come into force tomorrow, 
ARATS would carry out various matters stated in them while 
at the same time helping to implement other relevant affairs 
stipulated in the agreements. 


The message said that joint efforts by ARATS and SEF 
had produced fruitful results. Mr. Wang Daohan from 
the Mainland side and Mr. Ku Chen-fu from the Taiwan 
side signed four accords, namely the “Agreement on 
Contacts between ARATS and SEF and on the System of 
Talks”, the “Common Agreement on the Wang-Ku 
Talks”, the “Agreement on Verification of the Use of 
Notarial Deeds” and the “Agreement on Enquiry and 
Compensation for Registered Mail Across the Straits”, 
all of which will be effective tomorrow. ARATS officials 
said that the Mainland would abide by the agreements 
and fulfill the various items covered by them. 
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ARATS expressed its hope to the SEF that there should 
be further consolidation and development of the results 
of the Wang-Ku talks, strengthened links and coopera- 
tion as well as greater ease in moving cross-strait rela- 
tions forward based on the four agreements. 


Cross-Strait Registered Mail Inquiry Agreement 
OW0206131493 Beijing XINHUA Domestic Service 
in Chinese 1214 GMT 28 May 93 


[Text] Beijing, 28 May (XINHUA)—Agreement on 
Inquiries and Compensation Concerning Registered 
Mail Across the Straits. 


The Association for Relations Across the Taiwan Strait 
[ARATS], the China Institute of Telecommunications 
Postal Service Committee, and the corporate body Strait 
Exchange Foundation [SEF], have reached the following 
Agreement on Inquiries and Compensation Concerning 
Registered Mail Across the Straits: 


1. Scope of business 


Registered mail in this agreement refer to letters, post- 
cards, aerograms [you jian 6755 4675], printed matter, 
newspaper, magazines, and documents written in braille. 
The above-mentioned scope of business may be 
expanded or cut back by written agreements. 


2. Procedures for contact 


Inquires about registered mail are conducted between 
the China Institute of Telecommunications Postal Ser- 
vice Committee and the corporate body SEF or a postal 
center (air mail center) which it designates. 


Contact over other relevant matters is conducted 
between ARATS and the corporate body SEF. 


3. Mode of delivery 
Registered mail is delivered via a third area. 


4. Period of inquiry 


Inquiries about registered mail shall be made by the 
sender within i 2 months from the second day of mailing. 


5. Period of reply 


The side that receives the inquiring document shall make 
a reply within 3 months of receipt. 


6. Issuance of examination bills 


In case any registered mail is lost, stolen, or damaged 
when pouches arrive from the other side, it shall imme- 
diately issue an examination bill for the other side to 
make a prompt checkup and reply. 
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7. Compensation 


The responsibility of compensating for lost, stolen, or 


damaged registered mail shall be borne fully by the 
postal service of the mailing side; the two sides do not 
settle accounts with each other. 


8. The form of documents 


The two sides shall, following its respective postal prac- 
tice, each print its own inquiry form, examination bill, 
reply letter, and brief form letter, which shall be used 
after mutual endorsement. 


9. Implementation, modification, and termination of the 
agreement 


The two sides shall abide by the agreement. 


Modification or termination of the agreement shal! be made 
after the two sides reach consent through negotiations. 


10. Settlement of disputes 


Disputes arising from application of this agreement shall 
be settled as quickly as possible through negotiations 
between the two sides. 


11. Loose ends 


Loose ends, if any, of this agreement shall be settled 
through negotiations between the two sides in an appro- 
priate manner. 


12. Going into effect 


This agreement shall go into effect 30 days after it is signed 
by the two sides. This agreement is signed on 29 April; each 
side is given two the four copies of this agreement. 


ARATS SEF Corporate Body 
Represented by Represented by 

Wang Daohan Gu Zhenfu [Ku Chen-fu] 
Tang Shubei Qiu Jin-yi (Chiu Chin-i] 
ARATS, SEF Sign Notary Agreement 


OW0306061493 Beijing XINHUA Domestic Service 
in Chinese 1215 GMT 29 May 93 


[Text] Beijing, 29 May (XINHUA)—The Association for 
Relations Across the Taiwan Strait [ARATS] and the 
China Notaries Public Association have, through consul- 
tations, reached the following agreement with the Strait 
Exchange Foundation [SEF]—a corporate body—on 
matters concerning the use and verification of notary 
certificates between the two sides of the Strait: 


I. Principal Liaison Bodies 


(1) In sending copies of notary certificates and con- 
ducting verification procedures, the two sides shall liaise 
with each other via the China Notaries Public Associa- 
tion or relevant provincial, autonomous regional, and 
municipal notaries public associations, and SEF. 
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(2) ARATS and SEF shall liaise with each other on other 
matters covered by this agreement. 


Il. Sending Copies of Notary Certificates 


(1) The two sides have agreed to send to each other copies of 
notary certificates authenticating inheritances, adoptions, 
marriages, births, deaths, acts of entrustment, academic 
qualifications, the establishment of permanent abodes, 
financial support for relatives, and property nghts. 


(2) As required by the use of notary certificates, the two 
sides shall decide, through separate consultations, 
whether to increase or decrease the types of copies of 
notary certificates to be sent. 

Ill. Verification of Notary Certificates 

(1) Reasons for Verification 


Under any of the following circumstances, the two sides 
shall assist each other in verifying notary certificates: 


1. Where the notary certificates violate relevant regula- 
tions governing the scope of acceptance for notary orga- 
nizations; 


2. Where the same matter has been authenticated by 
different notary organizations; 


3. Where the contents of notary certificates do not match 
household registration information or other recorded 
information; 


4. Where the contents of notary certificates are self- 
contradictory; 


5. Where words and seal imprints in notary certificates 
are indistinct or show suspicious marks of alteration and 
erasure; 

6. Where other evidential information is available; 

7. Where other matters need to be ascertained. 

(2) Reasons for Refusal 

If the reasons for verification are not given, or if other 
seals of certification are stamped on notary certificates, 
the party who shall accept verification may refuse to do 
so along with a statement listing the reasons for refusal. 
(3) Deadline for Reply 


The party who is supposed to accept verification shall reply 
within 30 days of receiving the letter of verification. 


(4) Verification Fee 


The party requesting verification shall pay an appro- 
priate fee to the party accepting verification. 
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Standard verification fees and modes of payment shall be 
decided by the two sides through separate consultations. 


IV. Document Format 

Appropriate document formats adopted through bilat- 
eral consultations shall be used in sending copies of 
notary certificates, in carrying out verification proce- 
dures, and in sending replies. 

V. Other Documents 


The two sides have agreed to consult with and assist each 
other in verifying documents other than notary certificates. 


VI. Implementation, Alteration, and Termination of the 
Agreement 
The two sides shall abide by the agreement. 


Alteration or termination of the agreement shall be 
agreed upon through consultations by the two sides. 


VII. Settlement of Disputes 


The two sides shall, through consultations, settle dis- 
putes arising out of this agreement as quickly as possible. 


VIII. Unattended Matters 


The two sides shall hold separate consultations through 
appropriate methods on matters not included in this 


agreement. 
IX. Signing and Effectiveness 


This agreement shall become effective 30 days from the 
date of signing. 
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This agreement was signed in quadruplicate on 29 April. 
Each side shall hold two copies. 
[Signed] Wang Daohan 

Tang Shubei 

ARATS representatives 


[Signed] Gu Zhenfu [Ku Chen-fu] 
Qiu Jinyi [Chiu Chin-yi]} 
SEF representatives 


Chang Hsueh-liang Accepts University Title 
OW0206133793 Beijing XINHUA in English 
1310 GMT 2 Jun 93 


[Text] Hong Kong, June 2 (XINHUA)—General Chang 
Hsueh-liang, 93, has accepted an invitation from Harbin 
Polytechnical University in the mainland of China to be 
the honorary president of the council of the university, 
according to sources from Taipei, capital city of China's 
Taiwan Province. 

Chang accepted Monday [31 May] the letter of appoint- 
ment of Harbin Polytechnical University at his residence 
in Taipei. Then, he wrote with a brush the title of the 
university as a gift to the university. 


In the 1930s when Chang commanded Kuomintang's 
{[KMT] Northeastern Forces, Chang was once president 
of the council of Harbin Polytechnical University. 

The letter of appointment was sent to Chang by a former 
student of the university who is now living in Taiwan. 


Chang Hsueb-liang was also invited to be honorary president 
of Northeast China University in April this year. 


72 TAIWAN 


CNA Interviews Dissident Wang Dan 


OW 0206143593 Taipei CNA in English 1347 GMT 
2 Jun 93 


[Text] Beijing, June 2 (CNA)}—Four years ago, he led hun- 
dreds of thousands of mainland Chinese students in pro- 
democracy demonstrations on Beijing's Tiananmen square. 


Today, Wang Dan continues his pursuit for freedom and 
democracy on the mainland following his release from 
jail early this year. 


In an interview with CNA, Wang, [word indistinct], said 
he felt no regret over his role in the 1989 pro-democracy 
movement which led to the tragic Tiananmen massacre 
on June 4 that year. 


Wang said he would fast on every June 4 for the rest of 
his life in remembrance of those who were killed by 
mainland government troops who were dispatched to 
crush the student-led demonstration. 


“The June 4 incident has become a symbol of struggle by 
mainland youths for China's liberalization, democratization 
and modernization,” an emotional Wang stressed. 


Wang was arrested by mainland security police shortly after 
the June 4 massacre, while numerous other surviving student 
leaders were either arrested or fled abroad. 


During his years in prison, Wang recalled that he found 
great enjoyment and comfort in listening to music and 
reading. 

Among the books he often read in jail was J.S. Mill's “On 
Liberty,” Wang said. “Even now, | still read this book 
from time to time.” 


A former history student at Beijing University, Wang 
said he especially likes reading books about politics and 
contemporary Chinese history. 


“I'm particularly interested in books written [word indis- 
tinct] foreign scholars on developments in China after 
1949 when the Chinese Communists came to power,” 
Wang said. “I want to understand histonc developments 
during this critical period from a broad perspective.” 


Wang has traveled [passage indistinct] he was released 
on parole on Feb. 18. He can now move around freely in 
Beijing, but he must obtain pnor permission from police 
authorities to travel outside the city. 


Wang said he found the atmosphere in South China is 
more liberal than in the north. “I think the market- 
oriented economic reforms of the past few years have 
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had a great impact on mainland society [word indistinct} 
particularly in the south,” he observed. 


hp deiner Aa mtr wy a we mea thinking which 
will eventually lead to the awakening of consciousness 
[word indistinct] basic human rights. Such a conscious- 
ness is a driving force behind political democratization, 
he said. 

“I don’t think that mainland people's craze for pursuing 
economic well-being will dampen their concern for polit- 
ical democratization,” Wang stated. 

“When the middie class becomes the mainstay of society, 
they will have a strong voice in political process,” he added. 
He pointed out that history has proved that dictatorship 
cannot last for long. Therefore, he said, although in 
[word indistinct] live in terror [word indistinct] my 
confidence in China's future.“ 

Wang's application to resume his studies at Beijing 
University was rejected. 

“I like the school’s atmosphere of openness, [word 
indistinct] thinking and [word indistinct] Wang said. “l 
have no intention of studying in any other mainland 
university.“ 


Wang said he may apply for study through a foreign 

school. But he added that he cannot 
carefully lay out his future study plans until his prison 
term officially ends on July 7. 


SRV Seeks To Export Labor To Ease Shortage 


OW030604 1193 Taipei Voice of Free China in English 
0200 GMT 29 May 93 


[From the “News” program] 


[Text] Vietnam has requested that the ROC [Republic 
of China] allow Vietnamese to seek employment here 
at once. An official Vietnamese delegation raised the 
request Friday [28 May] when calling on Chao Shou- 
po, chairman of the ROC’s Council of Labor Affairs. 
The delegation was headed by Vietnamese Vice 
Industry Minister (Thuong Quoc Tuong). (Thuong) 
said the introduction of Vietnamese workers to 
Taiwan would help to ease ROC’s labor shortage and 
improve Vietnamese workers’ technical levels. After 
his meeting with Chairman Chao, (Thuong) said 
Chao has agreed to visit Vietnam in the middle of 
June to discuss the matter further. When asked if the 
visit of a ranking ROC official to Vietnam will upset 
Beijing, (Thuong) said his country now gives top 
priority to economic development, and there's little 
to be done by Vietnam as to how Beijing will react. 
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Hong Kong 


PRC Banks Form 2d Largest Group in Territory 
HK0306005693 Beijing ZHONGGUO XINWEN SHE 
in English 1423 GMT 2 Jun 93 


[Text] Hong Kong, June 2 (CNS)—With the increasingly 
frequent economic activities and trade going on between 
the mainland and Hong Kong, China-funded banks are 
playing an ever greater active role in Hong Kong's 
banking sector and this is beneficial not only to ensuring 
the territory's stability and prosperity, but also to the 
further growth of the mainland finance and economy. 
China-funded banks have become the second largest 
banking group in the territory. 

Information released in a 1992 annual report shows that 
a total of 15 China-funded banks within the Bank of 
China Group, together with the Ka Wah Bank and the 
Union Bank of Hong Kong, registered a gross value of 
HK$530 billion [Hong Kong dollars} in various kinds of 
assets last year, a rise of HK$61 billion, or 13 percent 
over the HK $469 billion in 1991. The total assets owned 
by these banks increased by 77.25 percent in the four 
years before 1992, indicating a steady growth. 


The banks had a sound performance in various busi- 
nesses with an accumulated value in various kinds of 
deposits reaching HK$341 billion in 1992, a gain of 
HK$50 billion, or 17.18 percent over the HK$291 
billion registered in 1991. It is worth noting that deposits 
in Hong Kong currency held by China-funded banks rose 
o HK$172 billion during the period, representing an 
annual rise of HK$33 billion, or 23.74 percent up. 


The China-funded banks play an important role in the 
inter-bank market in terms of trading of Hong Kong 
currency because of their vast volume of deposits in 
Hong Kong currency. They lent out HK$73 billion in 
this market last year while borrowing a mere HK$18 
billion, showing a net gain in inter-bank loans of some 
HK$56 billion. 


Loan business and the provision of repayable advances 
under-taken by the China-funded banks showed a better 
performance than their counterparts in the sector. Var- 
ious loans made were valued at HK$195 billion last year, 
HK$36 billion, or 22.6 percent up over the HK$159 
billion registered in 1991. 


Customs Stops Ship for Violating Serb Sanctions 
HK0206054893 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Jun 93 p 3 


[By Greg Torode] 
[Text] The captain of a suspected Serbian sanction- 


busting ship, impounded by Hong Kong authorities, was 
last night trying to force customs officers off his vessel. 
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The Maltese-registered, 17,191-tonne bulk carner “C 
Blanco” became the first ship ever impounded in Hong 
Kong under United Nations sanctions. 


But confusion reigned because, according to sources, 
Customs and Marine Department officers were unsure 
of their powers under the order from Governor Chris 
Patten. 


Montenegrin Captain Petar Sevaljevic, denied he was 
working for Serbian interests, saying that he wanted the 
25 customs men taken off his ship before he would give 
in to Marine Department demands and move it from 
Lamma Island to a buoy off Stonecutters Island. 


“The ship may be under arrest, but I'm still captain and 
I'm not going to *:eve all these cusioms officers running 
around while we are moving,” he said. 


“We have been told it’s only the ship in trouble, not the 
poor sailors, yet these customs people are treating us like 
dogs.” 


The Deputy Director of Marine, lan Dale, boarded the 
ship on its arrival from Fang Cheng in China to formally 
impound it under UN Security Council Reslution 820, 
saying 1! was believed to be “majority owned or under 
uhe effective control” of Serbian or Montenegrin 
nationals. 


“The captain was civil but I gained the impression he 
was expecting it,” he said. 


Resolution 820 sets a maritime embargo and other 
economic sanctions against the rump Yugoslav republics 
of Serbia and Montenegro, imposed for their paymaster 
role in Serb aggression in Bosnia’s civil war. 


But it was not known why the vessel had been allowed 
free passage in coastal waters of China, one of five 
permanent members of the UN Security Council. 


Under the sanctions, only the vessel was seized and crew 
members were not subject to arrest. But while the 
detention was indefinite, it was subject to appeal, said 
Mr Dale. 


His action came after the Foreign Office finally gave 
Hong Kong the power to seize suspected ships listed by 
the United States Government. 


The ship was listed as a sanction buster by the U.S. 
Treasury with two other Maltese ships which were 
allowed to leave Hong Kong late last month. 


Marine Department sources said “C Blanco” was one of 
at least 12 Maltese ships thought to be trading around 
Asia, suspected of earning vital foreign exchange for the 
Serbian war effort. 


Captail Sevaljevic said he was disturbed that Hong 
Kong, as a free port, was giving in to pressure from the 
international community, particularly the United States. 
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“We are simple sailors working for a Maltese company 
and we don't care for politics,” he said. 


“On board we have Muslims, Serbs, Croats and Mon- 
tenegrins living side-by-side, and we are happy. 
“Personally I'm Montenegrin, but my wife and mother 
are Croatian, so clearly I've no interest in any unhappi- 
ness.” 


The ship was sold by its Yugoslavian Government 
owners to a Maltese Company, Blanco Shipping, last 
year and has been shipping steel between Taiwan and 
China since then. 

Mr Dale said the largely Eastern European crew had not 
res sted during the seizure and that several were already 
preparing to leave. 


Editorial Hails Impoundiag 


HK0306041093 Hong Kong SOUTH CHINA 
MORNING POST in English 3 Jun 93 p 18 


{Editonal: “HK’'s International Role”) 


[Text] Hong Kong has a reputation at large as a business- 
first trading community, with an eye more to the main 
chance than to the spirit of international law. When it 
comes to sanctions-busting, as much as to money laun- 
dering, the world is often only too ready to cast a 
suspicious glance towards this corner of the Pacific. 


It is encouraging, therefore, that the Hong Kong Gov- 
ernment has at last moved to impound a ship suspected 
of “busting” United Nations’ sanctions against Serbia. 
Each time the territory makes a point of upholding 
international law in such a public way, it increases its 
credibility as a respectable trader and underlines its 
position as a member of the international community. 


It would have been more encouraging still if the Foreign 
Office had acted earlier to let Hong Kong use as evidence 
a list of suspect ships circulated by the United States. 
While London remained silent and Hong Kong dithered, 
two other vessels were allowed to slip throgh the terni- 
tory’s waters. 


The question should also be asked why China has not yet 
foun dit necessary to refuse the same ships entry to its 
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ternitonal waters. As a permanent member of the Secu- 
rity Council, China bears a heavy responsibility for 
ensuring that Asia does not continue as the last redoubt 
of the international sanctions-busting trade. 


Unfortunately, for as long Taiwan remains excluded 
from the UN one Asian loophole in the sanctions net- 
work will remain. The international community should 
make it clear that if Taipei is serious in its desire to 
rejoin the UN alongside China, it should uphold Security 
Council resolutions as if it already were a member. 


Zhou Nan Fetes Retired NPC, CPPCC Members 


HK0206120693 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1143 GMT 28 May 93 


[Text] Hong Kong, 28 May (ZHONGGUO XINWEN 
SHE)}—Zhou Nan, director of the Hong Kong Branch of 
the XINHUA NEWS AGENCY, and his wife held a 
banquet in honor of the National People’s Congress 
[NPC] deputies and Chinese People’s Political Consul- 
tative Conference [CPPCC] members of the Hong Kong 
area who retired due to old age. They were Tang Ping-ta, 
Wu Tuo-tai, Sun Cheng-cheng, Li Tzu-yung, Su Wu-tzu, 
Wang Heng, Chu Hei-kao, Lo Kui-hsiang, Hsu Tong- 
liang. Ma Meng, Chia Kui-fan, Fang Shan-kui, Wu 
Ping-chang, and Tsai Yan-hsiung. 


During the banquet, Director Zhou Nan fully affirmed 
the old friends’ long-term active participation in the 
administration and discussion of state a‘Tairs, their pos- 
itive contributions to China's construction and Hong 
Kong's return to the motherland and its stability and 
prosperity, 2nd expressed his appreciations and thanks 
for them. He hoped that, in the days to come, all the old 
friends would take good care of themselves and continue 
to concern themselves with state affairs and Hong 
Kong's affairs, offer suggestions, and make contribu- 
tions. All present at the banquet talked to each other 
joyfully. The atmosphere was harmonious and joyful 
throughout the banquet. 


Present at the banquet to help entertain the guests of 
honor were Yuan Pengyan, secretary general of the Hong 
Kong Branch of the XINHUA NEWS AGENCY; Xu 
Zhugen, deputy secretary general; and Li Keping, 
director of the Coordination Department. 
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